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General 


Iraq Urged To Withdraw Troops From Kuwait 


HK260808 1690 Hong Kong TA KUNG PAO in Chinese 
26 Aug 90 p 2 


[Article by Kung Yao-wen (7895 5069 2429): “The Key 
To Easing the Crisis Lies in Withdrawal of Iraqi 
Troops” ] 


[Text] The Gulf crisis that has continued for three weeks 
is now deteriorating abruptly with more inauspicious 
factors that may ignite a war. Iraq has arbitrarily sur- 
rounded embassies of various countries in Kuwait and 
deprived the ambassadors of their diplomatic preroga- 
tives; the United States is continuing to send a large 
number of reinforcements to the Gulf; and Israel has 
declared a state of nationwide combat readiness. Any 
incident may be used as a pretext to tigger a full-scale 
destructive war. 


Iraq’s purpose in closing down foreign embassies in 
Kuwait and unilaterally depriving foreign diplomatic 
envoys of their diplomatic prerogatives is to turn the 
Iraqi annexation of Kuwait into a fait accompli. If the 
foreign diplomatic envoys withdraw all their embassy 
personnel as demanded by Iraq, it will imply that they 
recognize the Iraqi annexation of Kuwait. If they refuse 
to do so, Iraq will withdraw its recognition of their status 
as diplomats, detain them as “hostages,” and use them as 
shields once war breaks out. 


Yesterday marked the deadline set by Iraq. The Iraqi 
troops did not take any coercive measures against those 
diplomatic envoys refusing to leave, but just cut off 
water and power supplies and suspended telecommuni- 
cations service, thus exerting material and psychological 
pressure on them. 


Iraq’s Outrageous breach of the international code of 
conduct has further irritated the United States, the UK, 
and other countries. And this gives the United States one 
more reason for military action. 


Iraq’s infringing upon foreign countries’ diplomatic pre- 
rogatives and unilaterally demanding a closedown of 
foreign embassies in Kuwait are invalid according to 
international law. The existence of foreign embassies in 
Kuwait is recognized by the host country. As the 
aggressor, Iraq has no right to deprive foreign diplomatic 
envoys of their diplomatic prerogatives. Its annexation 
of Kuwait has never been accepted by the international 
community and therefore is illegal. If Iraq adopts any 
coercive measures, these countries on their part can take 
retaliatory actions against Iraqi embassies in their terri- 
tories and are entitled to demand compensation and 
apology. For this reason, one must not rule out the 
possibility of tit-for-tat retaliatory measures to be taken 
by the United States and the UK against Iraqi embassies. 


Iraqi’s detaining of foreign hostages and closing down 
foreign embassies in Kuwait will, of course, stimulate the 
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United States and the UK to conduct a surprise attack 
against Iraq at an appropriate moment. With 50,000 
troops deployed in Saudi Arabia, the United States does 
not have enough force to launch a large-scale offensive 
for the time being. But, when the United States finishes 
the assembling of reserve forces and increases its troops 
to 200,000 in the Gulf in 20 days or a month's time, it 
will be ready to take the initiative in staging a war. 


What merits attention is that the U.S. battleship Wis- 
consin, which entered the Persian Gulf on 24 August, is 
now heading at high speed for Dubayy, the United Arab 
Emirates. Its destination seems to be the coast of Saudi 
Arabia and Kuwait. Military experts in the Middle East 
believe that this means the United States is going to 
threaten the Iraqi troops in Kuwait with the ship's 
cannons. On the other hand, the U.S. aircraft carrier 
Eisenhower is rushing to the Mediterranean Sea, while a 
fleet headed by the aircrait carrier Independence is 
staying in the Gulf of Oman outside the Strait of 
Hormuz pending further instructions. The United 
States’ ordering its aircraft carriers and other large 
warships to keep away from the narrow Persian Gulf is 
believed to be an indication of its intention to keep its 
warships invulnerable to intensive attack by Iraqi land- 
to-vessel missiles in case it launches a ground attack. 
Another dangerous signal is that Israel has been actively 
preparing for war and has warned time and again that it 
would launch a preemptive attack as soon as it senses 
any ind.cation of movements by Iraqi troops into 
Jordan. 


Military analysts in Cairo hold that once Israel is 
involved in the Middle East war, Saddam Husayn will 
make use of such development to win those pro-U.S. 
Arab countries over to its side and thus instigate the 
whole Arab world to fight against Israel in unison, since 
the United States has been supporting Israel for the past 
40 years. Washington on its part does not rule out the 
possibility of using Israel to counter Iraq when necessary. 
Israel is now ready to fight a gas war—all Israeli house- 
holds have been advised to buy anti-gas masks and 
protective clothes. As the situation in the Gulf is 
becoming increasingly tense, it is absolutely possible for 
a war to suddenly break out between Israel and Iraq. 


The Security Council yesterday passed Resolution No. 
665 with 13 votes for and two abstentions. The resolu- 
tion calls on those countries that have deployed naval 
forces in the Gulf region to take measures appropriate to 
the actual circumstances in case of need, to prevent ships 
from reaching and leaving Iraq, to inspect cargos, and to 
verify their destinations, so as to ensure the Security 
Council's resolution on trade sanctions against Iraq will 
be implemented. 


Iraq immediately issued a statement strongly con- 
demning the resolution. The resolution does not 
expressly authorize the United States to use force when 
inspecting ships heading for and leaving Iraq, but to 
“take measures appropriate to the actual circumstances 
in case of need.” This, in fact, implies the possibility of 
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using force. The key point lies in how the United States 
is going to use its discretion. In other words, if the 
United States thinks it 1s “empowered” and decides to 
use force beyond the scope, a bloody clash is equally 
likely to occur. 


Envoy Explains Vote for UNSC Resolution 665 


HK2708053290 Beijing RENMIN RIBAO in Chinese 
26 Aug 90 p 6 


(“Chinese Ambassador to UN Reaffirms: China Always 
Stands for a Peaceful, Political Settlement of the Gulf 
Crisis”} 


[Text] The U.N. Security Council [UNSC] today 
adopted Resolution 665 with |3 favorable votes and two 
abstentions, calling upon those member states deploying 
maritime forces in the Gulf to use such measures com- 
mensurate to the specific circumstances as necessary to 
halt all inward and outward maritime shipping in order 
to inspect and verify cargoes and destinations and to 
ensure strict implementation of UNSC Resolution 661, 
which calls for trade sanctions against Iraq. 


The resolution adopted today invites U.N. member 
States to Cooperate as necessary to ensure compliance 
with the provisions of Resulution 661 with maximum 
use of political and diplomatic measures. 


It also requests that all states adhere to the UN Charter 
to provide assistance required by the states concerned 
and further requests that states concerned coordinate 
their actions in implementing Resolution 665. 


After voting for the resolution, Chinese Ambassador to 
the United Nations Li Daoyu explained his vote. He 
pointed out: China always stands for a peaceful, political 
settlement of the current Gulf crisis. China supports 
efforts made by Arab nations to seek a political settle- 
ment and alsc respects their demand for strengthening 
their own defense capability. 


He said: A top priority task is the conscientious and 
effective implementation of the four UNSC resolutions. 
All Iraqi troops should be withdrawn from Kuwait 
immediately and unconditionally. Kuwait's sovereignty, 
independence, and territorial integrity should be 
restored and respected. The safety and freedom of all 
foreign citizens in Iraq and Kuwait should be guaran- 
teed. 


He said that in order to prevent a worsening of the 
situation, to effectively implement the UNSC resolu- 
tions, and to restore peace and security to the Gulf at an 
early date, it is necessary to take full advantage of UN 
functions. He expressed his support for the suggestion 
that the UN secretary general mediate a solution to the 
Gulf crisis. 


Li Daoyu pointed out: In order to avert an escalation of 
the armed conflict and a worsening situation in the Gulf, 
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China ts in principle opposed to military involvement by 
big powers and does not favor using force in the name of 
the United Nations. 


He said: Measures must be taken within the framework 
of Resolution 661, which does not provide for the use of 
force. Naturally, it does not authorize the use of force in 
its implementation. China proposed the deletion of the 
reference to the “minimum use of force” from the 
previous draft resolution. The aforesaid reference no 
longer exists in the amended draft resolution. 


He emphasized: The reference in the draft resolution to 
“use such measures commensurate to the specific cir- 
cumstances as may be necessary” does not contain the 
concept of using force. 


Li Daoyu said: Based on the above understanding, and 
considering that amendments proposed by China have 
been accepted, China voted in favor of the draft resolu- 
tion. 


Cuba and Yemen abstained from voting for Resolution 
665 at the UNSC today. 


Gulf Crisis Gives Chance for Improved Ties 


HK2708040790 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Aug 90 p 8 


[By Chris Yeung] 


{Text} China has launched a fresh flurry of diplomatic 
activity in a bid to beat international isolation as the 
Gulf crisis deepens. 


The Zhongnanhai leaders maintain that the worsening 
turmoil in the Middle East has provided a good oppor- 
tunity for China to improve its foreign and economic 
links with the outside world, including Taiwan and Hong 
Kong, according to Chinese sources. 


Central and regional level cadres have been informed of 
Beijing's latest assessment of the Gulf crisis. 


Sources said the Chinese leaders believed the threat of 
war in the Middle East had drawn the world’s attention 
and would significantly alter the alignment of power 
blocs. 


In order to seek the support of China in its economic 
sanctions against Iraq, Beijing leaders were optimistic 
that the West would adopt a more conciliatory policy 
towards China in mending its fences with the communist 


regime. 


Western countries have yet to lif a ban on the resump- 
tion of loans to the mainland, more than one year after 
the June 4 massacre. 


In a goodwill gesture, China last Friday went along with 
the resolution of the UN Security Council in sanctioning 
the limited use of naval force to improse a trade embargo 
on Iraq. 
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Analysts also pointed to the priority given to Hong Kong 
and Taiwan residents stranded in the Gulf region in 
China’s evacuation plan as a goodwill gesture. 


In the international arena, a flurry of foreign visits and 
meetings with diplomats have been held in the past 
week. 


Last Thursday, Prime Minister Mr. Li Peng met Saudi 
Ambassador Mr. Tawfiq Alamdar, one month after the 
two countries established diplomatic relations for the 
first time. 


“Safeguarding world peace and economic development 
remain the major tasks of people all over the world,” the 
NEW CHINA NEWS AGENCY (NCNA) quoted Mr. Li 
as saying. 


China Calls for Elimination of Chemical Weapons 


OW 2508020990 Beijing XINHUA in English 
0130 GMT 25 Aug 90 


[Text] Geneva, August 24 (XINHUA)}—A senior Chi- 
nese official called today for a comprehensive ban and 
elimination of chemical weapons, which he said is the 
basic critical objective of disarmament talks. 


Chinese representative Hou Zhitong, speaking at the 
closing of the summer conference of the disarmament 
talks, said the discussions will resume and produce new 
results as long as the fundamental aim and common 
basis of a comprehensive ban and elimination of chem- 
ical weapons are upheld. 


He said this year’s disurmc™ent taiks, held against the 
backdrop of great international changes, were expected 
by the international community to make new contribu- 
tions to halt the [word indistinct] race and accelerate 
arms cuts. 


Hou praised the summer conference for its valuable 
work and positive results. However, he said, all these are 
still far from the overall expectations and responsibili- 
ties. 


He expressed regret that many agenda topics have not 
entered substantive negotiations and that the issue of 
nuclear disarmament, in particular, has not been a 
preferential topic. 


The Chinese representative said the disarmament talks 
should operate under the U.N. charter, with equality, 
justice and mutual respect as their principles, and should 
not be marred by political or ideological differences. 


The summer conference, which opened on June 12, was 
attended by representatives from 40 member nations. 
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OPEC's Uncertain Future Analyzed 


OW 2508172490 Beijing XINHUA in English 
1414 GMT 25 Aug 90 


; .-.#S Analysis: OPEC Future Uncertain (By Li Zhu- 
run)”"—XINHUA headline] 


[Text] Cairo, August 25 (XINHUA)—TI vee weeks alcer 
the outbreak of the Gulf crisis and 30 years after its 
establishment, OPEC now faces an unce;tain future. 


The 1|3-nation carvel, which was set up this month in 
1960 and now supplies more than a third of the global 
needs for oil, is noted for its role in world oil pricing by 
readjusting the output for each member under a quota- 
sharing system. 


Since the eruption of the Gulf crisis on August 2, 
however, it has been powerless in exercising control over 
both pricing and production. Experts say that everything 
occurring on the world oil market is beyond OPEC to 
manage 


Only one and half months after OPEC fixed a new 
benchmark of 2! dollars, world oil prices soared to an 
average of 31 U.S. dollars per barrel. 


The U.N.-endorsed global embargo against Iraq has 
caused a loss of 4 million barrels per day to the world 
market. This, plus fear of war in the Middle East, sent 
prices skyrocketing. 


Saudi Arabia and Venezuela called for an extraordinary 
OPEC meeting over the weekend to discuss the possi- 
bility of raising output to make up for the oil shortage on 
the world market, but it is only after intense consulta- 
tions did OPEC members agree to send oil ministers to 
Vienna for “informal meetings” on Sunday. 


The OPEC Secretariat avoided using the word “meet- 
ing” to describe the Sunday affair which, if all goes well, 
may decide whether to hold the proposed extraordinary 
meeting. 


Saudi Arabia has said that it intends to increase its 
pumping by 2 million barrels per day, preferably with an 
OPEC approval to exceed its quota of 5.4 million barrels 
per day. 


But long-standing division of the cartel’s 13 members is 
likely to prevent Saudi Arabia or any other individual 
member from unilaterally raising its output. 


OPEC is seen as divided into two groupings—those in 
favor of higher prices by strictly limiting output and 
those in favor of increasing output for greater sales. 


Saudi Arabia, Kuwait and the United Arab Emirates 
(UAE), along with Venezuela, are the only OPEC coun- 
tries which have enough reserves and production 
capacity to increase output at short notice. 
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For a long time before the Gulf crisis broke out, they 
kept breaching their own output quotas, and Kuwait 
went so far as to suggest that the quota syster: be 
abolished. 


But other countries, Iraq in particular, preferred higher 
prices. It was Iraq that forced OPEC to raise its bench- 
mark and the three Gulf oil heavyweights to agree to 
abide by their OPEC quotas. 


Iran, now badly in need of funds in the wake of an 
eight-year war with Iraq, is opposed to calls for making 
up for the fall on world oil markets, alleging that there is 
enough oil in storage in industrialized countries. 


Some smaller OPEC members, already producing at full 
capacity and with their reserves dwindling, may have 
been delighted by the surge of oil prices. 


Conflicting interests of member states have always been 
there. In the mid-i 980s, the organization was reduced to 
the verge of collapse when member states went their own 
ways in production, causing prices to drop to less than 
seven dollars per barrel. But never has OPEC been 
perplexed by so sharp a political problem as the Gulf 
crisis sparked by the annexation of one member state by 
another. 


The future of OPEC, it seems, is now at stake and may 
depend on the settlement of the Gulf crisis. 


Asian Games Torch Relay Begins in South 


OW 2308233590 Beijing XINHUA in English 
1200 GMT 23 Aug 90 


[Text] Beijing, August 23 (XINHUA)}—The I Ith Asian 
Games torch relay activities in south China started in 
Sanya, Hainan Province today. 


The torch, which was ignited by Chinese Communist 
Party General Secretary Jiang Zemin in Beijing's 
Tiananmen Square on Wednesday, was reignited on 
Thursday in Tianyahaijiao, the southern most place in 
Hainan Island. 


The torch relay will go through Hainan Island in three 
separate ways and all arrive in Haikou, capital of Hainan 
Province on August 25. 


The torch relay in south China will also go through the 
Guangdong, Fujian, Jiangxi, Zhejiang, Jiangsu, Anhui, 
Shandong Provinces and Shanghai and Tianjin. 


The torch reiay in northeast China also started on 
Thursday when a torch reignition ceremony was held in 
Harbin, Heilongjiang Province. 


The torch in the northeastern region will pass through 
the provinces and autonomous regions of Heilongjiang, 
Jilin, Liaoning, Inner Mongolia and Ningxia. 


Both torch relays will arrive in Beijing on September 20 
and the giant flame in the opening ceremony of the | Ith 
Asian Games will be ignited two days later. 
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Shanghai To Host First International Travel Fair 


OW 2508 130390 Beijing XINHUA in English 
0959 GMT 25 Aug 90 


[Text] Shanghai, August 25 (XINHUA)}—China’s first 
travel fair—China Travel Fair "90—will be held in 
Shanghai from Octcer 7 to October 10. 


The fair, sponsored by the National Tourism Adminis- 
tration and the Shanghai Municipal Government, will 
attract 1.200 business people from 29 countries and 
regions and 4,000 representatives of Chinese and foreign 
travel agencies, hotels and travel enterprises. 


Thirty mainland provinces, autonomous regions and 
cities will have exhibits featuring their travel products 
and scenic spots. Travel enterprises from Hong Kong, 
Macao and Taiwan have also signed on for the exhibi- 
tion. 


United States & Canada 


U.S. Military Operation in Gulf Assessed 
HK 2508075890 Hong Kong WEN WEI PO in Chinese 
25 Aug YO p 2 


{Editorial: “Bush Will Face Obstacles at Home and 
Abroad If He ‘Resorts to Force™”} 


[Text] U.S. Presicent Bush has already called up reserve 
forces, ready to exert greater pressure upon Iraq. Some 
officials at the Pentagon are encouraging him to make up 
his mind soon to launch an attack and the U.S. troops 
stationed in Saudi Arabia, who are tired of the terribly 
hot weather, also are inclined to a war of quick decision. 
However, facing obstacles both at home and abroad 
regarding the “use of force,” Bush is hesitating to make 
the decision. 


At the UN Security Council, the United States and the 
Soviet Union still cannot reach consensus on a cooper- 
alive operation to impose an embargo on Iraq and 
Kuwait and block all the sea routes to these two coun- 
tries “with the minimum armed force.” The United 
States said all five permanent members of the Security 
Council are of the same stand. But the Soviet ambas- 
sador to the United Nations immediately denied there 
was any agreement on the “use of minimum armed 
force.” 


The United States is trying to blockade Iraq in the name 
of United Nations but the Soviet Union does not support 
the blockade. A spokesman for Gorbachev pointed out: 
“The Soviet Government is in favor of a political solu- 
tion to the Persian Gulf crisis and does not endorse the 
blockade against Irag. Any political means adopted 
should have the prior approval of the Security Council. 
We support the Security Council's decision to impose 
economic sanctions but a blockade is something dif- 
ferent. Armed clashes cannot ensure supplies of oil to the 
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West, nor can they saleguard the security of Western 
nationals and the local people in the Persian Gulf 
region.” 


The Soviet Union of course does not want to see the 
other superpower expanding its sphere of in luence and 
finally dominating the whole of the Middle East. In 
trying to keep its say in the settlement of the Middle-East 
issue, it will not let che United States run the whole show. 


Before making up his mind to launch any military 
operation against Iraq, U.S. President Bush cannot but 
consider the Soviet Union's attitude. The Soviet Union 
has been insisting that there may be another alternative 
method to force Iraq out of Kuwait; and there is no 
reason for rushing into armed force before the mediatory 
efforts are proved futile, since both the Soviet Union and 
the Arab League are working for a peaceful settlement 
and the two UN deputy secretaries general are now busy 
in the Middle East making mediatory efforts. 


Will the United States offend the will of the majority of 
the UN members if it rashly launches a military opera- 
tion? The United Nations is to hold a general assembly 
in September. How is the United States going to keep 
consensus with others by then? If the United States 
carried out saturation bombing, a great number of inno- 
cent foreign nationals would be killed. Other UN mem- 
bers would then have strong grievances and the United 
States would hardly be able to act in the name of the 
United Nations any longer. 


Bush is also facing opposition at home by some oppo- 
nents who have always supported him in the past. Biden, 
chairman of the Senate Judiciary Committee, said: “The 
best policy is that we should not arouse Arab nationalist 
sentiments and the U.S. fleet should try to act in the 
name of the United Nations. If Iraq withdraws from 
Kuwait, we would rather let the Kuwait citizens choose 
their own government than reinstall the monarchy.” 
(Akins) [5337 6855 2448], former U.S. ambassador to 
Saudi Arabia, criticized U.S. policy, saying that Amer- 
ican expectations of defeating Iraq with one strike are 
very dangerous. He said: “Saddam's |2 August state- 
ment embodied an important change. He made an offer 
whereby the Iraqis would withdraw from Kuwait and the 
Kuwaitis would hold their own elections. If elections 
were held, the Kuwaitis would not support any program 
to merge Kuwait into Iraq. The United States can 
secretly contact Iraq to find out Saddam's real inten- 
tion.” 


Those who oppose the use of force are all spokesmen for 
major U.S. consortiums, because the war will lead to 
soaring oil prices, the U.S. economy will be the first 
victim, the economic soft landing will go up in smoke, 
and these major U.S. consortiums will suffer tremendous 
losses. If Bush is too eager for a quick victory, he may get 
into real and protracted trouble. There is a wide gap 
between the rich and poor in Arabia and the poor wish to 
improve their livelihood with oil income. But a pro- 
tracted U.S. military presence in and control over the 
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Middle East oil-producing areas will arouse grievances 
among the Arabs. An anti-U_S. wave, if stirred up, could 
be irresistible. 


Wowid those American billionaires really like to see a 
sho>p increase in the oil price, a slump in the stock 
exchange, and the devaluation of the dollar? It does not 
seem that the vested interests will like to play any 
“wealth transfer” game? 


Now that U.S. troops have been deployed in Saudi 
Arabia and the United Arab Emirates, the United States 
has had its oil sutply guaranteed. Bush is now figuring 
out whether the United States should take the risk alone 
of teaching Iraq a lesson or hold for a while until the 
mediatory efforts by all parties prove futile. In fact, only 
25,000 U.S. ground forces have been deployed on the 
front line so far and the dispatch of more troops is 
necessary for the time being. As Israel is heightening war 
clamors and the United States is intensifying its military 
pressure on Iraj, the world will find out within a week 
whether Saddam will become compliant. 


‘Roundup’ on U.S. Stock Market Situation 


OW 2508041990 Beijing XINHUA in English 
0052 GMT 25 aug 90 


[“Roundup: Worst Yet To Come To U.S. Stock Market 
(by Xue Limin)"—XINHUA headline] 


[Text] New York, August 24 (XINHUA)}—The sharp 
decline experienced by many issues in the past five 
weeks and the continued weakness of broader market 
indexes has spurred many to wonder whether stocks are 
in a bear market in the United States. 


Since mid-July, the Dow Jones industrial average has 
fallen 540 points, or over 17 percent. The broader 
Standard and Poor's 500-stock index has followed the 
same track. 


Yesterday, the Dow lost 76.73 points, or 3 percent, to 
close at 2483.42. It has dropped 173 points, 6 percent of 
its value since Monday. 


The volume on the New York Stock Exchange rose to 
more than 250 million shares, the heaviest since the day 
after the 190-point plunge in October 1989. 


What makes the situation precarious for bulls is several 
factors that are sending off bear market warning signals: 
the market cycle itself and the state of the economy. 


Generally, a bear market will follow a bull market of two 
years or more. Analysts say the bull market, which 
experienced a 70-percent rise as measured by the Dow 
Jones industrial average from its bottom in December 
1987 to its top in July, is ripe for a bear. 


Generally, a typical bear market is characterized by a 
sharp drop of 20 percent or more lasting at least 10 
months. Since 1900, there have been 15 bear markets, | 3 
ot which lasted more than 10 months. 
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In most cases, bear market declines have ranged from 23 
percent to 90 percent. The latter drop took place during 
the depression. 


To get a better view of the present situation, one should 
consider the phases a normal bear market goes through. 


The first phase appears when prices decline and a rally 
fails to materialize. The second phase is characterized by 
a further drop in stock prices as business activity slows 
and corporate profits decline. 


The final phase occurs when mass selling swamps the 
market as a result of falling prices and depressing news. 


The first phase may have already occurred, because 
prices have dropped significantly from their highs. The 
second phase looms as many expect a slowdown in U.S. 
corporate profits, analysts say. 


Before the year started, some economists had predicted 
the slowdown in corporate profits to bottom in the 
second quarter. 


That is no longer the case. Some economists now expect 
corporate profits to touch the bottom in the fourth 
quarter this year. 


The unkaown factor that could touch off a further 
significant fall in the stock market is whether the earn- 
ings outlook for the remaining quarters would turn 
bleaker than anticipated now. 


The answer to that will be influenced by the Mideast 
crisis, the price of oil and the actions of the federal 
reserve. 


The Mideast crisis triggered by the Iraqi invasion of 
Kuwait on August 2 is shaking confidence in the U.S. 
and world economy. The rise in oil prices due to the Gulf 
crisis will contribute to inflation. 


The U.S. Federal Reserve, under the dual pressure of 
inflation and a weak economy, is facing hard choices in 
protscting the stock market. 


Analysts believe that if it is surely a bear market, worst is 
yet to come. Investors will have to take defensive action 
by selling stocks and building up cash. 


When more depressing news comes, the market could be 
swamped by heavy selling. 


Vice Premier Wu Xueqian Meets U.S. Professor 


OW2708084390 Beijing XINHUA in English 
0806 GMT 27 Aug 90 


[Text] Beijing, August 27 (XINHUA) —Chinese Vice- 
Premier Wu Xuegian met here today with Frank Yining 
Liu, law professor of Duquesne University in Pennsyl- 
vania of the United States. 
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Northeast Asia 


Military Goodwill Delegation Arrives in Pyongyang 
SK2608093890 Beijing International Service 
in Korean 1100 GMT 24 Aug 90 


{Text} A PRC military goodwill delegation led by 
Colonel General Qin Jiwei, member of the Political 
Bureau of the CPC Central Committee and state coun- 
cilor and concurrently national defense minister of the 
PRC, arrived in Pyongyang yesterday to make an cight- 
day visit to Korea. Vice Marshal O Chin-u, member of 
the Presidium of the Political Bureau of the Central 
Committee of the Workers’ Party of Korea and minister 
of the People’s Armed Forces; General Chon Mun-sop, 
vice minister of the People’s Armed Forces; Colonel 
General Yi Pong-won, deputy director of the General 
Political Bureau of the Korean People’s Army [KPA]; 
and more than !.000 officers and men of the KPA and 
masses warmly received the Chinese delegation at the 
(?platform). 


Members of the Chinese military goodwill delegation 
include Lieutenant General Yu Yongpa, deputy director 
of the General Political Department of the Chinese 
People’s Liberation Army [C’ LA]; Lieutenant General 
Gu Hui, commander of the Nanjing Military Area Com- 
mand of the CPLA; Vice Admiral Zhang Xusan, deputy 
commander of the Navy of the CPLA; and Major C en- 
eral Zeng Jianning, deputy director of the General Office 
of the Central Military Commission. 


Vice Marshal O Chin-u met Colonel General Qin Jiwei 
and all members of the delegation yesterday afternoon at 
the [word indistinct]. Both sides exchanged conversation 
in a warm and friendly atmosphere. 


Saying that the peoples and the armies of the two 
countries of China and Korea have forged deep friend- 
ship amid the protracted common struggle, Comrade O 
Chin-u pointed out: During the period of the fathwriand 
Liberation War of Korea, the Chinese peonle and the 
Chinese People’s Volunteers fought shoulder to shoulder 
with the Korean people and the KPA under the banner 
of resist America, aid Korea, safeguard the home, and 
defend the nation and, thus, have forged the relations 
between the peoples and between the armies of the two 
countries into the relations of inseparable comrades- 
in-arms and comradely love. 


Qin Jiwei, the head of the delegation, said that the two 
countries of China and Korea are linked by mountains 
and rivers and that the peoples and armies of the two 
countries are [word indistinct] comrades. He continued: 
For the past half a century, the peoples and armies of the 
two countries have always assisted and supported each 
other. They did so during time of war, so did they even 
in time of peace. 


He said that he firmly believes the relations of friendship 
between the peoples and between the armies of the two 
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countries of China and Korea will be further strength- 
ened and developed in the future. 


After the meeting, both sides held talks. 


More on Kim Il-song Meeting 
OW 2608 182090 Beijing XINHUA Domestic Service 
in Chinese 1517 GMT 26 Aug 90 


[By reporter Li Nengqing] 


[Text] Pyongyang, 26 Aug (XINHUA)}—Kim Il-song, 
general secretary of the Central Committee of the 
Workers Party of Korea [WPK] and president of the 
Democratic Peorie’s Republic of Korea, received a Ch:- 
nese goodwill military delegation out of town this 
morning. The Chinese delegation is led by Comrade Qin 
Jiwei, member of the Political Bureau of the CPC 
Central Committee, state councillor, and defense min- 
ister. 


The meeting proceeded in a cordial and friendly atmo- 
sphere. President Kim Il-song first asked Comrade Qin 
Jiwei to convey his regards to Comrades Deng Xiaoping 
an? Jiang Zemin and other leading comrades of the 
Chinese party and government. 


President Kim Il-song said: “This year marks the 40th 
anniversary of the Chinese Peopie’s Volunteers’ partici- 
pation in the Korean war. | am very glad to have this 
opportunity to meet some veteran volunteers again. You 
and we are comrades-in-arms, who shed blood together. 
Your current visit is particularly of great significance 
and I appreciate it very much.” 


President Kim Il-song said that the Korean-Chinese 
friendship was cemented by blood during the war and it 
has withstood tests. He said: “We are comrades-in-arms. 
The banner of ‘resisting U.S. aggression, aiding Korea, 
protecting homes, and defending the country’ marks the 
highest internationalist spirit and is unique in the world. 
At present, imperialists are carrying out peaceful evolu- 
tion in socialist countries. So, it is of great significance 
for the peoples of our two countries to unite with each 
other.” 


On Korea’s situation, President Kim Il-song said: “Our 
party 1s united, our Army is united and so are the people 
throughout our country. We will be able to solve a series 
of problems when we do our work well among the 
masses. We certainly can defend socialism. Socialism 
will continue to advance and win, and this is the law of 
history.” 


Present at the meeting were O Chin-u, member of the 
Standing Committee of the Political Bureau of the WPK 
Central Committee and minister of People’s Armed 
Forces; Chinese ambassador to Korea Zheng Yi. and 
Chinese Military Attache Wang Dahui. 


President Kim Il-song hosted a luncheon for Qin Jiwei 
and his party after the meeting. 
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Military Rally Held 


OW 2408185390 Beijing XINHUA in English 
1519 GMT 24 Aug 90 


[Text] Pyongyang, August 24 (XINHUA) —The Ministry 
of the People’s Armed Forces of the Democratic People’s 
Republic of Korea (DPRK) held a rally here today 
welcoming a visiting Chinese military delegation headed 
by Defense Minister Qin liwei. 


Participating the rally were more than 6,000 officers and 
men of the Korean People’s Army headed by O Ch .n-u, 
vice marshal of the Korean People’s Army and minister 
of the People’s Armed Forces. 


In his speech at the rally, O reviewed the long-standing 
friendship cemented with blood between the peoples and 
armies of China and DPRK. He highly spoke of the visit 
by the Chinese mission, saying that the Korean people 
and the People’ vill soon mark the 40th anniver- 
sary Gi the © cu: m in the Korean war by the 
Chinese vo’. »' cers ¢zainst imperialist aggression of his 
couatry. 


O, also a memwer of the Presidium of the Political 
Bureau of the Korean Worker's Party Central Com- 
mittee, said that the Korean people and Army will never 
forget the great contribution the Chinese volunteers 
made for their country. In the period after the war, the 
Chinese people have also provided them with both 
material and spiritual support, and internationally, they 
have actively supported the Korean people in their 
struggle for the peaceful reunification of their mother- 
land. 


In his speech, Qin Jiwei praised the Korean People’s 
Army as a glorious Army with fine revolutionary tradi- 
tion. The Korean People’s Army is playing a significant 
role in defending their motherland and developing the 
socialist economy, he said. 


Qin, a general of the Chinese People’s Liberation Army 
and member of the Political Bureau of the Chinese 
Communist Party Central Committee, also expressed his 
belief that the unbreakable friendship between the peo- 
ples and armies of the two countries will further develop 
and pass down from generation to generation. 


Chinese Ambassador to DPRK Zheng Yi and other 
embassy staff were also present at the rally. 


DPRK Vice Premier Meets Bank of China Group 


OW 2408144690 Beijing XINHUA in English 
1429 GMT 24 Aug 90 


[Text] Pyongyang, August 24 (XINHUA}—Democratic 
People’s Republic of Korea (DPRK) Vice Premier Kim 
Tal-hyon today spoke highly of China's great achieve- 
ments in its reform and opening up to the outside world 
over the past decade. 


8 INTERNATIONAL AFFAIRS 


While meeting with a visiting delegation from the Bank 
of China, Kim said China had made great contributions 
to peace in Asia and the world by developing relations 
with other countries. 


Kin said the DPRK attached importance to currency 
though it opposed money worship. 


The Chinese delegation arrived here on August 16. 


Southeast Asia & Pacific 


Laos, PRC Sign Interim Border Accord 


OW2508193390 Beijing XINHUA Domestic Service 
in Chinese 1019 GMT 25 Aug 90 


[Text] Beijing, 25 Aug (XINHUA)—Vientiane report: 
The first round of talks between the Chinese Govern- 
ment delegation and the Lao Government delegation on 
the boundary of the two countries was held in Vientiane, 
the capital of Laos, on 19-25 August. The two sides 
reached a consensus on the tasks of the boundary talks 
and on a joint aerial survey of the boundary between the 
two countries. 


The talks proceeded in an atmosphere of friendship and 
mutual understanding. After the talks, a summary of the 
talks was signed by Qi Huaiyuan, head of the Chinese 
Government delegation and vice foreign minister, and 
by Soulivong Phrasithideth, head of the Lao Govern- 
ment delegation and Vice Foreign Minister of Laos. 


The two sides agreed to hold the second round of talks in 
Beijing at an appropriate time. 


During the talks, the two sides also exchanged views on 
bilateral relations and on the international and regional 
situation which is of common interest to both sides. 
Chinese Ambassador to Laos Liang Feng and Lao Vice 
Foreign Minister Soulivong Phrasithideth exchanged 
instruments of ratification for a Sino-Lao interim agree- 
ment on border affairs on behalf of their governments. 


More on Accord 


(W2608221890 Beijing International Service 
in Mandarin 0900 GMT 26 Aug 90 


[Text] The first round of talks between the Chinese 
Government delegation and the Lao Government dele- 
gation on the boundary of the two countries was held in 
Lao capital Vientiane from 19 August to 25 August. The 
two sides reached a consensus on the tasks of the 
boundary talks and on a joint aerial survey of the 
boundary between the two countries. 


The talks proceeded in an atmosphere of friendship and 
mutual understanding. The two sides signed a summary 
of talks after meeting. 


One day before the talks ended, Phoumi Vongvichit, 
acting president of the Lao People’s Democratic 
Republic, received the Chinese Government delegation 
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led by Vice Foreign Minister Qi Huaiyuan. Acting Pres- 
idert Phoumi extended his congratulations on the com- 
prehensive consensus reached between the two sides 
over the boundary issue and bilateral relations. 


Vice Foreign Minister Qi said: The Chinese delegation is 
visiting Laos on invitation to hold talks with the Lao side 
on the boundary issue before signing a new Chinese-Lao 
boundary treaty. This is an important event in the 
relations between the two countries. 


Editorial Assesses Cambodian Situation 
HK2708074790 Hong Kong WEN WEI PO in Chinese 
27 Aug 90 p 2 


[Editorial: **New Motive Force for a Political Solution of 
the Cambodian Situation” ] 


[Text] Leaders of the tripartite Cambodian National 
Government and Cambodian National Resistance 
Forces issued a statement in Beijing this week, 
expressing appreciation of the suggestion put forward by 
ASEAN that the four parties concerned hold a meeting in 
Jakarta to set up a Cambodian National Supreme Com- 
mittee. 


The statement points out that with the strenuous efforts 
by the three parties and support from ASEAN, condi- 
tions for seeking a political solution to the Cambodian 
issue have matured. The statement also indicates that 
the U.S. attempt to interfere with the related process by 
suddenly changing its position on the Cambodian issue 
last month has proved unsuccessful. 


Last August, when the Paris International Conference on 
the Cambodian issue ended in discord, the process of 
seeking a political solution to the issue was greately 
affected, but some progress was made. The peace 
package advanced by Australian Foreign Minister Evans 
last November siressed strengthening the UN role in this 
process. As the package put forward a novel idea and 
took the interests of all parties into account, it received 
great attention in the international community. The five 
permanent members of the United Nations Security 
Council held two rounds of talks early this year, during 
which they seriously and practically discussed a political 
solution to the issue. The discussion centered on how 
peace in Cambodia could be maintained and how the 
administration should be set up for the transitional 
period, and a consensus was reached. 


However, all this effort by the international community 
was wasted because of the unreasonable objection by 
Vietnam and the Phnom Penh Government at the third 
meeting in Jakarta. This once again shows that Hanoi 
constituted the biggest obstacle in seeking a political 
solution to the Cambodian issue. In everything they have 
done, they have had only one objective, that is, to 
preserve their “special interests” in Cambodia, and to 
prevent the Khmer Rouge as a component of the tripar- 
tite resistance forces from playing its role in the process 
of settling the issue through political negotiations. 
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It is ironic that while the Soviet Union, which provided 
support for Vietnam in the latter’s invasion of Cam- 
bodia, is gradually reducing and suspending such sup- 
port and is in favor of seeking a political resolution to the 
Cambodian issue under UN sponsorship, the United 
States, which has not normalized its diplomatic relations 
with Vietnam, contracted itself and committed a breach 
of faith by withdrawing its support for the Coalition 
Government of Democratic Kampuchea in the UN, thus 
creating new difficulties and further complicating the 
issue. The sudden change of position by the United 
States was naturally prompted by its profits gained in the 
change in the political situation in Europe and by its 
attempt to control political development in Southeast 
Asia in its own strategic interest. The motive of such a 
practice is obvious to all. However, the superpower 
cannot expect everything to turn out as it wishes by 
playing power politics based on its national strength. 


The fate of Cambodia, fundamentally speaking, is 
decided by the Cambodian people. This was evidenced 
by ihe fact that the Cambodian Resistance Forces suc- 
ceeded in holding out against the enemy in the battle- 
field. Vietnam used all its armed might to invade and 
occupy Cambodia, but they failed to conquer this small 
country over the last 10 years. They are now trying to 
achieve this purpose at the conference table by drawing 
support from the United States, but they will certainly 
suffer a setback all the same. The Cambodian issue can 
only be solved through the political channel, with the 
help of the ASEAN countries and China, and on the 
condition that any party involved will not be ignored. 


During his visit to three ASEAN countries this month, 
Chinese Premier Li Peng held discussions with the host 
countries on the Cambodian issue, among other things. 
The consensus reached between China and Indonesia, 
Singapore, and Thailand on the process of solving the 
Cambodian issue through political negotiations will con- 
tribute to an early solution to the issue. 


It is high time to put an end to the conflicts and 
turbulence in Southeast Asia in the last decade caused by 
Vietnam's invasion of Cambodia, and for the battlefield 
in Indochina to become a market. Peace is indispensable 
to development. Invaders will neither bring the people of 
other countries to their knees nor benefit their own 
people. China is in need of a peaceful international 
environment, as are the people of the ASEAN countries, 
including Vietnam. The issue in this region should be 
settled by local people through negotiations. The United 
States will not benefit itself or others by suddenly 
changing its policy toward Cambodia, and such a prac- 
tice 1s not to be taken as an example. 


The statement made by the leaders of the tripartite 
Cambodian Resistance Forces will vigorously push for- 
ward and step up the process of settling the Cambodian 
issue through political negotiations. If only Vietnam 
shows sincerity by approving the UN’s related docu- 
ments and arrangement, it will contribute to the relevant 
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process and remove the obstacle to the normalization of 
relations between China and Vietnam. 


Thailand Supports Cambodian Interim Authority 


OW 2708072790 Beijing XINHUA in English 
0659 GMT 27 Aug 90 


[Text] Bangkok, August 27 (XINHUA) —Thailand will 
continue to support the Khmer Rouge in the peace 
process to ensure a comprehensive political settlement of 
the | l-year-old Cambodian conflict. 


In a closed-door meeting of the special committee on 
Cambodia last Thursday, the country’s chief policy 
makers reaffirmed Thailand’s support for the establish- 
ment of an interim authority to represent Cambodia's 
sovereignty, to be set up by the four Cambodian factions 
at an upcoming round of talks in Indonesia’s capital of 
Jakarta, the nation quoted sources who attended the 
meeting as reporting today. 


The committee, which comprises heads of the National 
Security Council, the National Intelligence Agency and 
the armed forces, has agreed that the four Combodian 
factions could be able to agree on the formation of the 
Supreme National Council (SNC), which will replace the 
U.N. seat held by the resistance coalition government. 


The committee also agreed that the Khmer Rouge would 
have to be brought into the new SNC as without its 
participation there “will be no peace in Cambodia.” 


Cambodia's Khieu Samphan Departs Beijing 
OW 2408 143590 Beijing XINHUA in English 
1413 GMT 24 Aug 90 


[Text] Beijing, August 24 (XINHUA) —Khieu Samphan, 
vice-president of Cambodia, left here today by plane for 
Bangkok. 


Seeing him off at the airport were Assistant Foreign 
Minister of China Xu Dunxin and Cambodian Ambas- 
sador to China Chan Youran. 


Spokesman Rejects Vietnamese Request for Meeting 


OW 2408141590 Tokyo KYODO in English 
1352 GMT 24 Aug 90 


[Text] Beijing, Aug. 24 KYODO—China rejected Friday 
a Vietnamese request for talks between Chinese leader 
Deng Xiaoping and Vietnamese Communist Party Gen- 
eral Secretary Nguyen Van Linh on the | 2-year Cambo- 
dian conflict. 


A Chinese Foreign Ministry spokesman said such a 
meeting would be premature. 


Last Wednesday, Linh told Japanese politician Michio 
Watanabe that he is ready to fly to Beijing for a summit 
with Deng to solve the deadlocked Cambodian peace 
negotiations, and to improve bilateral relations. 
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Watanabe, the former policy chief of Japan's ruling 
Liberal Democratic Party, visited Vietnam as head of a 
Japanese parliamentary delegation on a two-week tour of 
Asian nations, including Thailand, Cambodia and Indo- 
nesia. 


Asked by KYODO NEWS SERVICE about Linh’s sug- 
gestion, the Chinese spokesman said the first step is to 
settle the Cambodian issue fairly and rationally. 


The spokesman also said China continues to support 
United Nations Security Council resolutions on Cam- 
bodia. He said China hopes a peace conference will be 
held in Jakarta, attended by representatives of the three 
Cambodian resistance factions and the Phnom Penh 
government. 


Australian, Chinese Official Vic Cambodia Issue 


HK2408 140490 Hong Kong AFP in English 
1320 GMT 24 Aug 90 


[Text] Beijing, Aug 24 (AFP)}—Australian Foreign 
Affairs Deputy Secretary Mike Costello discussed the 
Cambodian conflict with Chinese Assistant Foreign 
Minister Xu Dunxin on Friday, the Australian Embassy 
here said. 


An embassy official confirmed that the two men met to 
discuss the | l-year civil war in Cambodia. 


“‘We cannot reveal the contents of the discussions until 
after he (Mr. Costello) reports to the prime minister,” 
the official said. 


Mr. Costello’s visit, which began Wednesday, coincided 
with a three-day meeting here of the leaders of the three 
Cambodian resistance factions, the strongest of which is 
supported by China. 


The diplomat is an author of an Australian plan to end 
the conflict through a U.N. interim administration that 
would govern Cambodia and organize general elections 
a proposal the warring parties have accepted in principle. 


Also Friday, China gave an equivocal answer to Viet- 
namese Communist Party chief Nguyen Van Linh’s offer 
to meet senior leader Deng Xiaoping to resolve the 
Cambodian issue. 


Vietnam, which supports the Cambodian Government 
in Phnom Penh, made the proposal on a suggestion by 
former Japanese finance minister Michio Watanabe, 
who met in Hanoi with Mr. Linh on Wednesday. 


“The urgent issue at present is to seek a comprehensive, 
just and reasonable political settlement of the Cambo- 
dian question,” the Chinese Foreign Ministry said when 
asked to respond to the offer. 


The ministry also called on Vietnam to support decisions 
on Cambodia made by the United Nations Security 
Council and a proposed meeting of the four warring 
parties to be held in Jakarta. 
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The three resistance groups, including the Chinese- 
backed faction, the Khmer Rouge, said in a communique 
Wednesday after their meeting here that they would go 
to the Indonesian capital “in a spirit of compromise.” 


The key issue dividing Phnom Penh and the resistance is 
the makeup of a transitional authority known as the 
Supreme National Council, which is to include members 
of all factions and would represent Cambodia's sover- 
eignty before the proposed U.N.-organized polls. 


Mr. Costello, who was to leave here Saturday, was in 
Beijing for “regular talks on disarmament,” the Austra- 
lian Embassy said. 


The official New China News Agency said he met 
Chinese Deputy Foreign Minister Liu Huaqui on 
Thursday to discuss arms reductions and the Gulf crisis. 


Near East & South Asia 


Iragi Troops Reportedly Enter PRC Embassy 


LD2708093190 Moscow TASS in English 
0917 GMT 27 Aug 90 


[Text] Cairo August 27 TASS—Iraqi troops entered the 
building of China’s embassy in Kuwait this morning, the 
MENA news agency has reported. 


This was the first time Iraqi occupation troops seized the 
diplomatic mission of a country that has refused to close 
it in Kuwait, as ordered by Baghdad. 


Other embassies remain sieged by Iraqi troops. 


According to reports coming here, troops continued to 
arrest foreigners in their apartments and hotels in 
Kuwait and Iraq. 


Indian Party Delegation To Visit for Talks 


OW2508 142590 Beijing XINHUA in English 
1124 GMT 25 Aug 90 


[Text] New Delhi, August 25 (XINHUA)—An All-India 
Congress Committee-I delegation, headed by party Gen- 
eral Secretary Balral Jakhar, left for Beijing today on a 
10-day visit to China at the invitation of the Chinese 
Communist Party to discuss party-to-party cooperation. 


This is the first time that a Congress-I delegation has 
been invited to China after it failed in last general 
election. 


Other members of the delegation who left for China 
today included M. Solanki and K.R. Narayanan. 


Another two members of the delegation, P. 
Chidambaram and R. Bhandari, would join the delega- 
tion at Beijing later this month. 


President of Congress-I, Rajiv Gandhi had paid an 
official visit to China in 1988, when he was prime 
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minister. That visit impelled the process of improve- 
ment of relations between the two countries. 


Sub-Saharan Africa 


Tanzania’s Former President Nyerere Arrives 


OW 2608 142490 Beijing XINHUA in English 
1343 GMT 26 Aug 90 


[Text] Beijing, August 26 (XINHUA)}—Julius K. Nyer- 
ere, chairman of the South Commission and former 
president of Tanzania, arrived here this evening on a 
working visit to China. 


Greeting Nyerere at the airport were Vice Foreign Min- 
ister Liu Huagqiu and others. 


Meets With Li Peng 


OW2708070890 Beijing XINHUA in English 
0646 GMT 27 Aug 90 


[Text] Beijing, August 27 (XINHUA) —Chinese Premier 
Li Peng today called on developing countries to 
strengthen their unity and co-operation in the present 
international situation. 


Li made the remark during talks with Julius K. Nyerere, 
chairman of the South Commission and former presi- 
dent of Tanzania, who is here on a working visit. 


While East-West relations are tending to relax, Li said, 
“this does not mean the world will be peaceful from now 


bh] 


on. 


The current turbulence in the Middle East shows that 
many unstable factors still exist in the world, he said, 
adding that meanwhile a new form of hegemonism is on 
the rise and the economic disparity between the South 
and North is widening. 


Therefore, he said, “the countries of the South need to 
strengthen unity and co-operation among themselves.” 


China has always advocated South-South co-operation, 
Li said, adding that the country has consistently attached 
importance to strengthening friendly, co-operative ties 
with other Third World nations and to improving and 
developing good neighborly relations with surrounding 
countries. 


“In this respect,” Li said, “we have taken a series of 
positive steps with great efforts, which have produced 
noticeable achievements.” 


Touching on the Middle East situation, Li restated 
China’s position that the Chinese Government opposes 
Iraq’s armed annexation of Kuwait as well as military 
involvement by the big powers, and holds that Gulf 
affairs should be handled by the Gulf nations them- 
selves. 


The Chinese Government hopes the Gulf crisis will not 
become further complicated, Li said. 
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On the Cambodia issue, Li said he had had an exchange 
of views on this issue during his recent tour of three 
ASEAN countries, and comprehensive agreement was 
reached. He noted that the time is ripe for a political 
settlement of the issue. 


During the talks Nyerere briefed Li on work of the South 
Commission and on a final report examined and passed 
by the commission in May. He presented a copy of the 
report to the Chinese premier. 


After the talks, Li gave a banquet to welcome Nyerere. 


Gulf Crisis Viewed 


OW2708114790 Beijing XINHUA in English 
1113 GMT 27 Aug 90 


[Text] Beijing, August 27 (XINHUA) —Chinese Presi- 
dent Yang Shangkun mei here this afternoon with Julius 
K. Nyerere, chairman of the South Commission and 
former president of Tanzania, who is here on a working 
visit. 

Yang extended a warm welcome to Nyerere on his eighth 
visit to China, calling him “an old friend of the Chinese 
people.” 


Yang, citing two reasons for the welcome. said the 
former Tanzanian President has made remarkable con- 
tributions to the development of Sino-Tanzanian friend- 
ship and, as chairman of the South Commission now, 
Nyerere has done a lot of work to promote South-South 
cooperation. 


During the meeting, Yang and Nyerere had an indepth 
exchange of views on international situation, including 
the Guif crisis. 


CPC Delegation Concludes Visit to Cameroon 


OW2708012190 Beijing XINHUA in English 
0047 GMT 27 Aug 90 


[Text] Yaounde, August 26 (XINHUA)}—A Communist 
Party of China (CPC) delegation led by Jiang Guanghua, 
deputy head of the International Liaison Department of 
the CPC Central Committee, left Douala, the economic 
capital of Cameroon, this evening for home after a 
one-week goodwill visit. 


During their stay in Cameroon, the Chinese delegation 
held talks with the delegation of Cameroon’s ruling 
party—the Democratic Rally of the Cameroonian 
People (DRCP). They stressed the importance of con- 
tacts between the ruling parties and their leaders in 
particular. 


The two parties expressed high appreciation for the 
friendship and cooperation between the CPC and DRCP 
and expressed hope that these relations will be further 
developed. 


The CPC delegation renewed its invitation to the DRCP 
to visit China. 
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PRC, Chad Sign Cultural Exchange Program 


OW2708093390 Beijing XINHUA Domestic Service 
in Chinese 0459 GMT 27 Aug 90 


[Text] Beijing, 27 Aug (XINHUA) —The Chinese and 
Chadian Governments signed a Cultural Exchange Pro- 
gram for the 1991-92 period on 25 August in Ndjamena. 


Chen Changben, head of the Chinese Government's 
cultural delegation and vice minister of culture; and 
Djibrine Grinki, Chad’s culture, youth and sports min- 
ister, signed the Cultural Exchange Program for their 
respective governments. 


Chinese, Ethiopian Trade Union Leaders Meet 


OW2708 141790 Beijing XINHUA in English 
1210 GMT 27 Aug 90 


[Text] Beijing, August 27 (XINHUA)}—Ni Zhifu, presi- 
dent of the All-China Federation of Trade Unions 
(ACFTU), met here this evening with a delegation of the 
Ethiopian Trade Unions (ETU). 


Headed by Tadesse Tamerat, ETU’s president and 
member of the Central Committee of the Workers Party 
of Ethiopia, the delegation arrived here August 19 upon 
ACFTU’s invitation. 


During their stay in China, the guests exchanged views 
with their Chinese counterparts on how to promote and 
strengthen the understanding, cooperation and friend- 
ship between the two sides. They also visited Changsha, 
Shaoshang and Shanghai. 


Present at the meeting was Philippos Wolde-Mariam, 
Ethiopian ambassador to China. 


The delegation will leave here for home tonight. 


Li Peng Holds Talks With Gamb.an Official 


OW2708121490 Beijing XINHUA in English 
1145 GMT 27 Aug 90 


[Text] Beijing, August 27 (XINHUA)}—China is con- 
cerned about the African situation and hopes African 
countries, Western African countries in particular, live 
in harmony and solve their disputes through consulta- 
tions, said Premier Li Peng here today. 


Li made the remarks at a meeting with Secretary-General 
of President Office of Gambia Abdou Janha. 


The host and guest exchanged views on the development 
of international situation, especially on African situa- 
tion. 


Affected by current international situation, Janha said, 
African situation has become more severe and the situ- 
ation in some areas 1s even dangerous. 


He «aid unity is the only way out for African countries. 
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On bilateral relations, Li said the Chinese Government 
attaches importance to its relations with Gambia and the 
development of the relations has been smooth. Li hoped 
that the two countries will make further efforts to 
strengthen their relations. 


Meets With Secretary General 


OW2708 141290 Beijing XINHUA in English 
1159 GMT 27 Aug 90 


[Text] Beijing, August 27 (xinhua}—Secretary-General 
of the State Council Luo Gan held talks with Secretary- 
General of the President Office of Gambia Abdou Janha 
here this afternoon. 


The two sides exchanged views on bilateral relations, 
expressing satisfaction with the growth of the Sino- 
Gambian relations since the two countries estab. ished 
diplomatic ties. 


Luo said that China will make efforts to consolidate and 
develop Sino-Gambian economic and technical cooper- 
ation and friendship. 


He also briefed the Gambian guest on China’s progress 
in reforms and opening to the outside world as well as 
the measures it adopted to cope with difficulties. 


Abdou Janha arrived here today as Luo’s guest. He will 
also visit Guangzhou and Shenzhen. 


PRC, Senegal Ministers View Current Issues 


OW2708085 190 Beijing XINHUA in English 
0801 GMT 27 Aug 90 


[Text] Beijing, August 27 (XINHUA) —Chinese Foreign 
Minister Qian Qichen and his Senegalese counterpart, 
Oumar Sy Seydina, spent two hours today discussing the 
current situation in the Gulf region and other interna- 
tional issues. 


The two officials found their views in agreement on 
many of the issues discussed, according to a Chinese 
Foreign Ministry official. 


They stood for a peaceful settlement of the Gulf crisis 
and opposed in principle military involvement of the big 
powers. 


Qian expressed the hope that Senegal and Mauritania, 
both China’s friends, would settle their disputes through 
peaceful consultation. 


The Chinese Government also supports the OAU’s 
efforts to this end, he added. 


Qian also expressed satisfaction at the smooth growth of 
Sino- Senegalese ties. 


Seydina reaffirmed his government's recognition that 
the Government of the People’s Republic of China is the 
sole legal government representing all the Chinese 


people. 
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He said that Senegal, chairman of the United Nations 
Special Committee on Cambodia, will continue its 
efforts in support of the consultations on Cambodia by 
the five permanent members of the U.N. Security 
Council and of the meeting between the co-chairmen of 
the Paris International Conference on Cambodia with 
the four Cambodian parties, scheduled to take place in 
Jakarta. 


After the talks Qian gave a luncheon in honor of Seydina, 
who arrived last night on both a formal and friendly 
visit. 


West Europe 


Cypriot President Departs for China 


OW 2608003190 Beijing XINHUA in English 
0007 GMT 26 Aug 90 


[By Yu Dabo and Chen Dechang] 


[Text] Nicosia, August 25 (XINHUA) —Cypriot Presi- 
dent Yeoryios Vasiliou left here today on a three-day 
official visit to China designed to explore ways of pro- 
moting bilateral relations and cooperation in various 
fields. 


The president will make a stopover in Frankfurt, West 
Germany, before arriving in Beijing on August 27. 


During his stay in Beijing, Vasiliou will hold official 
talks with Chinese leaders on bilateral relations, the 
Cyprus problem, the Gulf crisis and other international 
issues of mutual concern. 


In an earlier interview with XINHUA, Vasiliou said that 
great prospects of cooperation exist between China and 
Cyprus and there is ample latitude for increased cooper- 
ation in the areas of trade and shipping. 


“The relations between Cyprus and China have tradi- 
tionally been extremely friendly... I am confident that 
my visit will give a new impetus to these relations and 
that our cooperation will be further developed and 
expandec in new fields,” he said in the interview. 


He said an agreement on merchant shipping and a 
protocol on cocperation in the field of tourism were 
expected to be signed during his visit. 


Seeing the president off at the airport were senior offi- 
cials of the Cyprus Government and Charge d’Affaires 
ad interim of the Chinese Embassy in Cyprus Li Bing- 
hong. 


Arrives in Beijing 


OW2708091290 Beijing XINHUA in English 
0829 GMT 27 Aug 90 


[Text] Beijing, August 27 (XIHUA)—Cypriot President 
Yeoryios Vasiliou attended the opening ceremony of a 
Cyprus photo exhibition here this afternoon. 
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President and Mrs. Vasiliou arrived in Beijing this 
morning for a three-day state visit to China as guests of 
Chinese President Yang Shangkun. 


The exhibition was held to mark Vasiliou’s China tour. 


When President Vasiliou, in the company of Zhao Dong- 
wan, chairman of the Chinese Government Reception 
Committee and minister of personnel, arrived at the 
exhibition hall, he was applauded by more than 300 
Chinese professional and amateur photographers. He 
had a picture taken with a group of teenage amateurs. 


Sponsored by the Chinese Photographers Association, 
the exhibition shows 82 photos provided by the Cyprus 
Photographic Society featuring the landscape and people 
of Cyprus. 


The exhibition will last 10 days. 


After attending the opening ceremony of the exhibition, 
President Vasiliou and his entourage, including Foreign 
Minister Yeoryios lakovou and Minister of Commerce 
and Industry Takis Nemitsas, visited the Asian Games 
Village and the State Olympic Sports center. 


Role in Promoting Peace Praised 


OW2508010090 Beijing XINHUA in English 
0029 GMT 25 aug 90 


[By Chen Dechang and Yu Dabo} 


[Text] Nicosia, August 24 (XINHUA) —Cypriot Presi- 
dent Yeoryios Vasiliou today paid a tribute to the 
“special role’’ China can play in promoting world peace, 
saying China and Cyprus can work for this goal “in their 
own way.” 


“China has a special role to play as it is a permanent 
member of the Security Council and as such it bears a 
special responsibility in promoting world peace,” the 
president told XINHUA in an interview. 


The commonality of views existing between the two 
countries is founded on their respect of the charter of the 
United Nations and the principles enshrined therein, the 
president stated. 


Turning to Sino-Cypriot relations, Vasiliou pledged to 
“best advance our relations to our mutual advantage,” 
citing the areas of trade and shipping as just two exam- 
ples “‘where ample latitude exists for increased coopera- 
tion.” 


The president made the remarks on the eve of his official 
visit to China starting from August 27. 


“I am confident that my visit will give a new impetus to 
these relations and that our cooperation will be further 
developed,” he noted. 


He said an agreement on merchant shipping and a 
protocol on cooperation in the field of tourism are 
expected to be signed during the visit. 
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Referring to the Gulf crisis, Vasiliou said his country will 
exert its influence to help reach a solution of the problem 
through the implementation of relevant U.N. Security 
Council resolutions. 


“We believe that the implementation of the Security 
Council resolutions would be to the benefit of everybody 
and that we would like to see the grave conflict and crisis 
be solved in a peaceful way,” the president said. 


Concerning efforts to end the Gulf crisis emanating from 
the Iraqi invasion of Kuwait early this month, Vasiliou 
said Cyprus has an ability to advise and influence friends 
of its own and “has been doing that.” 


He said the Iraqi invasion of Kuwait shows clearly that 
small countries like Cyprus and Kuwait cannot be 
secured if “bigger powers place to question their inde- 
pendence and territorial integrity in one way or 
another.” 


But Vasiliou downplayed the need for good offices by a 
small country like Cyprus in solving the Gulf crisis, 
saying the Cypriot role could be limited to the firm 
support for the U.N. resolutions. 


While reaffirming Cyprus’ full support for the U.N. 
resolutions On imposing sanctions against Iraq, the pres- 
ident voiced opposition to the use of force or the threat 
to use force as a means to a solution of dispute “in an era 
when dialogue and peace are replacing distrust and 
confrontation.” 


Cyprus has joined the rest of the world in imposing 
sanctions against Iraq by enforcing a ban on all imports, 
exports, re-exports and transit trade from and to Iraq 
and the occupied Kuwait. 


“The cornerstone of our position which applies to all 
regions and conflicts is the principle of peaceful settle- 
ment of disputes,” Vasiliou stressed. 


Talking about the Cyprus problem, Vasiliou said the 
Cyprus Government remains committed to a federal 
solution and is exerting every effort for the resumption 
of a meaningful and substantive dialogue to reach a draft 
outline agreement on such a ettlement. 


The Greek Cypriot and Turkish Cypriot communities 
began a new ‘ound of intercommunal talks for a solution 
to the Cyprus problem in August 1988 under the aus- 
pices of U.N. Secretary General Javier Perez de Cuellar. 
But the talks have been deadlocked due to differences 
over a Turkish Cypriot demand for the right to self- 
determination. 


Cyprus has been divided into the Greek Cypriot south 
and Turkish Cypriot north since 1974 when Turkey sent 
troops to the island to crush an Athens-inspired coup. 
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Industry Delegation Ends Visit to Finland 


OW 2608010690 Beijing XINHUA in English 
0049 GMT 26 Aug 90 


[Text] Helsinki, August 25 (XINHUA)—A Chinese light 
industry delegation led by Xiao Yongding, vice minister 
of the Ministry of Light Industry, left Finland today after 
a week-long visit. 


During the visit, Xiao held talks with Bror Wahlroos, 
secretary general of the Finnish Ministry of Trade and 
Industry. 


Both sides expressed satisfaction with the cooperation 
between the two nations in light industry and anticipated 
more close cooperation, especially in paper-making, 
which China is expected to regard as a priority in 
promoting its light industry in its next five-year plan 
(1991-1995). 


Finland, rich in forest resources, is well known for its 
sophisticated paper-making expertise. 


French Delegation Departs for Shanghai Visit 
OW 2408 194790 Shanghai JIEF4NG RIBAO in Chinese 
21 Aug 90 p 1 


[Report by Radio Beijing reporter Mo Zhenchang (5459 
2182 1603) from Paris} 


[Text] Led by Mayor Wei-gu-lu, a delegation from 
Marseilles, the second largest city in France, left Paris on 
20 August by a Chinese Civil Aviation plane for a 
good-will visit to China at the invitation of Shanghai 
Mayor Zhu Rongji. The Chinese consul general in 
Marseilles, Luo Lipeng, and Chinese Ambassador to 
France Zhou Jue saw the delegation off at the Marseilles 
and Paris airports. 


Marseille and Shanghai became sister cities in Sep- 
tember 1987. Over the past three years, the two cities 
have conducted friendly exchanges in culture, the arts, 
and medicine and have discussed possibilities for coop- 
eration in port management, ship repair, urban plan- 
ning, transportation, and costume design. During the 
current visit to Shanghai, the Marseille delegation will 
discuss with the Shanghai departments concerned ways 
and means to expand cooperation and exchange and to 
implement the relevant plans. 


In addition to Shanghai, the French delegation will also 
visit Beijing, Shenzhen, and Xian. 


East Europe 


Tian Zengpei Meets With Hungarian Officials 


OW 2508121790 Beijing XINHUA in English 
1141 GMT 25 Aug 90 


[Text] Budapest, August 25 (XINHUA)}—Hungarian 
Foreign Minister Geza Jeszenszky told visiting Chinese 
Vice Foreign Minister Tian Zengpei Friday that the 
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differences in the political and economic systems should 
not hamper good relations between the two nations. 


At a meeting with Tian, who arrived here Friday, Jeszen- 
szky said that his country attaches importance to the 
development of relations with the People’s Republic of 
China. 


Tian said China is willing to keep and upgrade relations 
with Hungary on the basis of the five principles of 
peaceful coexistence. 


Tian also held talks with Vice Secretary of State of the 
Foreign Ministry Dines Tomai, and Secretary of State of 
the Ministry for International Economic Relations Janos 
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Martony, on the development of economic and trade 
relations between the two countries. 


Tian is scheduled to leave here for Bulgaria on Sunday. 


Romanian Envoy’s Credentials Accepted 


OW 2708113490 Beijing XINHUA in English 
1101 GMT 27 Aug 90 


[Text] Beijing, August 27 (XINHUA) —Chinese Presi- 
dent Yang Shangkun here today accepted credentials of 
Romania’s new ambassador to China, Romulus Ion 
Butura, who arrived in Beijing July 30. 
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Political & Social 


State Council Appoints, Removes Functionaries 


OW 2508061090 Beijing XINHUA Domestic Service 
in Chinese 0218 GMT 25 Aug 90 


[Text] Beijing, 25 Aug (XINHUA)}—The State Council 
recently appointed and removed some state function- 
aries. 


Liu Zhongli and Xu Zhijian were appointed deputy 
secretaries general of the State Council; Wen Jing was 
appointed vice minister in charge of the State National- 
ities Affairs Commission; Yang Xianzhu [2799 6343 
6398] was appointed vice minister of Posts and Tele- 
communications; Bai Meiging was appointed vice min- 
ister of Commerce; Wang Wendong and Gu Yongjiang 
were appointed vice ministers of Foreign Economic 
Relations and Trade; Wang Mengkui was appointed 
deputy director of the Research Office of the State 
Council; Wu Xiegang [0702 0588 0474] was appointed 
vice president of the China Petrochemical Industry 
Corporation; Luo Zhiling [S012 2784 7881] was 
appointed director of the State Administration of Com- 
modity Prices; and Li Zhenhuan [2621 7201 3883] was 
appointed permanent representative (concurrently) to 
the International Agricultural Development Fund. 


Liu Zhongde and Bai Meiging were removed from the 
posts of deputy secretary general of the State Council; 
Liu Zhongyi was removed from the post of vice minister 
in charge of the State Planning Commission; Bao 
Yushan and Zhang Zhu were removed from the posts of 
vice minister in charge of the State Nationalities Affairs 
Commission; Liu Zhongli was removed from the post of 
vice minister of finance; Wu sichuan was removed from 
the post of vice minister of Posts and Telecommunica- 
tions; Lu Xuejian was removed from the post of vice 
minister of Foreign Economic Relations and Trade; Fei 
Zhirong was removed from the post of vice president of 
China National Petrochemical Corporation; and Cheng 
Zhiping was removed from the post of director of the 
State Administration of Commodity Prices. 


NPC Standing Committee Meeting To Open 28 Aug 


OW2508085490 Beijing XINHUA in English 
0809 GMT 25 Aug 90 


[Text] Beijing, August 25 (XINHUA)—The 15th 
meeting of the Standing Committee of China's National 
People’s Congress (NPC) will open here next Tuesday. 


Zhang Husheng, spokesman of the General Office of the 
NPC Standing Committee, said Premier Li Peng will 
deliver reports on the cur. ent international situation and 
his recent visit to Indonesia, Singapore and Thailand at 
the opening session of the meeting. 


raft laws on author's rights, railways and the protection 
of the rights of returned Overseas Chinese and relatives 
of Chinese nationals living abroad will be further delib- 
erated at the 10-day meeting. 
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New drafts of the regulations on consular privileges and 
immunity, and of the law of procedures for concluding 
treaties will also be submitted to the meeting for discus- 
sion. 


The meeting is expected to examine a proposal by the 
State Council to approve two international labor con- 
ventions. 


NPC Standing Committee members will hear reports on 
the implementation of the 1990 plan for the national 
economic and social development, on science and tech- 
nology work and on preparations for the Asian Games, 
given respectively by State Councillors Zou Jiahua, 
minister in charge of the State Planning Commission, 
Song Jian, minister in charge of the State Science and 
Technology Commission, and Chen Xitong, chairman of 
the Beijing Asian Games Organizing Committee. 


Plans To Rotate Ranking Party Cadres Reported 


HK2708090090 Hong Kong AFP in English 0830 GMT 
27 Aug 90 


[Text] Beijing, Aug 27 (AFP)}—China has decided to 
rotate high-ranking Communist Party cadres between 
the party and various state bodies in a bid to improve the 
quality of their work, the WEEKLY NEWS DIGEST 
said in its issue received here Monday. 


The DIGEST, quoting an article in the latest overseas 
edition of “Outlook” magazine, said the “important 
policy decision” by the party Central Committee would 
apply to central and provincial government cadres who 
have been at the same post for extended periods of time. 


It will allow them to “change their style of work and 
contribute to the state by working under different con- 
ditions,” the WEEKLY NEWS DIGEST said. 


Ranking cadres in central government ministries will be 
reassigned to new posts here or in the provinces in order 
to become “richer in experience,” it said. 


Cadres obtaining good economic results in China's 
developed regions will be sent to economically underde- 
veloped areas, the Digest said. 


The new policy has become effective just recently, it 
said, but gave no further details. 


Students Warned Not To Mock Deng at Asian Games 


OW’ 2608 133090 Taipei International Service 
in English 0200 GMT 26 Aug 90 


[Text] Students at Peking’s restless universities have 
been warned not to denigrate the name of Communist 
China’s senior leader Teng Hsiao-ping by smaxhing 
bottles at next month's Asian Games. Hsiao-ping rhymes 
with the Chinese for little bottle. Hundreds of bottles 
were smashed in acts of political protest on campuses in 
June during the anniversary of last year’s bloody crack- 
down on the students at democracy movement in 
Peking. University sources said on Saturday that the 
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students at the Nationalities Institute were disciplined 
for recent bottle-smashing incident and authorities have 
told undergraduates at other Peking campuses to learn 
from this. 


Deng Xiaoping Celebrates 86th Birthday 


HK2308014190 Hong Kong WEN WEI PO in Chinese 
23 Aug 90 p! 


[“Deng Xiaoping Is in Beidaihe; His Children Went To 
Congratulate Him on His Birthday Yesterday” 


[Text] Beijing, 22 Aug (WEN WEI PO)}—Reports here 
disclosed that Deng Xiaoping is in good health and is 
resting in Beidaihe. On the occasion of his 86th birthday 
today his children, including Deng Pufang, went to 
congratulate him. They enjoyed family happiness there. 


Article Views Marxist Human Rights Theory 
HK260808 3490 Beijing RENMIN RIBAO in Chinese 
13 Aug 90 p 5 


[Article im the “Academic Trends” column by Lin 
Jiangong (2651 1696 0361) and Zhou Jinbang ‘0719 
6855 2831): “Summary of Seminar on Marxist Human 
Right Theories”] 


[Text] The Chinese Society of Historical Materialism, 
XUEXI YU YANJIU [Study and Research] magazine, 
and the Political Law Faculty, Propaganda Department, 
Scientific Research Section, and Editorial Department 
of the Beijing Teachers’ College Gazette jointly recently 
held a seminar on Marxist human rights theories. 


The comrades attending the seminar first reviewed the 
developing history of human rights theones. The earliest 
seeds of human rights thinking can be traced back to the 
thinking of Stoic cosmopolitanism during the period 
between ancient Greece and Rome. As a political prac- 
tical problem, human rights emerged first in the political 
struggles between the landlords and the king during the 
Middle Ages in Europe. In the political struggles of the 
European bourgeoisie against feudal imperial powers 
and in the later bourgeois revolution beginning ‘rum the 
16th century, the newly rising bourgeoisie comprehen- 
sively proposed the idea concer>ing human rights which 
developed the theory of human rights to a new stage. The 
British bourgeois revolution in the 17th century was 
regarded as the firsi movement of human rights. In light 
of the principle of the theory of natural rights, the French 
thinker Rousseau further developed the bourgeois 
thinking of freedom, equality, and universal fraternity to 
the “theory of social contracts” and “theory of people's 
sovereignty” in the mid-1 8th century, which became the 
essential theoretical ground for the constitutions of the 
two countries: The “Declaration of Independence” of 
the United States in 1776 and the “Declaration of 
Rights” of France in 1789. From then on, the theory of 
bourgeois human righis has been clearly written in the 
constitutions of the Western countries. Regarded as a 
“universal truth,” it was passed on for generations and 
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few people doubted it. It was Marx and Engels who first 
made a scientific analysis of human rights and 
expounded the concept of Marxist human rights on the 
basis of criticizing the theory of bourgeois human rights. 


Marxists hoid that the most ordinary form of expression 
of human rights is the “right of members of a residential 
community.” (“Collected Works of Marx and Engels,” 
Vol. 1, p 437) Through analysis of human righis enjoyed 
by the North Americans and French, Marx revealed for 
the first time the dual nature of personality and human 
rights and explained that “human rights is different from 
rights of citizens.” (Ibid.) The concept of Marxist human 
rights broke through the narrow-minded “concept of 
natural rights” of the early period and attached more 
attention to “rights endowed by man.” Its characteristics 
included a change from pursuing personal rights to 
pursuing the rights of a collective, group, or class. Its 
contents were also expanded. Apart from personal rights, 
it also proposed rights to work and rest, rights io receive 
education and medical care, rights to maintain a mod- 
erate living standard, rights to organize trade unions, 
political parties, and groups, rights to hold elections, and 
rights of nationality. The “Declaration of Rights of the 
Exploited Laboring People” personally drafted and pro- 
mulgated by Lenin in 1918 later clearly expressed the 
contents of human rights and the problems to be 
resolved, openly declared that it has many things in 
common with the target of socialism, and maintained 
realizing the rights of the people through the proletarian 
dictatorship, abolishing private ownership, and estab- 
lishing socialist public ownership of the means of pro- 
duction. 


The comrades attending the seminar believed the con- 
cept of Marxist human rights is diametrically opposed to 
the concept of bourgeois human rights. Marxists hold: 
First, human rights are not endowed by nature and they 
are not possessed by man from birth. Instead, they are 
the outcome of historical development. Second, human 
rights are not universal and supra-ciass. They are specific 
and have a class nature. Third, the contents of human 
rights are developing and not unchangable. Fourth, 
human rights have their limits and scope. They are not 
absolute or unlimited. 


The comrades attending the seminar held that human 
rights has always been a political issue. To date, it is still 
an imporiant controversial issue attracting extensive 
attention. It has also transcended national boundaries 
and become the focus of international political struggle. 
We should righteously and seriously study and publicize 
the Marxist human rights concept and urge the vast 
number of exploited and oppressed people to extricate 
themselves from the shackles of all the exploiting and 
oppressing classes and become masters of a new world. 


Above all, human rights is the spiritual wealth created 
jointly by the whole of mankind; it is not the “privilege” 
of the Western capitalist countries. As a socialist 
country, it is impossible and also unnecessary for China 
to evade the question of human rights in actual life. 
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Conversely, we should righteously and seriously publi- 
cize the Marxist human rights concept, accurately 
expound the position, viewpoint, principles, and policies 
of our party and government toward human rights, and 
use facts to refute slander and censure by the reactionary 
forces at home and abroad against China. 


Second, the establishment of the socialist system has 
opened a realistic road for publicizing Marxist human 
rights theories. The proletariat never negates human 
rights in an ordinary way, but maintains that human 
rights enjoyed by a handful of people under the capitalist 
system should, through revolutionary transformation, be 
changed to socialist human rights enjoyed by the 
majority of the people. Hence, the establishment of the 
socialist system has started the great historical progress 
of abolishing private ownership and laid the foundation 
for ultimately realizing emancipation of the proletariat 
and all of mankind. 


Third, extensively carry out academic theoretical 
research of the question of Marxist human rights. The 
question of human rights involves various branches of 
learning such as philosophy, legal science, politics, and 
history. For a long time, some people at home had some 
misgivings about the suggestion that Marxists do not 
have their own concept oi human rights and that Marxist 
theory rejects all thinking and theories regarding human 
rights. Internationally, some people openly publicized 
that the proletariat ignores human rights and vilified the 
CPC for trampling upon human rights. To respond to 
these comments, it is necessary to strengthen the study 
and analysis of the theories of Marxist human rights. 
With Marxism as the guidance and with the scientific 
attitude of seeking truth from facts, it is necessary to 
uphold the four cardinal principles, enhance investiga- 
tions and studies, hold seminers and discussions, write a 
number of easy-to-understand articles, distinguish in 
concept, theory, legal system, and practice the funda- 
mental difference between the two kinds of human 
rights, get a clear understanding of the nature of the two 
kinds of human rights, and increase our capacity to 
distinguish right from wrong which will help promote the 
development of the country’s economy and be conducive 
to consolidation of the socialist system. 


Ren Jianxin Stresses Educating Court Personnel 


OW2708052890 Beijing XINHUA Domestic Service 
in Chinese 1315 GMT 25 Aug 90 


{By reporter Yang Fubao (2799 1133 0202)) 


[Text] Tianjin, 25 Aug (XINHUA}—The Supreme Peo- 
ple’s Court held a national forum on educating and 
training court cadres in Tianjin from 22 to 25 August. 
The forum called for vigorous efforts to strengthen the 
work of educating and training court cadres and building 
a contingent of judges with higher political and profes- 
sional standards. 
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Responsible comrades of the people’s courts and mili- 
tary courts from 30 provinces, autonomous regions, and 
municipalities attended the forum. 


The court held: Since 1985, despite their small personnel 
size and the heavy workloads in trying cases, courts in all 
parts of the country have achieved remarkable success in 
improving the political and professional standards, the 
work efficiency, and the managerial skills of all the ranks 
of court cadres. They achieved this by upholding the 
policy of building the contingent of court cadres while 
conducting trials and by making concerted efforts to 
overcome difficulties in promoting the education and 
training of cadres. Studying hard to make progress has 
become more and more a firmly established practice in 
the court system. A new pattern of education and 
training involving a large number of personnel and 
utilizing different methods has taken shape. 


In his speech to the forum, Ren Jianxin, president of the 
Supreme People’s Court, pointed out: As the work of 
improving the economic environment and rectifying the 
economic order progresses, as reform, opening, and 
economic construction deepen, and as the socialist legal 
system becomes better and better, the tasks shouldered 
by the people’s covris have become heavier and heavier. 
The objective situation has placed greater demands on 
the courts in building the contingent of cadres and in 
establishing, step by step, a system of socialist judges 
with Chinese characteristics. The Political and Legal 
Commission of the CPC Central Committee specifically 
demanded last May that in the future, a cadre must be 
qualified through special training and must be clean and 
honest in conducting official duties before being pro- 
moted to the leading post at and above the county court 
level. The people's court at all levels must act now and 
take further steps to strengthen the education and 
training of cadres. They must step up the training of 
professional legal personnel in order to keep pace with 
the development of the situation and the needs of trials. 


Ren Jianxin said: Since the Third Plenary Session of the 
1ith CPC Central Committee, rapid progress has been 
made in building the ranks of court cadres, with major 
changes in the cadres’ educational level and vocational 
fields. However, there are still many cadres who have not 
yet received vocational training. By the vear 1991, some 
40 percent of the judges will still be without college 
education. The percentage will be much higher in the 
case of court presidents and vice presidents at different 
levels. Obviously, a contingent like this is very incom- 
patible with the task of trying cases shouldered by the 
court in the new situation and with the demand for 
building a new system of judges. The gap between the 
conditions of the contingent and the demands made on it 
is quite large. We must change this state of affairs as soon 
as possible. Ren Jianxin asked court leaders at all levels 
to personally attend to cadres’ education and training 
and to ensure its success. He said that court leaders at all 
levels, particularly the top leaders, must be mentally 
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prepared to promote education on a long-term basis, 
make it their major task, and place it on the important 
agenda of the courts. 


Fourth Installment of TV Series Narrative 


HK2308153190 Beijing GUANGMING RIBAO 
in Chinese 6 Aug 90 p 2 


[Fourth and last installment of a television series narrative 
by Xiao Ying (2556 7751), Liu Qing (3966 7230), et al: 
“Course of the Century—Talking in Length and Breadth 
About the Four Cardinal Principles (Narrative)”’] 


{Text} 


Chapter on the Path: Choices and Challenges 


A new century will arrive in 10 years. Reviewing the past 
2,000 years in retrospect, one can see that there has been 
plenty of misery, war, poverty, and oppression in man- 
kind’s history. Therefore, great dreamers have emerged 
one after another since long long ago, dreaming of a 
perfect society. 


“At the end of the woods is the source of the brook and 
a plot of level terrain. Houses lie there in an orderly 
manner, surrounded by fertile fields, clean pools, and 
groves of mulberry and bamboo trees. Men and women 
are busy in the fields and yet enjoying work. But ali seem 
to have no idea about what year it is in the outside 
world.” This fairyland was Taohuayuan Village depicted 
in a story by Tao Yuanming, a great poet of the Eastern 
Jin Dynasty. But it is, after all, only the fantasy of a 
hermit who wanted to avoid the wars and upheavals of 
his time. 


In 1535, the English chancellor, Thomas More, was 
beheaded. Although his head was cut off, his dream 
survived. His blue eyes were wide open and seemed to be 
gazing at the “utopia” that he had longed for—on that 
crescent-shaped island, everybody is a “rich man” 
because everything belongs to the public; and everybody 
1s also a “poor man” because there is no private prop- 
erty, gold and silver have lost their value and are used to 
make nothing but urinals and dustbins. Utopia is like a 
rosy cluud flying over England where “sheep eat men,” 
as cursed by Thomas More. Fantasy is after all an ideal. 
4. heretical fantasy could bring about the madness of 
prosecution. Sixty years after More's death, Tommaso 
Campanella, an Italian, suffered cruel torture in his turn. 
He spent 33 full years in 50 different prison cells. During 
his imprisonment he worked out the idea which served 
as the basis of his immortal work “The City of the Sun.” 
In that paradise everybody works only four hours a day 
without pay, and spends the rest of the day singing, 
dancing, and body building; every one can cat at any 
public canteen and every child goes to school. 


Masters in utopian socialism of the 19th century, such as 
Robert Owen, Henri de Saint-Simon, and Charles Fou- 
rier, applied the tool of moral criticism and showed great 
mercy toward the miserable masses. However, as the 
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Russian writer Anton Chekhov put it: this is merely “a 
small piece of cheese that God bestows to a crow.” The 
ideal became a fantasyt no more only after Marx made a 
thorough analysis of capital and found the key to 
socialism through the study of the law of historical 
development. 


In the 20th century, a number of real scientific socialist 
“cities of sun” emerged from the horizon in Russia, 
Eastern Europe, and Asia. 


In 1894, Japan, a newly arisen small country, inflicted a 
crushing defeat on the Qing army both in the sea and on 
the ground. The Beiyang fleet, which had been painstak- 
ingly built up, was completely destroyed instantly. Thus 
a number of intellectuals anxious about the motherland’s 
fate, hoped that Emperor Guangxu would start China's 
own “Meiji Restoration.” However “the 1898 Reform 
Movement, which remains fresh in the people’s memcry, 
lasted for only 100 days.” The young Emperor Guar gxu 
was put under house arrest at Yingtai only three months 
after the reform movement was launched, while the 
principal organizers of the reform, Kang Youwei and 
Liang Qichao, were forced to leave the country. Tan 
Sitong, who “had all the courage to fight with the enemy 
but was not capable of redeeming the motherland,” 
finally died a martyr’s death. Thus the 1898 Reform 
Movement ended in failure. 


Kang Youwei did noi accept the failure. He thought 
about China's future over and over again and travelled 
from one country to another. He visited a total of 31 
countries and the distance he travelled totaled 600,000 
km. He called himself the modern ““Shennong [China's 
legendary ruler supposed to have introduced agriculture 
and herbal medicine] who tested the medicinal value of 
all herbs by tasting them himself,” in hopes of finding a 
way for China to survive in this world. He at last settled 
down in Darjeeling, India, working very hard to write his 
great work—“The Theory on Great Harmony” which 
was to offer China a very valuable formula for inte- 
grating Chinese and Western experience. 


However, Kang Youwei was too cowardly to publish his 
finished work. Until his death he kept placing his hopes 
for the introduction of capitalism into China on an 
enlightened despot. As a politician who did not have 
enough confidence in his own class, Kang Youwei only 
grafted a sprout on a withered tree. As a result, the 
withered tree did not get a new lease on life and the 
sprout turned yellow. 


Sixteen years after the end of the feudal monarchy, in 
1927 when a new upsurge of revolution was emerging in 
China, Kang Youwei stubbornly put on the formal dress 
of the Qing Dynasty to celebrate his 70th birthday. At 
that moment he just felt helpless. He said: “I simply have 
no foothold in China!” And this man, who had degener- 
ated from a vanguard of reform into a royalist, passed 
away two days later. Thus the bourgeois movement for a 
constitutional monarchy in China ended. 
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At that time, the name of another man was resounding 
across China. It was Sun Yat-sen. Contrary to the 
meaning of his name, Sun Yat-sen was not a god with an 
elegant bearing but a powerful cannon serving the Chi- 
nese bourgeois revolutionary faction. He launched 10 
uprisings, was forced to leave the country in exile three 
times, and finally founded the republic. However, it was 
this Dr. Sun the Cannon who thought of resigning upon 
his swearing in as president of the republic. He said: “As 
soon as the autocratic government is thoroughly estab- 
lished and all rebellions are quelled throughout the 
country, ...I will resign from this post of interim presi- 
dent.” As promised, Sun Yat-sen handed over the pres- 
ident’s seal to the arch traitor Yuan Shikai, only four 
months after assuming the presidency. Sun Yat-sen did 
praise President Yuan for his sober mind and insigiit, 
despite his old political trickery. Sun believed that 
without the combination of new thoughts and old polit- 
ical trickery, the republic could not be properly admin- 
istered. Yuan Shikai did resort to his old political 
trickery after seizing power—he plotted the assassina- 
tion of Song Jiaoren, disbanded the parliament, and at 
last threw the “new thought” away and enthroned him- 
self. 


Extremely indignant at Yuan's act, Sun Yat-sen 
launched a second revolution. Due to a serious illness, 
however, Sun was forced to leave his unfinished revolu- 
tion to his fellow revolutionaries in 1925. 


The !911 Revolution is of great significance. But great 
significance does not necessarily imply great strength. 
Sun Yat-sen’s personal character was not cowardly 
either, but the class he represented was cowardly. 
Numerous revolutionaries had laid down their lives only 
to found a fake republic! 


The national bourgeoisie which failed to keep political 
power could not preserve its economic interests either. 
During World War I, while foreign powers were busy 
with the war, China's national industry and commerce 
took the opportunity to skyrocket at an unprecedented 
speed. Unfortunately, the prosperity of China's national 
industry was brought to a halt as soon as the Western 
powers staged a comeback four years ‘ater. China, as a 
victorious nation, gained nothing from the victory but 
witnessed the assignment of its sovereignty and territory 
by one power to another, without being able to do 
anything to stop it. The prime minister of a power 
mocked China in an arrogant tone: China is merely a 
geographical name, there is no such a country in the 
world. 


Why didn't China have a chance at embarking on 
capitalism? Why did the system that brought prosperity 
to the West make China further impoverished instead” 
Why did the Chinese, who had experience with powerful 
capitalism, lose the chance to become strong through 
capitalism, but instead nearly met its end? 


Where does the key to the mystery lie? It was Mao 
Zedong who found the answer. 
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The imperialists wanted to turn China into their supplier 
of raw materials, a vast market for their commodities, 
and a major source of cheap labor. They had constantly 
made every effort to hinder China from developing 
national capitalism independently. China's grand bour- 
geoisie was merely an appendage to imperialism, the 
national bourgeoisie v'as very weak, and the petty bour- 
geoisie was wavering. For this reason, the Chinese bour- 
geoisie was not qualified or powerful enough to lead a 
thorough anti-imperialist, anti-feudal bourgeois revolu- 
tion and turn China into an independent bourgeois 
power. 


Because the red light lit up at the crossroad leading to 
capitalism, the Chinese people had to take a new road. 
They thus chose the CPC and the socialist road they 
pointed to. 


War 1s the arena for military strategists and peace is the 
great stage for constructors. 


As soon as the new regime was established, we were 
faced with the tremendous problem of inflation. While 
hearing the people's cheers for the founding of New 
China, the leaders of the republic were occupied, coping 
with the enormous financial deficit. From 1949 to 1950 
China experienced four major bouts of inflation. How 
were these bouts handled? Mayor Chen Yi invited Chen 
Yun, then the person in charge of the central financial 
and economic commission, to Shanghai. As a veteran 
communist and an economist, who was formerly a 
typesetter, Chen Yun gave full play to his knowledge and 
boldness, launching from this city a nationwide “great 
price campaign.” 


Based on a unified plan, governments of all localities 
acted in unison to dump cloth, grain, and salt on hand. 
Commodity prices which had been jacked up by profi- 
teers dropped drastically by 40 percent in 10 days. But. 
when speculators, fearing losses, began to sell the goods 
they had hoarded up, the governments suddenly changed 
their strategy and began to buy in gooc's in large quan- 
tities. In only eight months the profiteers were com- 
pletely defeated and the soaring commodity prices were 
brought uncer effective control. Witnessing the first 
decline in the price of rice in four full years, the public, 
which had given up all hope for a miraculous improve- 
ment in the situation, began to take heart. Rong Yiren, a 
notable entrepreneur, said: “The CPC has stabilized the 
market by economic means this tyme and taught the 
industrial and commercial sectors in Shanghai a lesson.” 


The initial victory strengthened the Chinese people's 
confidence. In September 1952. the CPC as the ruling 
party made public a iwew plan to graduaiy bring about 
socialist industnalization in China over a rather long 
period while gradually bringing about the socialist trans- 
formation of agriculture. the handicraft industry, and 
capitalist industry and commerce in the meantime. 


in March 1953, despite the cold weather of carly spring. 
Mao Zedong mace tour to inspect South Ch.aa 
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The name of Stalin was very familiar to the Chinese in 
the 1950’s. On his inspection tour in the south, Mao 
Zedong was asked by a village woman: “Chairman Mao, 
you are here now. Is Stalin too busy to come with you?” 
All those who were present laughed. Luo Ruiqing said: 
“This old lady must have been imbued with the interna- 
tronalist spirit, isn’t she?” 


Just at that time, however, gnevous news came from the 
north: Joseph Stalin had passed away. Filled with deep 
sorrow, some socialists thought of Stalin's death as the 
loss of a “loving father.” Mao Zedong wrote an article 
under the title “The Great Friendship.” He was aware of 
the importance of Stalin's immortal contributions to 
world peace and progress. But he was still more clearly 
aware that China had to find out for itself the way to 
socialism. A student should naturally surpass his teacher. 


Mao Zedong and the first generation of leaders headed 
by him fostered a lofty ideal and set high goals for the 
Chinese nation. They also displayed their ability and 
boldness in inspiring the Chinese to push their weak 
country into an era of victory and progress with great 
zeal and utter devotion! 


(Captions: The Socialist Transformation of Agriculture 
Was Finished by the End of 1°56. 


The Socialist Transformation of Capitalist Industry and 
Commerce Was Completed in March 1956. 


The Socialist Transformation of the Handicraft Industry 
Was Completed in December 1956.) 


The key link of the three transformations lay in the 
Chinese way of transforming the old relations of produc- 
tion in a smooth and steady manner. It showed an 
extraordinary creativity. 


Yes, that was indeed an unusua! era. an era of arduous 
struggle and earthshaking change. 


Hundreds of thousands of demobilized servicemen 
marched toward the frozen black earth in the northern 
border area of the motherland—the great northern wil- 
derness, to build their new homes. They devoted their 
youth to the construction of the border area, and their 
sweat melted the hard ice. Today, one can still find the 
footprints of these people in the billowing wheat fields. 


It was in here that generals, fighters, students, and 
workers worked together. Hundreds of thousands of 
young people from Shanghai and Being followed the 
heroic army to the great northwest, to Xinjiang. The 
trains running westward carned along with it the love of 
mothers. Towns covered by greenery, vineyards, and 
farms have emerged one aficr another :n the immense 
Gobi Desert, where nothing except camels’ bells were 
heard in the past. Desert islands in the South China Sea 
have been turned into rubber and tree farms. Even the 
face of the southern end of the motherland 1s changing. 


A contingent of laborers, in the tens of millions, were 
working hard for their own cause, working together to get 
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nid of poverty and oring about prosperity. These workers 
an peasants who had been regarded as lowly in the past 
now had the honor of being invited to visit Beiying, the 
capital. Among them were Meng Tai, who loved his 
factory like his home: Li Ruihuan, who was known as the 
Living Lu Ban; Hao Jianxiu, who was an outstanding 
woman worker, Ni Zhifu, who was a crackerjack inno- 
vator, Zhang Baifa, who was the leader of a young shock 
brigade, and Li Shunda, and Shi Chuanxiang... The 
motherland will never forget these heroes’ contributions. 


They are minority nationalities models from grasslands. 
mountain areas, border areas, and remote villages. They 
were serfs in the past, and today they are heartily 
enjoying a kind of happiness several centuries ahead of 
their time. 


In January 1950, Deng Xiaoping and Liu Bocheng called 
the director of the Southern Sichuan Administrative 
Office to Chongging to convey an order that Mao 
Zedong had issued on board an airplane: “The army had 
better march into Tibet as soon as possible.” This 
general, who had been appointed the Iccal official only 
four days before, was Zhang Guohua. 


Intensive preparation for the march into Tibet were 
started. Zhang Geohua worked all night long and had no 
time to take care of his little daughter Xiaonan, who 
happened to have measies. One day, when he was about 
to leave his home for a meeting, his two-year-old 
daughter suddenly grasped his sleeve: “Daddy, don't go 
away. | feel very ill, very ill!” The general suddenly 
awoke to his responsibility as a father. He immediately 
called a doctor to look after his daughter. Then, he kissed 
his little child good-bye, who had been travelling with 
him almost across the entire country since her birth. He 
did not at that moment anticipate that when he rushed 
home after the meeting, his daughter would have died of 
acute pneumonia. Only a few months before, during an 
oath-taking rally for the march to Tibet, the little girl 
quietly climbed up to the rostrum to sing a children’s 
song before tens of thousands of uncles and aunts. The 
sorrow-stricken general dried his tears and then led the 
18th Army to depart for Tibet. After a year and nine 
days, they finally arrived in Lhasa. In 1959, Tibet 
successfully underwent a democratic reform. Oh, our 
dear fighters, it was you who emancipated a million serfs 
and wrote a brilliant page in history. Xiaonan, poor child 
born in miserable times, who can deny that your young 
voice contributed to the ode of joy prarsing nationality 
solidarity” 


A sprout 10 years ago has now grown to be a big tree, and 
a brook i0 years ago has now turned into a large river. 
The celebrations of the 10th anniversary of the republic 
marked 10 years of magnificent achievements. 


(Captions: During the First Five-Year Plan, 10,000 
projects were completed in this country, including 694 
large- and medium-sized projects. The gross industrial 
output value increased by 129 percent. or 20 percentage 
points higher than the target set by the original plan. In 
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1957, China’s total grain output reached 145 million 
metric tons, or 32 million metric tons more than the 
output in 1949.) 


Spring had returned to the divine land where 600 million 
Chinese lived. The flourishing socialist cause brought the 
people’s enthusiasm into full play. 


During a high-level policy-making meeting, the partici- 
pants were seriously discussing a question: when will 
China be able to declare the commencement of commu- 
nism? Some comrades said it should be declared earlier 
in order to inspire the people. But uthers said it was 
better to wait for a while to let the elder brother, the 
Soviet Union, do it first. 


As expected, in the Soviet Union, Khrushchev pledged 
to build up communism in seven years. 


In August 1958, the CPC Political Bureau held an 
enlarged meeting in Beidaihe. The resolution adopted by 
the meeting held that “the realization of communism in 
our country is no longer something far in the future. We 
should take the initiative...in studying a series of specific 
measures to effect the transition to communism.” These 
measures included the introduction of a ration system, 
the establishment of public canteens, free catering and 
clothing...“ 


One day in 1958, Mao Zedong met with a delegation 
from Poland. Polish friends asked him: How did you 
make it possible to miraculously raise the per-mu yield to 
10,000 jin of grain and 10,000 jin of vegetables? Mao 
smiled and said: “These are merely fatse figures! Never 
believe them!” Yes, he opposed empty talk and was 
disgusted with boasting and exaggeration. But he did not 
want to dampen the people’s enthusiasm either. What is 
to be done then? Perhaps this was the first time that this 
revolutionary hero in blazing new trails was perplexed 
over the situation. 


In the late 1950's, while China was exploring its way, 
other countries wishing to take the socialist road were 
also exploring their way. 


The easterly wind woke up black Africa. Ghana, an 
ancient country whose gold colonialists had plundered 
for over 100 years, became the first independent state in 
the region south of the Sahara Desert. Ghanian President 
Nkrumah was called by Westerners the “African star” 
with extraordinary charm. Although he go‘ his master’s 
and doctor’s degrees in the United States, he never 
wanted to invite the American goddess to Africa. Instead 
he adored Lenin and regarded the Chinese as his inti- 
mate friend. Nkrumah planned to turn Ghana into a 
developed industrialized country in only a few years and 
establish a great federation of all of Africa. However, 
expectation did not meet with reality, and every desire 
must be based on national conditions. It was when this 
man of practice was stepping up implementation of his 
plan that the domestic economic situation began to 
deteriorate and a coup d'etat took place. Nkrumah died 
with regrets while in exile abroad. 
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Almost during the same period, another legendary hero, 
one of the founders of the Cuban revolution, “Che” 
Guevara, rose in Latin America. As a man full of 
passion, Guevara wanted sugarcane fields to produce 
corn and rice, and he subordinated production of food 
and shoes to his “heavy industrialization scheme.” But 
what he most dreamed of was turning all of South 
America socialist. To fulfill his ideal, he gave up high 
party and government positions, took up the rifle again, 
and went abroad to help build up guerrilla centers. 
Guevara was caught and killed in 1967. 


Socialism is so attractive that numerous heroes have 
fought for it. In the struggle for socialism one can see 
both keen desire and immaturity, as well as tragic failure 
and great sacrifice. We for our part met with three 
difficult years in China. 


“He keeps an eye on the entire country and bears in 
mind the people’s weal and woe.”’ Perhaps this man had 
worked harder than anybody eise during those days. One 
night, on his way home after meeting with foreign guests, 
Zhou Enlai, riding in a car, had an idea: Chang'an Street 
is so broad, and so many vehicles pass through this street 
every day; is it possible to set aside a strip of land in the 
middle of the street so that pedestrians can take a short 
rest there? Thus, afterward, based on a proposal by the 
premier of the republic, a new public facility, “safety 
islands,” were added to other common traffic facilities in 
China. 


Perhaps some people may think that the premier did not 
need to take care of such a trivial thing. But, today, when 
standing at this street, everyone, whether a visiting 
tourist or local resident, will feel warmth in the bottom 
of his heart as if he were standing beside a great servant 
of the people. 


A great deal of hard work enabled the people to over- 
come natural disasters, but did not save them from 
superstition about “the theory of continuing revolution 
under the proletarian dictatorship."’ Class struggle 
replaced economic construction. During the protracted 
“Great Cultural Revolution,” economic losses totaled 
about 500 billion yuan, almost equal to the total invest- 
ment in capital construction over the 30 years since the 
founding of the PRC. 


Marx called scientific socialism “passionate rational- 
ism.” This theory is full of passion but is, at the same 
time, scientific. Any deviation from scientific knowledge 
will cost people a price and penalty. 


Lenin reminded people that excessive boldness on the 
part of thinkers can endanger science no less than can 
cowardice and overcautiousness on the part of ordinary 
people. However, without bold exploration and the 
imagination to make predictions ,there can be no sci- 
ence. 


In the East, in China which has a long history, one will 
certainly be faced with great conflict between the ideal 
and reality when one tries to lift the country from a state 
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of poverty and blankness and start an unprecedented 
social experiment; and one will experience many set- 
backs, frustrations, and difficult choices before success. 


Since the 1960's and 1970's, socialism has encountered 
unprecedentedly serious challenges, first from interna- 
tional forces which have been cursing it all the time, then 
from faults committed ourselves. While leaders come 
and go one after another, the people are always there. 
The Chinese people warmly welcomed this new system 
full of vigor 40 years and today, they are welcoming 
the reform of sociaiusm with a sensible spirit and cre- 
alivity. 


To fulfill our lofty ideal we must make up our minds to 
start reform and to resolutely carry out reform, we must 
first overcome ourselves. 


In 1979, when theoretical circles were preparing spiritual 
weapons for this reform, 800 million Chinese peasants 
were also laying down a material foundation for the 
reform. In that year, various forms of the agricultural 
contracted responsibility system linking remuneration to 
output emerged in Anhui, Sichuan, and other places, and 
spread rapidly across the entire country. At that 
moment, however, RENMIN RIBAO published a 
reader's letter criticizing this development. Answering 
someone who showed him the n wspaper and asked for 
his comment on the letter, Wan Li, then secretary of the 
Anhu: provincial party committee, replied in a 
humorous manner: “The newspaper will noi ensure the 
supply of grain if we have a bad harvest this autumn.” 
Yes, the newspaper does not produce grain anyway; but 
a good policy can bring about bumper harvests and a 
boom in animal husbandry. Practice by the people, and 
only the practice by hundreds of millions of people, is the 
unique criterion to testify truth. 


Since 1980, the party's central authorities issued five 
“Documents No. |” in five successive years to protect 
and support rural cadres and masses. As a reward for this 
sincere trust, we saw the peasants’ sweat and joy, the rise 
of township and town enterprises, and the billowing 
wheat and paddy fields. “May all the people be well fed 
and clothed”—this goal that many great statesmen in 
ancient times wished to fulfill but failed, is now fulfilled 
through reform. 


In 1984, China’s grain cotton, and oil-bearing crop 
outputs all hit an all-time high, and the per-capita share 
of grain exceeded 400 kg for the first time in history, thus 
equaling the world’s average standard. 


In 1989, a British businessman, Robert gave our customs 
office a picture which showed a shabby fishing village 
with small thatched cottages and several small boats 
along the coast. He said this was a photo of Shenzhen he 
took from the Hong Kong side along the border more 
than 10 years ago. At that time, the KMT authorities 
installed powerful telescopes across the border to enable 
tourists to see the “miserable world” on the mainland 
side. Today, visitors from all over the world are gazing in 
surprise at Shenzhen. Everything has changed and is 
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becoming more and more beautiful. Standing on the 
same spot, people cannot but recall what Deng Xiacping 
said with great determination when the Sheiznen project 
had just started: “We can set 2side a plot of land and 
build up a specia! zone here. The Shaanxi- 
Gansu-Ninexia border area was an example of special 
zoncs. The central authorities have no money. So you 
have to rely on yourselves and achieve something on 
your own.” 


Three of the four generally acknowledged little dragons 
of Asia are created by descendants of the Chinese nation. 
Therefore, people have all reason to believe that the 
motherland of the Chinese will be able to achieve 
amazing economic miracles as well. Today, the 14 eco- 
nomic development zones rising in the eastern and 
southern part of the Chinese mainland are glittering like 
pearls along China's coastline. Is this belt of open zones 
with a total area of 320,000 square km and nearly 400 
million in population not like a giant dragon ready to fly 
into the sky? 


China is accepting the world’s challenge by bravely 
Starting reform and it is challenging the world back in 
displaying its determination in reform. Ploughshares are 
breaking up the fields, bamboo shoots are springing from 
the soil, and the hope of success is running high. The 
more than 180 projects are being built across the country 
will be put down in the annals of modernization of the 
republic. 


From 1979 to 1986, China maintained an average 
annual economic growth rate of 9.2 percent, in contrast 
to the world’s average of 2.6 percent and the 2.3 percent 
for developed countries during the same period. China 
moved up from the 27th place in 1949 to the fifth place 
among other oil-producing countries in crude o1! output: 
and from the 26th and 25th to the fourth place in output 
of iron and steel, and electric power respectively. The 
country has now topped the world with regard to output 
of coal, grain, cotton, cloth, cement, meat, and eggs. 


Although the per-capita share of these products is not 
high for China as a country with a |.1 billion population, 
who can deny that this country is catching up with others 
in giant strides. The whole world has heard of its rapid 
pace! Today, while our country ts playing a role in the big 
triangle of the world’s political structure, who dares to 
say in contempt that China is nothing but a geographical 
name? 


Only socialism can bring about development in China, 
this is the conclusion of history. 


As pointed out by Comrade Deng Xiaoping in the 
opening speech he delivered at the 12th CPC National 
Congress: China's affairs should be run in light of 
China's specific conditions and by the Chinese people 
themselves. Independence and self-reliance have always 
been and will always be our basic stand. While we 
Chinese value our friendship and cooperation with other 
countries and other peoples, we value even more our 
hard-won independence and sovereign rights. No foreign 
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country can expect China to be its vassal nor can it 
expect China to accept anything harmful to China’s 
interests. 


As the turn of the century is drawing near, socialism is 
facing a sev re test throughout the world. Western poli- 
ticians have predicted that 1999 will be the year for a 
“triumph won without fighting,” or they have even 
declared that socialism has already failed. But, it seems 
that they have sung the “requiem” too early, because 
socialism has always been advancing amid their curses. 


A case that really shocked, upset, but spurred us on to 
greater efforts occurred in our own country. A young 
lady who intended to leave the country received a letter 
from abroad after she had finished all the formalities. 
The letter was very short. Having read the letter, she 
silently tore the travel document with the visa. The letter 
told her that she would find a slogan put up at an airport 
of that rich country, which read: Go home you poor 
Chinese, don’t pollute our country! My friends, whether 
you are staying home or studying abroad, please think 
about this case along with this young lady: how are we as 
the young generation of Chinese going to make contri- 
butions to our country and live a glorious life? 


A new century will arrive in 10 years. The past 150 years 
have witnessed all the historical choices that our moth- 
erland has made. As Engels, our teacher, put it: “Time is 
the army, and time is money.”’ As long as we bear his 
saying in mind, the last decade of the century will no 
longer be a merciless judge but a friend to spur us on. 


Laozi, a philosopher in the late Spring and Autumn 
period, said: nothing can be more dangerous than the 
tendency to take the enemy lightly... therefore, an army 
burning with righteous indignation is bound to defeat its 
enemy. Dreadful complacency is more dangerous than 
an open challenge! If it is true that we had displayed the 
courage of an army burning with righteous indignation 
when starting the reform in China 10 years apo, then we 
will still need the firm determination of such an army in 
our future reform! 


Qian Zhengying Inspects Inner Mongolia 
SK2708094990 Hohhot Inner Mongolia Regional 
Service in Mandarin 1000 GMT 26 Aug 90 


[Text] During her inspection tour in our region, Qian 
Zhengying, vice chairman of the National Committee of 
the Chinese People’s Political Consultative Conference 
[CPPCC], pointed out: The situation in Inner Mongolia 
is very good, with bumper harvests in agriculture and 
animal husbandry and social stability. Its prospects for 
development are encouraging. However, it is necessary 
to fully understand the serious problem that Inner Mon- 
golia is extremely short of water resources. Special 
efforts should be made to rationally use, protect, and 
develop water resources and do a good job in safe- 
guarding and developing grasslands. 
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Vice Chairman Qian Zhengying inspected our region 
from 14-25 August, during which she went among herds- 
man’s households, man-made pastures, schools, plants, 
pumping stations, and water conservancy project sites in 
Ulangab League, Bayannur League, Ih Ju League, and 
seven banners and counties in Baotou City and Hohhot 
City, and examined in particular the northern mountain 
grasslands in the pastoral area, and water conservancy 
projects and the industrial production situation in water 
and soil eroded areas in the Huang He basin. She also 
inspected projects in the .°. tao irrigation area, financed 
with loans from the World Bank. Qian Zhengying 
inspected our region in 1983. This year, she came to the 
vast land of Inner Mongolia again and felt strongly that 
the situation in the region is very good. The entire region 
has reaped bumper agricultural and animal husbandry 
harvests, the people’s lives have improved to varying 
degrees, the masses of cadres are in high spirits, the three 
objectives to fight for, put forth by the regional party 
committee and government have won popular support, 
the society is stable, and future prospects for develop- 
ment are encouraging. 


During her inspection, Qian Zhengying put forth specific 
suggestions in line with the actual situation of our 
region’s natural resources and problems that had been 
discovered. She noted: Water resources are poor in Inner 
Mongolia and unevenly distributed. This will not only 
restrict the region’s economic development, but w'"' also 
restrict development of the autonomous region's «-olog- 
ical environment. So, we should make overall plans and 
arrangements for national economic development and 
distribution of industry, agriculture, and animal hus- 
bandry and make rational use of natural resources and 
protect and a_-velop water resources. 


Referring to the deterioration and desertification of the 
northern grasslands, Qian Zhengying noted: The grass- 
lands of Inner Mongolia have played a dual role. One one 
hand, they are an animal husbandry base, and on the 
other hand, they are an ecological defense for Inner 
Mongolia. At present, the trend of grasslands deteriora- 
tion and desertification has not yet been changed. So, it 
is necessary to set your sights on the entire situation and 
long-term interests while developing pastoral areas and 
water conservancy projects, and make special efforts to 
safeguard and develop grasslands, improve their quality, 
strictly prevent overgrazing. and allow grasslands to play 
the role of ecological defense. 


While inspecting soil erosion in hilly areas along both 
sides of the Huang He, Qian Zhengying affirmed the 
guiding ideology of the Ih Ju League of viewing vegeta- 
tion as the foundation for survival and said that the 
league's method of actively planting low bushes and trees 
and harnessing small rivers 1s desirable. 


During her inspection, Qian Zhengying also talked about 
her views on developing the Huang He alluvial plain. She 
pointed out: Both sides of the Huang He and (Zuochuan) 
plain have enormous potential for development. The key 
to success lies in rationally developing and utilizing the 
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Huang He water, water from mountain torrents, and 
underground water. It is necessary to solve problems in 
water conservancy development, such as paying atten- 
tion to development at the expense of management, to 
irrigation at the expense of water drainage, to main 
projects at the expense of supporting projects, and to 
water consumption at the expense of water conservation. 
In the autonomous region’s land development, in terms 
of overall arrangements, it is necessary to do a better job 
in safeguarding the grasslands and improving areas suf- 
tering water and soil erosion, and making full use of the 
superiority of Huang He to ensure coordinated develop- 
ment in agriculture, forestry and animal husbandry. 


At the end of her inspection in our region, Qian 
Zhengying held a forum with leaders of the regional 
party, government, and army organs and the regional 
CPPCC Committee, exchanged views with them, and 
heard opinions and demands put forth by some intellec- 
tuals in our region. 


Jiang Zemin Sends Wreath to Professor's Funeral 


OW 2408131590 Beijing XINHUA Domestic Service 
in Chinese 0958 GMT 24 Aug 90 


[Excerpt] Beijing, 24 Aug (XINHUA)}—Comrade Ci 
Y ungui, an outstanding member of the Chinese Commu- 
nist Party, noted computer scientist and professor, and 
adviser to the Science and Technology Committee of the 
Commission of Science, Technology, and Industry for 
National Defense, died of illness on 21 July in Beijing 
despite all medical treatments. He was 73. 


A ceremony to pay last respects to Comrade Ci Yungui’s 
remains took place at the auditorium of the Babaoshan 
Cemetery for Revolutionaries on 24 August. Wreaths 
were received from Jiang Zemin, Nie Rongzhen, Li 
Tieying, Liu Huaqing, Zhang Aiping, Zou Jiahua, Fang 
Yi, and Zhou Peiyuan. Among those attending the 
ceremony were Kang Shien, Song Jian, and Qian Xue- 
sen. [passage omitted] 


Science & Technology 


26 Nations To Use China’s Satellite for Asiad 


HK2408 152090 Hong Kong ZHONGGUO TONGXUN 
SHE in English 1221 GMT 24 Aug 90 


[““Twenty-Six Nations To Use China's Communications 
Satellite"—ZHONGGUO TONGXUN SHE headline] 


[Text] Beijing, August 24 (HKCNA)}—China is making 
12 communication satellite channels available for hire 
for coverage of the Asian Games and up to today 51 
television stations from 26 nations and regions have 
formally agreed to make use of them. This was disclosed 
today by the Television Broadcasting Committee of the 
Asian Games. 


Apart from Asian nations, countries such as Britain, 
USSR and Canada are also availing themselves of the 
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service. This means that people in the five continents 
will be able to watch the Asian Games events via the 
communications satellite. 


Central Television Station is now busy preparing for the 
task of televising and the Television Tower, known as 
“Asia's No. | Tower” is almost ready. 


Meanwhile, the Asiasat | satellite launched last April 
will also provide some channels for television broad- 
casting of the Asian Games. 


Remote-Sensing Technology Enters World Market 


OW 2608150990 Beijing XINHUA in English 
1349 GMT 26 Aug 90 


[Text] Xian, August 26 (XINHUA) —Two Chinese firms 
have won a bid to provide aerial photogrammetric 
services for a World Bank-financed project in Brazil. 


This is the first time for China’s remote-sensing aerial 
photogrammetric technology to enter the world market. 


The Oriental Scientific Instruments Import and Export 
Corporation under the Chinese Academy of Sciences 
and the China Coal Aerial Photogrammetry and Remote 
Sensing Corporation will soon send personnel and equip- 
ment to Brazil to carry out the project covering an area 
of 67,000 square kilometers. 


The operation, at a cost of some seven million U.S. 
dollars, will turn out 2,218 orthophoto maps. 


Brazil is using loans from the World Bank to carry out a 
project of land management and development. 


Seminar on Achievements in Earth Science Research 


OW 2708045790 Beijing XINHUA Domestic Service 
in Chinese 2029 GMT 25 Aug 90 


[By reporter Xu Jiling] 


[Text] Nanjing, 26 Aug (XINHUA)}—From an “Interna- 
tional Seminar on Disasters Relative to Earth Science 
and Their Reduction,” which ended yesterday, this 
reporter has learned that Chinese scientists have made 
significant achievements in studying how to control 
these disasters. Their achievements have resul'ed in 
good ecological effects and yielded remarkable economic 
and social benefits [4357 2585 2400 4135). 


China is subject to frequent natural disasters, and suffers 
a fairly high economic loss each year as a direct result of 
these disasters. A relatively large proportion of these 
disasters are related to earth science, such as floods, 
droughts, earthquakes, landslides, and mud-rock flows. 
During the past several years, earth scientists and tech- 
nicians of our country, fearing neither hardship nor 
danger, have gone deep into the disaster areas to survey 
and monitor these disasters. As a result, they have 
basically determined the main categories of the disasters, 
their causes and geographic locations, and the laws 
governing their occurrence and development. Based on 
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these findings, they have worked out a series of preven- 
tive measures. For example, the Chengdu Researcn Insti- 
tute on Mountain Disasters and Environment under the 
Chinese Academy of Sciences has devised scientific 
methods for forecasting and controlling mud-rock flows 
based on its studies of the laws for the formation, 
movement, and accumulation of such flows. Since 1967, 
the personnel of this institute have given on-the-spot 
guidance to the masses so that they may apply advanced 
methods to control mud-rock flows; these include the 
protection of mountain forests by restricting access to 
them and the construction of reservoirs, silt-detention 
dams, and dikes for guiding the flow of mud and rocks. 
With these methods, they have successfully controlled 43 
disastrous mud-rock gullies in the western part of 
Sichuan Province. This has freed 18 counties, over 100 
villages and towns, several hundred thousand people, 
and many railway, mining, and other key projects from 
the threat of mud-rock flows. 


According to experts, disasters related to earth science 
usually come in groups and occur in association with 
each other. To study these disasters requires the cooper- 
ation of departments of various disciplines in solving key 
problems. Last year, a number of research institutes of 
the Chinese Academy of Sciences were entrusted to 
conduct research in this regard by the China Interna- 
tional Disaster-Reduction Decade Commission. Since 
then, they have displayed the advantage of multi- 
discipline research and have launched several demon- 
strative state projects for the reduction of disasters and 
proved the effectiveness of these projects. These include 
projects for reducing serious natural disasters in the 
Chang Jiang Sanjiaozhou, the disasters in Sichuan’s 
mountainous areas, the sea disasters in Shandong, and 
the typhoon disasters on Hainan Dao. 


The above seminar was held under the auspices of the 
Natural Disaster Institute of the Chinese Academy of 
Sciences. Close to 100 earth science scientists attended 
the seminar. They came from various parts of China and 
from the Federal Republic of Germany, Italy, Britain, 
the Soviet Union, the Netherlands, and five other coun- 
tries. 


Military 


Zhao Nangi Addresses Army Finance Meeting 


OW2608193890 Beijing XINHUA Domestic Service 
in Chinese 1011 GMT 25 Aug 90 


[By reporter Guo Diancheng (6753 3013 2052) and 
correspondent Nie Hexing (5119 0735 5281)] 


[Text] Beijing, 25 Aug (XINHUA)}—Zhao Nanqi, 
member of the Central Military Commission and 
director of the General Logistics Department of the 
People’s Liberation Army [PLA], demanded that all 
levels and departments of the PLA strengthen macro- 
scopic readjustments and control over funds. This would 
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allow the PLA to reap better returns irom limited funds 
and ensure the Army’s greater combat capability. 


Speaking at the meeting for verification of reform in the 
Army financial management system, Zhao Nangqi said 
that centralized management of the economy in the 
Army is an important condition for achieving highly 
centralized political and military control of the Army. 
Our Army practices centralized control in managing 
economic matters on the whole. Over the years, the 
whole Army has earnestly implemented Comrade Deng 
Xiaoping’s instructions on keeping overall interest in 
mind and on the voluntary exercise of patience. The 
arduous struggle wholeheartedly carried out by all in the 
Army, irrespective of rank, resulted in the accomplish- 
ments of various tasks in war preparedness and training. 
The mainstream has been good. 


Zhao Nanqi said that strengthening centralized control 
of funds is necessary in order to bring better economic 
efficiency and ensure a successful austerity drive in the 
Army. He said that for a long time to come, there would 
still not be any big increases in defense expenditures to 
satisfy the needs of the Army. The fundamental way to 
survive this tight period would be to strengthen scientific 
management of funds and make full use of the limited 
funds in addition to improving the performance of the 
Army's production sectors. This would make up for 
insufficient funds for some regular items. 


The meeting for verification of reform in the financial 
management system throughout the Army was held in 
Beijing at the instruction of the Central Military Com- 
mission. 


Tank Exhibition Center To Open in Beijing 


HK2408063790 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1215 GMT 23 Aug 90 


[“China Exhibits Its Armored Velicles’’— 
ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 23 Aug (ZHONGGUO XINWEN 
SHE)}—A ceremony for the opening of an exhibition 
center of mainly recommending the development and 
present level of China’s tanks, was held in Beijing on 22 
August. At the exhibition, a certain number of up-to-date 
weapons and equipment for China’s armored forces are 
on display. 


Present at the opening ceremony were Chinese People’s 
Liberation Army [PLA] Chief of General Staff Chi 
Haotian, deputy chiefs of general staff Xu Xin, Xu 
Huizi, Han Huaizhi and He Qizong as well as Chen 
Benyan, director of the PLA Armored Forces Depart- 
ment. 


At the most prominant place of the entrance of the 
exhibition hall is placed a China 59 .x3wedium-sized tank. 
On two sides of the hall wall are hung two huge posters 
written with congratulatory remarks, one from Deng 
Xiaoping reads: “40th anniversary of armorcd corps” 
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and the other from Jiang Zemin reads: ““The CPC charts 
the road toward victory and armored forces add a new 
chapter.” Apart from these, there are also inscriptions 
written by 20 CPC senior leaders including Mao Zedong. 


The exhibition divides into two parts. The first part is in 
the exhibition room with a space of 1,370 square meters. 
Through 1,049 photos, it presents the whole picture of 
China’s armored forces and a wide range of up-to-date 
weapons and equipment. In addition, there are also 
charts showing the quantity and distribution of tanks 
possessed by different countries in the world, and some 
new ideas for the development of tanks. 


The other part is outdoors with a space of 100 mu, where 
more than 30 tanks of 2! models are on display, which 
include a China 63 amphibious tank, which was used in 
the battle of crossing the Qiongzhou Straits, a Japanese 
Qiha 97 model medium-sized tank, which was captured 
during the early state of China’s war of liberation, a U.S. 
M3 light tank, and a Soviet T-34 medium-sized tank, 
which rendered outstanding service time and again 
during World War II. It has been learned that some 70 
models of tanks, automatic guns, and armored transport 
vehicles will be on display at the exhibition and perfor- 
mances of shooting from tanks and throwing a pontoon 
bridge with tanks across the river will be given. 


The exhibition center of armored vehicles is located near 
the scenic spots in Beijing—the Great Wall and Ming 
Tombs and the exibition will be officially open to the 
public on | September. 


Economic & Agricultural 


No Vacation for Top Leaders This Summer 


HK2508035990 Hong Kong WEN WEI PO in Chinese 
25 Aug 90 p 3 


[“Dispatch” by WEN WEI PO reporter from Beijing: 
“Chinese Top Leaders Remain in Beijing Busy Handling 
Economic Problems”} 


[Text] Beijing 24 Aug (WEN WEI PO)}—The CPC and 
State Council leading members remain in Beijing busy 
handling affairs for the summer, without transferring to 
Beidaihe as is customary. 


With the exception of Premier Li Peng, who made a visit 
to three ASEAN countries since the beginning of August 
and Song Ping, Qiao Shi, and Li Ruihuan, who have 
been on separate shust-term inspection tours of Shan- 
dong, Qinghai, Inner Mongolia, and Heilongjiang since 
the beginning of August, General Secretary Jiang Zemin 
has all along stayed in Beijing since his return from Tibet 
in July, during which he met some American guests and 
received some naval and frontier guard officers visiting 
Beijing, as this reporter learned from relevant personal- 
ities. Presently, major responsible persons of the Central 
Committee and State Council all gather in Beijing and 
are busy handling routine work and listening to reports 
of relevant departments. The current work focus is on 
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economic construction, while urging the Beijing Munic- 
ipality to guarantee the smooth opening of the Asian 
Games. 


Some CPC founding fathers, who have already retired 
from the forefront without being involved in state affairs 
are having a good time at some summer resorts, 
including Beidaihe. 


General Secretary Jiang Zemin and Premier Li Peng 
have also devoted some of their sparetime reading letters 
from the masses from various localities, writing instruc- 
tions on them. Director Zheng Youmei [6774 1635 
2653], of the Letters and Visits Bureau under the CPC 
Central Committee General Office, and the State 
Councii General Office disclosed that Jiang Zemin and 
Li Peng received a weekly average of 1,500 letters from 
the masses of various localities. They read them selec- 
tively, dea! with some of them, while requiring letters 
and visit departments to read and properly handle every 
letter with care. 


XINHUA Marks SEZ 10-Year Anniversary 


OW2408231290 Beijing XINHUA Domestic Service 
in Chinese 0804 GMT 23 Aug 90 


[“National Day Feature” by XINHUA reporters Gu 
Wanming and Li Haipu: “Special Economic Zones’ 
Monumental Achievements in the Past 10 Years”] 


[Text] Beijing, 23 Aug (XINHUA)—China’s special eco- 
nomic zones [SEZ] will soon be 10 years old. 


China’s SEZ’s came into being on 26 August 1980, when 
the National People’s Congress [NPC] Standing Com- 
mittee officially promulgated the regulations governing 
the establishment of the SEZ in Guangdong Province. 


The idea of delimiting a piece of land and encouraging 
foreign investors to set up businesses there was hatched 
by people in Shantou, Guangdong and endorsed by the 
CPC Central Committee. 


Comrade Deng Xiaoping said: “Setting up special zones 
is a good idea. The Shaanxi-Gansu-Ningdia border 
region was once a special zone. But the central govern- 
ment now has no money, and you have to think of some 
way to blaze a trail.” 


In January 1979, the State Council approved the plan of 
choosing a location in areas bordering Guangdong’s 
Baoan County and Hong Kong for the establishment of 
an industria! zone. Shekou was thus selected by the Hong 
Kong China Merchants’ Steam Navigation Company 
under the Ministry of Communications. They raised 
money to improve the investment environment there 
and leased land to foreign investors, taking advantage of 
the “snowball” effect to raise money for the develop- 
ment of the new district. That was the first SEZ model. 


Since then, Shenzhen, Zhuhai, Shantou, Xiamen, and 
Hainan SEZ’s have mushroomed in coastal areas in 
rapid sequence. 
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Rapid Development in a Decade 


Shenzhen, which used to be a small town bordering Hong 
Kong, has now become a modern city. Its industrial 
output has soared from approximately 60 million yuan 
to 11.6 billion yuan. This reflect a 69 percent average 
annual growth. Now the city has nearly 7,000 enter- 
prises. Their products and technology approach the 
international standards of the 1980's, and 60 percent of 
their production is exported. 


Zhuhai was a fishing village. It is now a coastal industrial 
city where agriculture, commerce, tourism, and trade 
have also developed harmoniously. Its industrial output 
has reached 3.3 billion yuan, reflecting a growth of 23.6 
times over a period of 10 years. 


Agricultural production in Shantou now earns the SEZ 
$30 million annually. This SEZ, which did not have one 
single enterprise before, has 440 enterprises today. 


Xiamen’s industrial output today has reached six billion 
yuan. Businessmen from Taiwan have invested $125 
million there. The number of operating joint ventures 
and other foreign-funded enterprises has reached 358, 
and their industrial output constitutes nearly 50 percent 
of the city’s total industrial output. Eighty percent of 
their goods are for export. 


Hainan used to be a forgotten treasure island. It now has 
800 joint ventures and other foreign-funded enterprises. 
Their exports last year brought in $19 million, 11.7 times 
higher than the year before the SEZ was established 
there. 


Ten years ago, the electronics industry in Shenzhen had 
only 108 workers, its output was only valued at several 
million yuan, and its profits were 6,000-7,000 yuan. 
After it became an SEZ, it developed an electronics 
industry and brought in advanced foreign technology. 
Consequently, its electronics industry has been devel- 
oping by leaps and bounds. Today, its output value 
accounts for 42 percent of the city’s total industrial 
output value, and its per capita productivity has reached 
50,000 yuan. Companies under the Shenzhen Saige 
Electronics Group and 100 electronics concerns in var- 
ious parts of the country now produce high-technology 
products, floppy disks, satellite communications equip- 
ment, satellite television receiving systems, hybrid cir- 
cuits, and other synchronous equipment of the 1980's. 
Their yearly output value now approaches three billion 
yuan, annual exports reach 1.6 billion yuan, yearly 
foreign exchange earnings reach $250 million, and net 
foreign exchange earnings reach $30 million. 


Ever since its establishment five years ago, the Huaqiuo 
Electronics Corporation, Ltd., in Xiamen, whose annual 
Output value has now exceeded one billion yuan, has 
been bringing in foreign technology and exporting its 
goods. The high quality electronics goods it produces 
enjoy great popularity on the world market. In 1989, the 
company exported 455,000 color television sets, topping 
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all exporters in the country, and its sales of 810 million 
yuan represented 79 percent of its output value. 


In most cases, the output value of these special zones’ 
exported goods today represents 60-70 percent of their 
total output value. These SEZ’s, which used to export 
their goods through other shipping companies, now have 
oceangoing capacity and the ability to compete on the 
world market. 


New Appeals 


SEZ’s have made our socialist New China more 
appealing. 


In Luofang village in Shenzhen’s Luohu District, which 
is separated from Hong Kong by a chain-link fence, Chen 
Letian, secretary of the village party branch, upon his 
return from a vegetable delivery trip to Hong Kong, told 
us: The land in this village is good for vegetables, and the 
viliage has 50 mu of land in Hong Kong [as received]. 
However, under the slogan of “taking grain as the key 
link” in the past, we were forced to grow grain, and per 
Capita income was a meager 100 yuan. Because of 
poverty, many people fled to Hong Kong. After Shen- 
zhen became a SEZ, the village began to develop the kind 
of agriculture that can earn foreign exchange; it began to 
grow vegetables and sell the produce to Hong Kong. 
Farmers’ incomes have increased draniwticeliy since 
then. With its collective funds, the village has built 
factories with a total floor space of 13,500 square meters, 
and set up six factories which have 1,400 workers to 
process supplied materials, produce goods according to 
supplied patterns, or conduct compensatory trade. The 
village has now 1.5 million yuan collective funds, and the 
villagers’ per family income in 1989 was 45,000 yuan. 
Because of the improvement in livelihood, no one has 
fled to Hong Kong in the last 10 years. 


Standing at the end of the village, we could see a small 
village on the other side of the fence. Compared with the 
four-story or five-story buildings in Luofang village, the 
old two-story buildings in the village across the fence 
looked rather unsightly. According to Chen, that village 
is also called Luofang village, and it was built by people 
who fled to Hong Kong. Since his village has become 
affluent, some people in that village want to come back, 
but not everyone can return because his village 1s small 
in size but already has a large population! 


Houhuan village in Zhuhai’s Tangjia Bay had only three 
small motorized fishing boats 10 years ago. Because of 
low income, many fishermen fled to earn their living 
overseas. Under Zhuhai’s SEZ status, the village now has 
36 powerful oceangoing vessels and |7 trawlers. The 
yearly catch of more than 80,000 dan can earn as much 
as 8.3 million yuan. The villagers’ per capita income has 
jumped from several hundred yuan 10 years ago to 4,500 
yuan now, and some families make as much as 100,000 
yuan or more a year. The gradual affluence has reaf- 
firmed the villagers’ confidence in socialism. Early this 
year when Macao permitted mainlanders to register for 
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employment, none of the village’s 70 fishermen regis- 
tered, even ihough they are licensed to operate outside 
the country. 


Scenes of Prosperity 


Each day, people can see large container trucks coming 
into the SEZ’s from Hong Kong and Macao, one after 
another, and joint ventures operated by businessmen 
inside China and Hong Kong, Macao, or Taiwan are 
busily engaged in producing and delivering finished 
goods to all parts of the world through Hong Kong and 
Macao. Because of the capital, technology, and manage- 
ment from Hong Kong, Macao, and Taiwan and the 
land, manpower, and resources of the SEZ’s, the eco- 
nomic roles of Hong Kong, Macao, and Taiwan, as well 
as the SEZ’s themselves, have become increasingly 
stronger in the Asia-Pacific region. 


Here are some convincing figures: 


Ir recent years, 1,000 enterprises have relocated from 
Hong Kong to the mainland, and many of them have 
moved to SEZ’s. 


Fach day, 400,000 people in Shenzhen work at Hong 
Kong-operated factories processing supplied materials, 
producing goods according to supplied patterns, and 
engaging in compensatory trade. 


Of the total amount of capital brought in by SEZ’s, 80 
percent is investment from Hong Kong. One official of 
the Hong Kong Trade Development Office told a vice 
mayor of Shenzhen: Because of high salaries and expen- 
sive factories, 40,000 large and small enterprises in Hong 
Kong have been trying to relocate. But after moving 
around in Southeast Asia, they feel that setting up 
factories in SEZ’s is preferable. 


This is also the case for Taiwan. Many enterprises on the 
island which wanted to move to overseas have, after 
moving around in Southeast Asia, finally chosen main- 
land SEZ’s and coastal areas. While this can be attrib- 
uted to the fact that people in Taiwan and on the 
mainland have the same roots and speak the same 
language, it can also be attributed to the increasingly 
appealing preferential policies and the increasingly 
improved investment environment in the SEZ’s. During 
the first six months, more than 10,000 Taiwan busi- 
nessmen came to the SEZ’s to negotiate investment 
projects. SEZ investment fever has gripped Taiwan busi- 
nessmen. 


Looking at the future from the SEZ’s standpoint, we can 
see that SEZ economies and the economies of Hong 
Kong, Macao, and Taiwan are an integrated whole and 
that a vital economic belt is taking shape along the coast 
of the western Pacific. 
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Article Views Stable Price Situation 


HK2508010590 Hong Kong TA KUNG PAO in Chinese 
21 Aug 90 p 2 


{““Newsletter” by TA KUNG PAO reporter Kung 
Shuang-yin (7255 7175 0603): “Opportune Time To 
Carry Out Price Reform?—Economists Make New Pro- 
posals in Light of Stable Commodity Prices at Present’’] 


[Text] Beijing, 20 Aug (TA KUNG PAO)}—Now people 
are talking about the price problem on less occasions 
because prices are basically stable and have less influ- 
ence on the people’s life. According to the figures pro- 
vided by the State Statistics Bureau, the price increase 
rate was dropping month by month in the first half of the 
year. In the first quarter, the price increase index 
dropped to 3.9 percent in March, to 3.1 percent in April, 
and to 2.6 percent in May. Compared with the same 
period of last year, the general level of retail prices of the 
country only rose by three percent. 


Food Prices Are Stable 


An investigation of the retail prices of 357 commodities 
shows that compared with the same period of last year, 
the prices of 268 commodities, or 75 percent, rose by two 
to seven percent in May, while the prices of 71 other 
commodities, or 20 percent of the selected commodities, 
were dropping. The prices of another five percent did not 
change. 


Of the commodities whose prices were increasing, there 
were fewer foodstuffs than industrial products. Com- 
pared with the same period of last year, the prices of 
foodstuffs only increased by 0.9 percent. But the prices 
of some major commodities, such as grains, dropped by 
2.5 percent in that period. According to a prediction by 
some grain production provinces, the trend of falling 
grain prices may continue in the second half of the year. 
The prices of vegetables dropped by 2.9 percent, the 
prices of meat, eggs, and poultry were basically stable 
and dropped slightly by 0.3 percent, and the prices of 
aquatic products dropped by 1.4 percent. Of the indus- 
trial products, the prices of the following products 
increased by a considerably big margin: The prices of 
books, newspapers, and magazines increased || percent, 
clothes increased 8.2 percent, and fuel, including coal 
and gas, grew 8.8 percent. 


Comparatively Great Increase in Service Charges 


The prices of the means of agricultural production 
increased by a bigger margin in the first half of the year. 
Compared with the same period of last year, the prices of 
the means of agricultural production increased by 7.6 
percent. In May, the prices of farm chemicals increased 
ranging from eight to 21 percent over last December, 
while the prices of seeds and farm machinery oil 
increased by more than 10 percent. 


Another characteristic of the price situation of the first 
half of the year was that there was a greater increase in 
service charges than in commodity prices. The general 
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level of service charges increased by 12.5 percent, which 
was more than 400 percent higher than the increase in 
commodity prices. 


Opportune Time for Price Reform 


Under the current price situation, some economists held 
that it is an opportune time for price reform now and it 
is necessary to seize this opportunity to meet the new 
challenge. On the basis of making sufficient prepara- 
tions, price reform should be pushed one step forward. 
Their reason is as the relationship between supply and 
demand has been gradually relaxed, the discrepancy rate 
between them has dropped from 16.2 percent in 1988 to 
the current eight percent, and the factors of price 
increase have offset part of the discrepancy, there is 
basically a balance between general supply and general 
demand. In some fields, supply has even become greater 
than demand. After studying the situation of supply and 
demand of 645 major commodities, the Ministry of 
Commerce held that the current relationship between 
supply and demand is the best in recent years. 


Moreover, after the ups and downs in the market over 
the past few years, the consumers have corrected their 
misguided psychology and changed their attitude from 
blindly engaging in panic purchase to a more reasonable 
attitude. With money in hand, they are more careful in 
selecting commodities or are waiting for the new com- 
modities. Both their consumption psychology and action 
have become normal. Generally speaking, there will 
unlikely be any more panic purchasing in the future. 


Furthermore, as the market prices are gradually drop- 
ping, the double-track price differences are also gradu- 
ally reducing. The market prices of some commodities 
are already very close to the planned prices. Under such 
a situation, there will not be a sharp increase in com- 
modity prices, either a policy of “relaxation” or a policy 
of “readjustment” is adopted. In addition, under the 
current situation, as the market is comparatively weak, 
readjusting the prices of certain commodities will not 
bring about another round of price increase. 


The Phenomenon of Acting With Undue Haste Should 
Be Prevented 


Some other economists held that the strengthening of 
administrative management is an important factor for 
the low rate of inflation this year. However, the method 
of controlling commodity prices merely by administra- 
tive means cannot last long. In the national economy, 
there are both new and old contradictions and both 
successes and difficulties. It is a long course to overall 
economic improvement. The existing difficulties cannot 
be solved in a short period of time. Therefore, the 
measures for price reform should be worked out carefully 
and the phenomena of acting with undue haste and being 
overanxious for quick results should be prevented. The 
current price situation, which has not come easily, 
should be maintained as far as possible. 
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Minister of Commerce on Brisk Domestic Market 


OW2508 142990 Beijing XINHUA in English 
1345 GMT 25 Aug 90 


[Text] Beijing, August 25 (XINHUA)}—An important 
way to tide over the present nationwide sluggish market 
is to develop new products and open up new markets, 
Minister of Commerce Hu Ping said here today. 


He attributed the flourishing market over the past 10 
years to a big rise in people's incomes and production of 
new commodities. 


In view of China’s current economic conditions, Hu 
said, the annual income of urban and suburban dwellers 
is unlikely to increase at the same rate as in previous 
years 


But there is still a large amount of purchasing power in 
both cities and rural areas. However, many consumers 
have adopted a wait-and-see attitude and would rather 
deposit their surplus moncy in banks if they do not find 
satisfactory products. 


So, efforts will be made to develop new products catering 
to the needs of people in both cities and rural areas, he 
said. 
The minister urged eaterprises to adjust their product 
mix and commercial departments to offer market feed- 
back. 


Outstanding Large-Type Enterprises’ Role Viewed 
HK2508093890 Beijing XINHUA Domestic Service 
in Chinese 0645 GMT 25 Aug 90 


[“Dispatch” by reporter Li Niangui (2621 1628 6311): 
“Results of Assessing China's 500 Largest Industrial 
Enterprises Show: Large-Type Enterprises Play an 
Increasingly Outstanding Role in the National Econ- 
omy”—XINHUA headline] 


[Text] Beijing, 25 Aug (XINHUA) —The 1989 gross 
industrial output value and marketing volume of China's 
$00 largest industrial enterprises increased by 19.5 and 
17.2 percentage points respectively from 1988; this 
shows that China’s enterprise managerial scope has 
somewhat expanded, with the role of large-type enter- 
prises becoming increasingly outstanding with each 
passing day, as disclosed by the results of the “project of 
assessing China's 500 largest industrial enterprises and 
50 trades” jointly published today by the Chinese Enter- 
prises’ Assessment Section under MANAGEMENT 
WORLD, a publication of the State Council Develop- 
ment Research Center and the State Statistics Bureau 
Industrial and Transportation Statistics Department. 


The “project of assessing China's 500 largest industrial 
enterprises and 50 trades” has been under way for three 
years. The assessment has exerted great effects at home 
and overseas, and become an important consultant basis 
for economic ties and cooperation. 
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In order of marketing volumes, the top ten enterprises in 
the 500 enterprises of the largest managerial scope in 
1989 were: Anshan Iron and Steel Company, Daging 
Petrol Administration, Wuhan Iron and Steel Company, 
Yanshan Petrol Industrial Company, Shoudu Iron and 
Steel Company, Shanghai Petrol Chemical General 
Works, Shenli Petrol Administration, Fushun Petrol 
Chemical Company, Second Automobile Manufacturing 
Factory, and Maoming Petrol Industrial Company. 


As compared with the 500 largest industrial enterprises 
in 1988, ihe top 10 enterprises with the highest growth in 
sales volume in 1989 are: Luoyang Oil Refinery, Jiujiang 
Oil Refinery, Shanghai Yichu Motorcycle Company 
Limited, Wuhan Petrochemical Plant, Shijiazhuang Oi! 
Refinery, Qianguo Oil Refinery, Zhenhai Petrochemical 
Corporation, Harbin Oil Refinery, Zhaotong Cigarette 
Factory, and Anging Petrochemical Corporation. The 
top 10 enterprises with the highest growth in profits are: 
Xuzhou Mining Bureau, Sichuan Oil Administration, 
Jinan Automobile Manufacturing Corporation, Tianjin 
Mini-Car Manufacturing Corporation, Inner Mongolia 
No. | Machinery Plant, Xiangtan Electric Cable Plant, 
Tianjin Iron Works, Nanping Paper Mill, Dalian Ship- 
yard, and Tianjin Meet Processing Plant. 


Al present, especially when our country is switching 
from the speed-oriented economy to the result-oriented 
economy, the improvement of the enterprises’ economic 
results appears to be particularly important. To be sure, 
both the gross industrial output value and the sales 
volume of these 500 enterprises increased remarkably 
over 1988, but the total amount of profits and taxes 
turned over by them decreased by 3.2 percent, while the 
number of enterprises suffering sosses has increased to 
45 as compared with 25 enterprises in 1988. 


The assessment data of these 50U enterprises will be 
published in the MANAGEMENT WORLD magazine. 


Suggestions for Improving Weak Rural Market 


HK2508015790 Beijing JINGJI RIBAO in Chinese 
3 Aug 90 pl 


[Report by Yan Xianpu (0917 0341 3302) and Chen 
Qigan (7115 0796 3227): “State Statistics Bureau Puts 
Forward Suggestions on Enlivening Rural Market”) 


[Text] Data from the State Statistics Puveau shows that 
since last year, the rural market has been weaker than the 
urban market. This is mainly due to obstructions in the 
commodity circulation channels. 


According to a survey, the rural market was more brisk 
than the urban market during the 10-year reform. From 
1978 through 1988, the retail sales of commodities in 
rural areas grew at an average annual rate of 18.9 
percent, higher than the 16.8 percent growth rate of 
urban retail sales. After the nationwide retail market 
started to weaken last year, the rural market also expe- 
rienced reduced demand and weak sales. In 1989, the 
total volume of commodity retail sales increased by 8.9 
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percent over the previous year. Contributing to this 
growth rate was a 9.8 percent increase in urban retail 
sales and a meager 8.2 percent retail sales growth in the 
rural market, lower than the former by 1.6 percentage 
points. The proportion that the volume of rural com- 
modity retail sales takes in the total volume of com- 
modity retail sales of the entire society dropped from 
56.8 percent the previous year to 56.4 percent. Since the 
beginning of this year, the rural market has remained at 
rock bottom. In the first half of the year, rural com- 
modity retail sales decreased by 6.2 percent compared 
with the same period last year, in sharp contrast to the 
1.5-percent increase in urban commodity retail sales; the 
proportion in the total retail volume dropped from 42.5 
percent in the same period last year to 40.6 percent. 


An analysis shows that the cause of the weak rural 
market lies in the obstruction of commodity circulation 
channels. In 1989, the peasants’ per-capita cash income 
was 657 yuan, up 12.1 percent on the previous year. 
However, when price hikes were factored in, it was in 
reality a 3.3 percent decrease. In the first half of the year, 
the peasants’ per-capita cash income was 297 yuan, up 
1.9 percent but actually down 3.7 percent when price 
increases are considered. The main reason behind this 
income drop was the decrease in the sales of agricultural 
and sideline products. In 1989, some of the agricultural 
and sideline products enjoyed a good harvest but 
because of insufficient purchasing funds, difficulties 
occurred in selling. The total purchasing volume of 
agricultural and sideline products throughout the year 
was 338.6 billion yuan, an increase of 12.9 percent but in 
fact a decrease of 1.8 percent. For many peasants, 
increased production did not mean an increase in their 
income. 


As the role of supply and marketing cooperatives, the 
major channel of commodity exchange between urban 
and rural areas, has been somewhat weakened in the past 
few years, there is some obstruction to the flow of 
industrial products to the rural market, affecting peas- 
ants purchasing. Many supply and marketing coopera- 
tives find it hard to operate properly due to shortage of 
funds at their own disposal and the increase in freight, 
sundry fees, and money demanded arbitrarily. In 1989, 
the purchasing volume of industrial products in the 
supply and marketing cooperatives sector increased by a 
mere 4.4 percent over the previous year. The volume of 
purchases in the first half of this year dropped by 7.9 
percent compared with last year. In 1989, the profit 
obtained in the supply and marketing cooperatives 
sector nationwide registered only 3.5 billion yuan, down 
30 percent compared with last year. The volume of loss 
in the loss-stricken enterprises reached 1|.2 billion yuan, 
3.7 times more than last year. 


The analysis shows that the root cause of this situation is 
the long-standing neglect of the vast rural market and 
inadequate efforts to develop it. With the opening up 
and reinvigoration of the circulation field, some of the 
schemes for distributing commodities under planned 


32 NATIONAL AFFAIRS 


control between urban and rural areas have been abol- 
ished, so there is no longer a secure supply of rural 
necessities. On top of that, supply and marketing coop- 
eratives have to undertake loads of tasks entrusted to 
them by the state and sometimes have to collect specially 
tax and business tax from individual traders and p<d- 
diars. It is therefore hard for them to openly compete 
with other collectives and individual businesses, which 
leads to the shrinking of the sphere wherein supply and 
marketing cooperatives can play their role. In 1989, the 
proportion of retail sales of supply and marketing coop- 
eratives in the total volume of retail sales dropped from 
21.7 percent in 1984 to 15.6 percent. Peasants have 
diverted part of their purchasing power to the urban 
market. 


The State Statistics Bureau holds that the rural market 
remains the principal part of our national market and 
has great potential. The peasants’ surplus purchasing 
power at the end of 1989 increased by 26 percent over 
the year before. The bulk of peasants’ surplus purchasing 
power and increased income will be put into consump- 
tion on the market. Up to now, peasants’ possession of 
major commodities is still far from saturated. At the end 
of 1989, the per-hundred-people possession of sewing 
machines, wristwatches, and bicycles, which are dubbed 
the “old three major items,” in the rural area was 39, 53, 
and 44 percent respectively of that in the urban area. Of 
the “new six major items,” the possession of electric 
fans, television sets, and tape recorders in the country- 
side is only about 20 percent of that in the urban areas 
and the possession of washing machines, refrigerators, 
and cameras in the countryside compared to that in the 
urban area is 10 to 20 percent. At present, supply falls 
short of demand in medium- and low-grade commodi- 
ties and miscellaneous goods that the rural people badly 
need, inhibiting peasant purchases. 


In order to withdraw more currency from circulation and 
relax the weak market it is necessary to enliven the rural 
market in the following ways: 


1. It is necessary to maintain stability and sound coor- 
dination in the policy for the production and marketing 
of agricultural and sideline products and in the system of 
sending industrial products to the rural market. It is 
necessary at this stage to earmark special funds for 
buying the grain that the peasants want to sell; make sure 
there are sufficient funds by offering preferential interest 
rates and firmly prohibiting purchases on credit; take 
solid measures to help the commercial sector solve their 
problems, such as insufficient storage, to ensure that 
peasants enjoy higher income from their increased pro- 
duction. 


2. It is necessary to strengthen the function of major 
channels and keep the commodity exchange between 
urban and rural arcas unobstructed, continue to stick to 
the principle of giving priority to the rural areas in 
supplying industrial products that both urban and rural 
areas need; strictly carry out the scheme for distributing 
commodities under planned control between the urban 
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and rural markets and send commodities to the rural 
area through various channels; and to break regional 
blockading and separation to achieve a free flow of 


goods. 


3. Industrial and commercial departments should, in 
light of the consumption characteristics of peasants, 
produce more needed medium- and low-grade commod- 
ities; join hands in strengthening sales in the rural 
market; and extend repair services for commodities to 
the rural areas, removing peasants’ worries about after- 
sales guarantees. 


4. Governments at various levels and their pricing, 
taxing, and banking departments should become the 
driving force in sending industrial products to the rural 
market and keeping the channel unobstructed. 


Nonmetallic Materials Industry Development Urged 
OW 2508130590 Beijing XINHUA in English 
0649 GMT 25 Aug 90 


[Text] Guiyang, August 25 (XINHUA)}—A proposal 
submitted to the State Planning Commission and the 
State Science and Technology Commission by | 30 Chi- 
nese geologists and mineraiogists urges accelerated 
development of the nonmetallic materials industry to 
prepare for the coming of a new “stone age.” 


The proposal, adopted at the closing session of the 
national symposium on nonmetallic mineral resources 
and materials on Friday, calls for concentrating funds 
and manpower to set up development centers and exper- 
imental bases to tackle technical problems in the devel- 
opment of hi-tech nonmetallic mineral products. These 
products include high-quality fireproof and thermal 
insulation materials, high-quality kaolin coatings, com- 
pounds, high-quality decorative stone, and technology 
and equipment for processing nonmetallic minerals. 


Zeng Shurong, deputy director of the Institute of 
Geology under the Chinese Academy of Sciences, noted 
at the symposium that nonmetallic minerals, or stone 
and other minerals except metals, fuels and ground 
water, were the natural resources of the “stone age.” 


After being left out in the cold during the age of iron and 
steel, Zeng Shurong said, the value of “stone” is being 
recognized again and the nonmetallic minerals industry 
is developing rapidly. The output value of the ronme- 
tallic minerals industry is now more than half that of the 
metals industry. 


Because of their durability, sound absorption, heat insu- 
lation, water resistance, resistance to corrosion, low- 
radiation, plasticity, and other desirable characteristics, 
he pointed out, nonmetallic minerals are widely used in 
the energy, electronics, telecommunications, space, 
marine and bio-engineering industries to solve many 
problems that metals cannot. 


China is one of the several countries with a great variety 
of nonmetvilic mineral resources. The country has 
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proven reserves of over 80 kinds of such minerals. China 
ranks first in reserves of gypsum, limestone, barite, 
graphite, talcum, magnesite and bentonite. 


China exploits over 50 kinds of nonmetallic minerals in 
manufacturing materials for the construction, chemicals, 
machinery, metallurgy, photoelectricity, petroleum and 
light industries. More than 600 mines produce nonme- 
tallic minerals. Their annual output value is 10 billion 
yuan (2.1 billion U.S. dollars). 


According to Jiang Shaoying, general engineer of the 
Geology and Mineral Resources Development Corpora- 
tion, China has imported 260 sets of equupment for 
producing and processing sione, increasing the output of 
decorative stone slabs from several thousand square 
meters to 6 million square meters in the past several 
years. From 1985 to 1989, the output of asbestos 
increased 3.4 fold, graphite 5.1 fold, talcum 11 fold and 
gypsum 34 fold. Exports of more than 50 types of 
nonmetallic mineral products earn 300 million U.S. 
dollars annually. 


Meanwhile, China has developed many hi-tech products 
using nonmetallic minerals for use in micro-wave wle- 
communications, agriculture, machine-building and 
national defense. 


On the whole, however, China still lags behind in the 
utilization of nonmetallic minerals, particularly in min- 
eral processing technology, said Gao Zhenmin, associate 
professor of the Guiyang Institute of Geochemistry of 
the Chinese Academy of Sciences. 


Textile Minister Stresses Export-Oriented Economy 


HK2608042290 Beijing RENMIN RIBAO in Chinese 
17 Aug 90 p 2 


[Report by Qian Youchun (6929 2589 2504): “Wu 
Wenying, Minister of Textile Industry, Urges Enterprise 
Groups To Become Export-Oriented”’] 


[Text] “From now on, textile industrial enterprise groups 
should basically be developed into export-oriented ones 
and gradually become a main force in earning foreign 
exchange through textile exports,” saed Wu Wenying, 
minister of textile industry, during a recent unofficial 
discussion meeting which representatives of some textile 
enterprise groups attended. 


In recent years, textile industrial enterprise groups have 
developed rapidly in China. Now there are more than 
160 enterprise groups of this type throughout the 
country, an increase of nearly 100 percent over 1987, 
and these enterprise groups make up one-tenth of all the 
enterprise groups in China. The Beijing Damei Textile 
Industrial Group, the Shanghai Kangda Textile Associ- 
ated Company, the Shanghai Shenda Textile and Gar- 
ment Associated Company, and a number of enterprise 
groups have been authorized to act as exporters, and they 
have displayed their high potential. 
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Wu Wenying pointed out: Now that China’s textile 
industry 1s in an important transitional period, the 
establishment of enterprise groups is an important link 
for the textile industry to effect a structural readjustment 
and to extricate itself from the present dire straits. 
Through the establishment of enterprise groups, the 
textile industry should make a switch from extensive 
Management {to iniensive management anc result- 
onented management, carry out stock readjustment, and 
improve the quality of enterprises. 


Wu Wenying emphasized the textile industry has 
become China's major foreign exchange-earning 
industry. Textile industrial enterprise groups should give 
full play to their overall favorable conditions, devote 
more effort to increase textile exports, and try by every 
means to become export-oriented. It is necessary to 
target the world market. With the focus placed on 
intensive processing, precision processing, and high for- 
eign exchange carning, the textile industrial enterprise 
groups should make great efforts to build themselves into 
textile industrial enterprise groups with garments and 
finished products as their key products, promote their 
own “fist” products, and establish China's own name 
brands in the world market. As for those enterprises 
which have been exporting products, it is necessary to 
give full play to their advantages and assist them in 
expanding exports with a view to earning more foreign 
exchange. At the same time, it 1s also necessary to take 
vigorous measures to establish more export-oriented 
enterprise groups authorized to export goods on their 
own. 


Minister on Developing New Aeronautic Products 


OW’ 2408 194090 Beying XINHUA Domestic Service 
in Chinese 1107 GMT 23 Aug 90 


[By reporter Huang Bin (7806 1755)] 


[Text] Beijing, 23 Aug (XINHUA)}—AI a recent tele- 
phone conference in Beijing, Lin Zongtang, minister of 
aeronautics and astronautics, urged all workers and staff 
of the industry to bring into play the fighting spirit 
displayed in the course of developing the Long March II 
cluster rocket in continuing to develop and manufacture 
new aeronautic and astronautic products and in 
promptly stopping tie declining production of goods for 
civilian use so as to ensure the comprehensive fulfillment 
of this year’s tasks. 


Since the beginning of this year, the Aeronautics and 
Astronautics Department, which shoulders an arduous 
task of developing and producing high-tech products in 
China, has persisted in reform and opening up and 
stepped up economic improvement and rectification, 
thereby steadily promoting scientific research and pro- 
duction and boosting foreign trade exporis by a big 
margin. The successful launches of Asiasat I and the 
Long March II cluster rocket have been especially 
acclaimed at home and abroad. The mode! certificate 
issued by the British Civil Aviation Bureau for the first 
time to the Chinese-made Yun-1!2 aircraft has paved the 
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way for export of civilian aircraft. However, the Aero- 
nautics and Astronautics Department ts also confronted 
with a serious decline in the production of civiliar. goods, 
poor economic efficiency, shortage of funds, and 
increase in deficit. 

During the telephone conference, Lin Zongtang calied on 
all units to earnestly implement the guidelines of the 
national production work meeting and, in the remaining 
120-odd days of this year, work hard and plan meticu- 
lously to ensure the successful completion of key 
research and production projects. He stressed in partic- 
ular the following three points: First, all workers and 
staff of the ministry should emulate and carry forward 
the spirit of advancing despite difficulties in the course 
of developing the Long March II cluster recket. Second, 
it Is Necessary to accelerate the readjustment of product 
mix and vigorously develop high-tech and value-added 
products in popular demand. Efforts should be made to 
increase foreign trade exports and speed up the strategic 
transformation of goods for domestic consumption into 
goods for export, thus striving to make this year’s exports 
of electrical and machinery products exceed $300 mil- 
lion. Third, it 1s necessary to extensively mobilize the 
masses to launch the “double increases and double 
economies” campaign in a bid to reverse the deficit, 
increase sales, and reduce goods in stock, striving to 
reduce the value of goods in stock to 500 million yuan by 
the end of this year. 


Rural Enterprises Increase Exports 


HK2408 104590 Beijing CEI Database in English 
0829 GMT 23 Aug 90 


[Text] Being (CEI1}—China’s rural enterprises, which 
number number over 45.900 at present, manufactured a 
record 22.8 billion yuan worth of export products in the 
first half of this year, 44.6 percent more than the same 
period of last year, according to the Ministry of Agricul- 
ture. 


Statistics of the ministry show that rural enterprises 
earned 10.05 billion U.S. dollars in foreign exchange in 
1989, accounting for 20 percent of the country’s total 
export earning. 


Analysts here said that rural enterprises enjoy their own 
advantages in developing foreign trade. They have to be 
fully responsible for their own profits and losses. They 
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need less investment than bigger factories and are effi- 
cient, capable of recouping capital outlays in a short 
trme. They pay close attention to science and technology 
and are quick in developing new products. 


They have up to now imported 540,000 sets of advanced 
equipment. The equipment has helped boost their labor 
productivity and ensure the quality of their export 
products. 


Many rural enterprises have receiv d help from foreign 
trade departments which provide them with world 
market information. Some of them have formed trade- 
industry-agriculture joint firms with foreign trade 
departments. Now there are 193 such joint firms and 
each has an export earning of 3.3 million U.S. dollars a 
year on average. These firms are given priority by the 
State in the supply of loans and raw and other materials. 


The rural enterprises in coasial areas have made redou- 
bled efforts to attract overseas investment. They under- 
take not only processing with supplied materials and 
samples, assembling with supplied parts and compensa- 
tion trade but also enter into joint ventures and cooper- 
ative projects. Their cooperative partners include inves- 
tors not only from Hong Kong and M »cao, but also from 
Japan, Taiwan and countries of Southeast Asia, Western 
Europe and North America. 


1990 Railroad Construction Investment Increased 


HK2408 152490 Beijing ZHONGGUO XINWEN SHE 
in English 1400 GMT 24 Aug 90 


(“China Invests RMB 6.5 Billion in Railroad Construc- 
tion This Year"—ZHONGGUO XINWEN SHE head- 
line] 


[Text] Beying, August 24 (CNS)}—The government has 
announced an additional sum of RMB 500 million will 
be spent on railroad construction, making total invest- 
ment this year RMB 6.5 billion. This was announced 
today by the Ministry of Railways. 


Aware that the role railways play in China's transporta- 
tion sector is like an important artery, the government ts 
now investing more capital to improve the present 
situation. 


In the first seven months of this year, a total of 83.! 
kilometres of double-line railroad and 385 kilometres of 
electrified line were laid, t-cth important parts of this 
year’s rail-building programme. 
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East Region 


Xiaoxian County Official’s House Confiscated 


OW 2608033290 Hefei Anhwi Provincial Service 
in Mandarin 1000 GMT 24 Aug 90 


[From the “Provincial Hookup” program] 


[Text] With the approval of the provincial party com- 
mittee, the Suxian Prefectural Party Committee recently 
decided to remove from all party posts (Zhang Dr: 4), 
deputy secretary of the Xiaoxian County Party Com- 
mittee and head of the county, who committed the 
serious mistake of abusing power for personal gain and 
building a private house in violation of law and disci- 
pline. They decided to confiscate his private house 
according to law and not to permit him to live in the 
house after confiscation. He has been told to move out of 
the house within a prescribed time. With the approval of 
the provincial gov :rnment, the provincial department of 
supervision has also decided to dismiss (Zhang Duo) 
from his post as head of the county. 


Meanwhile, the Anhui Provincial Discipline Inspection 
Commission has issued a notice im connection with 
(Zhang Duo's) punishment, calling on party members, 
particularly party leading cadres, to learn a lesson from 
this case. It also called on party committees at all levels 
to continue to adopt effective measures to pul an end to 
the erroneous trend toward building private houses in 
violation of law and discipline. 


The notice pointed out: When he was head of Xiaoxian 
County and deputy secretary of the county party com- 
mittee, Comrade (Zhang Duo) violated the provisions of 
the Land Administration Law by building a private 
house on a piece of land he had acquired through 
deceitful means. (Zhang Duo) originally lived in a 
county government-owned house with a floor space of 
122.6 square meters, which already exceeded the amount 
of floor space for county-level cadres set by the county 
government. He also was not qualified to apply for 
permission to build a private house in accordance with 
the regulations governing individuals building houses in 
urban areas, which the State Council had approved. 
(Yang Wenying), wife of (Zhang Duo), with ihe help of a 
responsible person of an oii depot of the county petro- 
leum company and a labor service company of the 
Xiaoxian county bus station, succeeded in appropriating 
2.79 mu of a vegetable plot in (Nanguan), (Longcheng) 
Township. She illegally acquired 0.33 mu of the plot. 
After that, (Yang Wenying) informed (Zhang Duo) about 
the acquisition of the plot. (Zhang Duo) agreed to build 
a private house on the plot. A two-story private house 
with a total floor space of 242.23 square meters was built 
in 1988, occupying 187.96 square meters of land. During 
the construction of the house, (Zhang Duo) also cheated 
staff members and workers of the (Longhu) Park of 4,000 
yuan, a sum of compensation paid by the government for 
asking them to move. The county government and the 
county urban construction bureau allocated 25,000 yua. 
to the park in 1987 as compensation for the staff 
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members and workers of the park who had to move. 
Although park worker (Yang Wenying) had not deen 
asked to move, she received 4,000 yuan compensation 
and used the money to buy land for a private house. 
After learning about the matter, (Zhang Duo) did 
nothing to stop her. In addition, in the course of building 
a private house, (Zhang Duo) also abused power illegally 
to use public materials. (Zhang Duo) personally obtained 
1.013 metric tons of steel products and 0.98 cubic meters 
of timber from the county planning commission. He also 
bought one metric ton of diesel oi! at a government-fixed 
price. In all, he illegally used 1,831.54 yuan in state 
funds. 


The notice said: Comrade (Zhang Duo), as a principal 
leading party cadre of a county, should have been 
faithful, honest, and public-spirited in the discharge of 
his duties, and should have taken the lead in abiding by 
the law and discipline and serving the people whole- 
heartedly. However, he instead disregarded state laws 
and party discipline, abused power to seek personal gain, 
and built a private house in violation of law and disci- 
pline. Infiuenced by his mistakes, quite a number of 
leading cadres of the county have also built their private 
houses by abusing power. This has created fairly serious 
consequences. Therefore, it is compietely necessary that 
Comrade (Zhang Duo) should be given a severe party 
and government disciplinary punishment. 


In conclusion, the notice pointed out: In our province, 

building private houses by party and government cadres 
in violation of law and discipline has become a conspic- 

ulous problem of party and government work style, has 
seriously damaged the image of the party and the gov- 
ernment, and has aroused strong resentment from the 
masses. It is necessary to continue to adopt effective 
measures resolutely to put an end to the erroneous trend 
toward busiding private houses by party and government 
cadres in violation of law and discipline. Under unified 
leadership and plans of party committees, discipline 
inspection commussions at all levels should earnestly 
investigate and handle cases of building private houses 
by party cadres in violation of law and discipline and 
ensure the successful implementation of the guidelines of 
the sixth plenary session of the | 3th Central Committee 
by taking concrete action to punish corruption and 
tighten party discipline. 


Fu Xishou Urges Enterprise Development 
OW 2508192890 Hefei ANHUI RIBAO in Chinese 
15 Aug 9 pl 


[By Zhang Chunsheng (1728 2504 3932)} 


[Text] “Anhui is an agricultural province. Basically, its 
future lies in the comprehensive development and utili- 
zation of its rural resources, sophisticated processing of 
farm and sideline products, and expansion of its sec- 
ondary and tertiary industries. Therefore, developing 
village and town enterprises is not just an expedient plan 
but a long-term policy. Now that we have gained initial 
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results from the economic improvement and rectifica- 
tion program, provincial village and town enterprises 
should forge ahead more quickly and soundly.” Fu 
Xishou, deputy secretary of the provincial party com- 
mittee and provincial governor, made these remarks 
during his recent inspection of village and town enter- 
prises in some counties. 


This year, provincial village and town enterprises have 
been growing slowly. By the end of July, the total output 
value of village and town enterprises reached 15.49 
billion yuan, up 9.2 percent over the same period last 
year. Of this amount, village and town industries 
accounted for 8.24 billion yuan, an increase of 8.4 
percent compared with the same period last year. In a 
few localities, the figures are continuing tc decrease. This 
grim situation has drawn great attention from the pro- 
vincial party committee and the provincial government. 
From 6 to |! August, Fu Xishou visited more than 50 
village and town enterprises scattered in over 10 districts 
and townships in the four counties of Shucheng, 
Tongcheng, Huaining, and Wangjiang. He toured their 
workshops, work groups, dormitories, and canteers; met 
with staff members and workers; held talks with factory 
directors, managers, and primary cadres at district, 
township, and village level; and listened to work reports 
made by leading local party and government comrades. 


During his inspection tour, Fu Xishou praised 
Tongcheng and Huaining counties for their achieve- 
ments in developing village and town enterprises. 
rongcheng County is deficient in natural resources and 
is handicapped with inadequate transport facilities. To 
overcome these disadvantages, the county has opted to 
import raw and semi-finished materials and re-export 
processed products. Its diversified experience has set a 
good example. Huaining County has set specific goals for 
the development of its village and town enterprises and 
proceeded with effective measures. Results since 1984 
have been quite remarkable. Fu Xishou said: The task of 
the party and the government in socialist construction is 
to quicken the development of productive forces and 
help the people become prosperous as soon as possible. 
Without doing this, we can hardly develop into a sizable 
force. He said: Vigorously developing village and town 
enterprises in rural areas is an inevitable historical trend 
and is an objective prerequisite for bringing prosperity to 
the country and its people. The central authorities and 
the provincial party committee will not change their 
policies. The strategic policy of “growing steadily in one 
aspect and accelerating the development in another” for 
developing the province’s rural economy, made by the 
provincial party committee and the provincial govern- 
ment, must be continued. 


As for Anhui’s future development, Fu Xishou empha- 
sized: We must constantly make every effort to boost the 
economy and give specific guidelines to enterprises 
according to the nature of their business so that they can 
fully play their roles. We should suit our measures to 
local conditions but not impose uniformity on all enter- 
prises. All localities must promote the development of 
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the socialized service system. We should help organize 
and expedite the mass production of brand-name prod- 
ucts, specialty goods, excellent quality products, and 
marketable goods, such as Shucheng County's straw 
mats, Huaining “ounty’s artistic quilt covers, Wangjiang 
County’s textile and cosmetics, etc. We should help such 
enterprises become major industries. in turn, they may 
bring along tens of thousands of other enterprises. In 
localities with an abundance of family run and joint 
family run enterprises, we should gradually improve 
their integrated functions through the socialized service 
system so as to strengthen the collective economy con- 
stantly. 


With regard to the acute shortage of circulating funds 
facing village and town enterprises, Fu Xishou said: 
Banks and financial institutions should give enterprises 
as much support as possible. However, village and town 
enterprises should not rely too much on bank loans. 
Their best bid is to try to solve this problem by taking 
effective measures such as increasing their accumulated 
capital, raising funds from the people, risk mortgaging 
[feng xian di ya, 7364 7145 2107 2131], lateral cooper- 
ation with other enterprises, and compensatory trade. 
They should try to amass idle capital from society and 
turn it into productive capital. 


As for the leadership of viliage and town enterprises, Fu 
Xishou pointed out: It is difficult for village and town 
enterprises to develop on their own. They need the care 
and support of leaders of various levels and relevant 
departments. All of us should keep the overall economic 
development in mind and coordinate with each other. 
County party committees and governments must give 
top priority to the development of village and town 
enterprises. They should study carefully, work out pians, 
and take effective measures to produce remarkable 
results. 


While Fu Xishou was inspecting Wangjiang County, he 
especially emphasized the need to improve working 
methods. He asked the county party committee and 
government to conduct a countywide campaign of remo- 
bilization and recognition in order to stimulate the 
initiative of cadres at county, district, and township 
level. He said: If cadres at all levels truly heighten their 
understanding, they will be able to contrive more solu- 
tions and methods. Wangjiang County has abundant 
natural resources, efficient transport facilities, and many 
other favorable factors. It has great potential. Its pace of 
development should be quickened. 


During his inspection tour, Fu Xishou also said: Village 
and town enterprises should strengihen themselves and 
improve their own management. They should increase 
their exports and foreign exchange earnings through 
various channels. They should accelerate their technical 
transformation and enhance their own capabilities. They 
should rein in some projects and make long-term plans. 
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Hefei Airport To Open International Services 


OW 2608134590 Beijing XINHUA in English 
1219 GMT 26 Aug 90 


[Text] Hefei, August 26 (XINHUA) —The airport in 
Hefei, capital of east China’s Anhui Province, has been 
approved to open international services, according to the 
provincial government. 


In the past years, the airport was transformed with 
up-to-date equipment. Now, it can receive airliners 
around the clock. In addition, facilities like customs and 
international service buiidings and that for health, 
animal and plant quarantine service have been built. 


It is learnt that the Hefei airport started chartered 
services to Hong Kong in August 1988, and more than 
140 such flights have been arranged. 


In the future, it will gradually open international services 
to Japan and Southeast Asian countries. 


Fujian Trade Fair Scheduled for 8-11 Sep 


OW 2608 183690 Beijing XINHUA in English 
1340 GMT 26 Aug 90 


[Text] Xiamen, August 26 (XINHUA)—The 1990 
Fujian fair for foreign trade and investment will be held 
in Xiamen City from September 8 to | 1. 


According to an organizer, more than 5,700 invitations 
have been sent to businessmen in 33 countries and 
regions. 


The annual fair started in 1987. 


This year, 900 projects have been prepared for coopera- 
tion with overseas firms, including industrial projects, 
selling of land use rights, and contracting, upgrading and 
transferring of existing enterprises. 


It is learnt that various localities and departments in 
Fujian Province will send || business delegations to take 
part in the fair. 


The organizer said four symposiums will be held on the 
transfer of land use rights, construction of express high- 
ways, contracting, upgrading and transferring of existing 
enterprises, and developing agricultural projects. 


It 1s estimated that 2,500 to 3,000 overseas businessmen 
will participate in the fair. 


Typhoon Damage in Fujian Province Noted 
OW 2408185090 Beijing XINHUA in Enelish 
1441 GMT 24 Aug 90 


[Text] Fuzhou, August 24 (XINHUA)}—The death toll in 
the wake of Typhoon Yancy’s assault on east China's 
Fujian Province is 111 so far, according to reports 
reaching XINHUA today. 
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Eighty-four people were killed as their houses collapsed, 
25 were washed away by floods and two were electro- 
cuted. 


The typhoon inundated 30 townships and five county 
towns, damaged crops on !|71,300 ha of farmland, top- 
pled 31,008 houses, made 4.14 million people homeless, 
broke 447 bridges and killed 5,352 domestic animals. 


Meanwhile, 21,514 water-conservancy projects, 
including 247 km of embankments, 1,657 watergates, 
189 pumping stations and 149 hydroelectric stations, 
were damaged and 2,826 electricity poles collapsed. 


Water in 34 large and medium-sized reservoirs over- 
flowed. The water level in the Minjiang, Jinjiang and 
Jiulongjiang Rivers have surpassed the warning marks. 


At least 100 mm of rain fell in 61 of Fujian’s counties 
between August 19 and 23. The rainfall in Fuqing 
County exceeded 500 mm. 


Economic losses caused by the floods is estimated at $90 
million yuan. 


Wang Shougiang, vice-minister of water resources, 
headed a six-member team to the region to organize the 
rehabilitation work. 


Meanwhile, the provincial government has earmarked 
5.5 million yuan for relief work. 


Fujian has been hit by four typhoons over the past two 
months. 


Jiangsu’s Xuzhou To Play More Important Role 


OW 2508042490 Being XINHUA in Enelish 
0154 GMT 25 Aug 90 


[Text] Beijing, August 25 (XINHUA)}—Xuzhou, a com- 
munications hub in northern Jiangsu Province, will play 
a more important role in China's economy after the 
opening of the new Eurasian Continental Bridge from 
Lianyungang in east China to Rotterdam in the Nether- 
lands. 


Xuzhou, located in an area where the borders of Jiangsu, 
Shandong, Henan and Anhui Provinces meet, ts the 
point where the new Eurasian Continental Bridge and 
the north-south railway between Beijing and Shanghai 
municipalities intersect. The Grand Canal, which con- 
nects Beijing and Hangzhou, also passes through the city. 


The city now has the largest number of flyovers in China 
as a result of the transformation of railway and highway 
communications in the city mm the past several years. 
Since 1986, the state has invested 600 million yuan (128 
million U.S. dollars) on 28 major communications 
projects, including the construction of a modern mar- 
shalling yard with a daily capacity of 18,000 to 20,000 
freight wagons and an annual transport capacity of | 30 
million tons 
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In order to reduce pressure on the railways, the govern- 
ment invested another 600 million yuan to dredge the 
Grand Canal. Over 20 river harbors around Xuzhou 
were updated or newly built. The total handling capacity 
of these harbors is 18 million to 20 million tons, nearly 
twice of the handling capacity of the river harbors 
around the city. 


A network of highways with Xuzhou as the center has 
also been formed. There are now 350 long distance bus 
lines radiating from the city, linking it with more than 
100 cities and counties in six provinces. The city’s 
highway freight transportation volume was 62 million 
tons last year, more than half of the city’s total. 


The improved communications have made Xuzhou an 
economic center on the border area of Jiangsu, Shan- 
dong, Anhui and Henan Provinces. The Huathai Eco- 
nomic Zone, covering 17 cities and over 100 counties, 
was set up in 1986. 


The zone, with a population of 100 million and an area 
of 175,000 square kilometers, is rich in natural 
resources, including coal, petroleum, natural gas, iron, 
copper, gold, diamonds, salt, limestone, gypsum, and 
timber. Proven reserves of coal, salt and diamonds are 
50 billion tons, 250 billion tons and 9 million carats 


respectively. 


The Huathai Economic Zone plays an important role in 
China's economy because it links the four corners of the 
country. 


Liu Guangzhe, deputy director of the planning com- 
mittee of the Xuzhou City Government, said that after 
the new Eurasian Continental Bridge goes into opera- 
tion, goods from all directions will be sent to Xuzhou for 
export via the bridge and imports via the bridge will be 
transshipped from Xuzhou to various parts of the 
country. 


Overseas businessmen are flocking to invest in the city. 


Shen Daren on Jiangsu's Economic Strategy 


OW 2508113890 Nanjing Jiangsu Provincial Service 
in Mandarin 0915 GMT 23 Aug 90 


[Text] The provincial party committee and the provin- 
cial government successively invited some personne! to 
seminars from 2! to 23 August. Among those invited 
were veteran CPC comrades, and responsible persons of 
provincial branches of deomcratic parties and the pro- 
vincial Federation of Industry and Commerce, as well as 
economic and scientific experts and scholars. The pro- 
vincial pariy committee and provincial government 
solicited their opinions about strategic issues in connec- 
tion with Jiangsu’s future economic development in 
these seminars. Pooling their wisdom, they discussed 
plans for the province's economic development. 


Provincial party committee Secretary Shen Daren pre- 
sided over three such seminars. He said: Jiangsu’s 
economy is in a very crucial period in its development 
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today. There is much work to be done before the 
province’s economy can be raised to a new level in the 
next 10 years. Restructuring the economy and acceler- 
ating the province's opening to the outside world are the 
two important issues for Jiangsu’s future economic 
developmen! strategy. The provincial party committee 
and the provincial governemnt studied and formed pre- 
liminary ideas about these two issues during [words 
indistinct}. The ideas were discussed at a subsequent 
working meeting of the provincial party committee. | 
hope that you will freely air your opinions to help the 
provincial party committee and the provincial govern- 
ment make more comprehensive and feasible policy 
decisions. 


Chen Huanyou, deputy secretary of the provincial party 
committee and provincial governor, made a written 
report on adjusting the province's industrial structure 
and accelerating the opening of the province to the 
outside world on behalf of the provincial party com- 
mittee and the provincial government. He also provided 
additional information on issues of common concern at 
the seminars. 


Comrades a\tending the seminars put forward, without 
reserve, many good ideas and suggestions with regard \o 
the two strategic issues of adjusting the province's indus- 
trial structure and accelerating the province's opening to 
the outside world. 


They generally held that Jiangsu’s economic develop- 
meni is in a crucial period: the provincial party com- 
mittee and the provincial government thoroughly exam- 
ined, studied, and analyzed the contradictions in the 
province's economy. They then put forward the two 
Strategic issues that have great bearing on Jiangsu's 
overall economy. These strategic issues are indeed indis- 
pensable and timely. 


The participants felt that by holding these seminars, the 
provincial party committee and the provincial govern- 
ment have put into practice the spirit of collective 
democratization and scientific methods. They also set in 
action the decision of the Sixth Plenary Session of the 
13th CPC Central Committee. 


They also maintained that adjusting the province's 
industria! structure 1s indeed an urgent task for today’s 
economic work. While keeping in mind the state's 
overall interests, it also 1s necessary to take into consid- 
eration the province's actual conditions and make full 
use of Jiangsu’s strong points. In our effort to adjust the 
provincial industrial structure, it is necessary to pay 
attention to both important specific areas and the overall 
situation. It also 1s essential to bear in mind the impor- 
tant concept of integrating science, technology. and 
industry. 


The seminar participants believed that accelerating the 
province's opening to the outside world 1s inevitable in 
the course of Jiangsu’s economic development. We must 
grab the opportunities arising from the development and 
opening of Shanghai's Pudong area; make full use of 
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Jiangsu’s economic and technological strong points; 
accelerate infrastructural construction in the province, 
including transportation and telecommunications; and 
improve its investment environment. 


These comrades felt that we should grasp the urgency 
and importance of adjusting the province’s industrial 
structure and accelerate the province’s opening to the 
outside world. We should also have a clear under- 
standing of how formidable these tasks are. We need 
detailed measures to carry the two tasks out in addition 
to a correct plan. It also is necessary to pay attention to 
both the overall situation and important specific areas. 


The participating comrades suggested that the provincial 
party committee and the provincial government should 
strengthen their leadership over the two tasks and go all 
the way to ensure their success. They expressed the hope 
that leaders at all levels, as well as various provincial- 
level agencies and departments, will earnestly implement 
the policy decisions of the provincial party committee 
and the provincial government; unify their thought and 
action; and, working together with one heart and one 
mind, contribute to the revitalization of Jiangsu’s 
economy. 


Jiangsu Deputies Examine Economic Plan 


OW 2508063290 Nanjing XINHUA RIBAO in Chinese 
16 Aug 90 pl 


[Excerpts] The 16th meeting of the standing committee 
of the province's seventh people's congress was divided 
into groups yesterday to examine a report on the imple- 
mentation of the province's national economic and 
social development plan and the financial budget for the 
first half of this year. 


[Passage omitted] Members of the standing committee 
held that the province's national econom.. situation is 
improving gradually, but some deep-rooted contradic- 
tions and problems in economic work have not been 
solved. The economic situation as a whole is still fairly 
grave. Serious efforts must be made to fundamentally 
improve the financial and economic situation. Overall 
and comprehensive measures must be taken to cope with 
current unresolved problems in our economic work, such 
as a slumping market, a shortage of funds, declining 
efficiency, and a structural imbalance. These problems 
must be solved one by one to fulfill our plan put forward 
at the beginning of this year. After carefully analyzing the 
development of the economy in our province in the first 
half of this year, the standing committee members made 
many positive suggestions for economic work in the 
second half of this year. 


Standing committee members You Lanfang and Cheng 
Yi said: We were happy, as well as worried, about 
agriculiural production in our province in the first half of 
this year. We were happy because we gathered a bumper 
crop of summer grain and oil-bearing crops with the help 
of good weather and conscientious efforts from the 
peasants. We were worned because some localities were 
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optimistic. In these localities, the income for peasants 
generally has been declining because of insufficient agri- 
cultural input. This situation is unfavorable for the 
consolidation of agriculture, the foundation of the 
national economy. Therefore, leaders at all levels should 
pay attention to this situation. [passage omitted] 


Standing Committee members Kang Ke and Shui 
Xinyuan said that the key to boosting industrial produc- 
tion is to raise the quality of products and readjust the 
product mix. At present, while new products have not 
been produced, overstocking is very serious because old 
products can no longer satisfy market demand. Indus- 
trial economic efficiency is declining because of a 
slumping market and worsening contradictions created 
by the irrational product mix. Therefore, we first must 
resolve to readjust the product mix. [passage omitted] 


The Standing Committee members endorsed the provin- 
cial government’s analysis of its revenue and expendi- 
ture in the first half of this year and its measures for 
financial work in the second half of this year. They 
expressed the hope that the provincial government will 
strengthen further the management of funds; launch a 
sound double-increase, double-economy campaign; 
make good use of funds; help enterprises turn deficits 
into profits and raise economic results; and mobilize 
people from all walks of life to fulfill this year’s bud- 
getary plan. 


Shandong People's Congress Meeting Opens 
SK 2608043790 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 24 Aug 90 


[Text] The 17th meeting of the Seventh Shandong Pro- 
vincial People’s Congress Standing Committee opened 
at Jinan’s Nanjiao Guesthouse on the morning of 24 
August. Li Zhen, chairman of the provincial People’s 
Congress Standing Committee, presided over the ple- 
nary session held on 24 August. 


At this plenary session, members first adopted the sug- 
gested items on the agenda. Members then conscien- 
tiously listened to the report on the results of the 
examination of the Shandong Provincial Draft Regula- 
tions On minority nationalities work made by Li Wen, 
vice chairman of the nationalities, overseas Chinese, and 
foreign affairs committee under the provincial People’s 
Congress; the report on the examination of the provin- 
cial draft regulations on management of cultural market, 
made by Li Juxin, vice chairman of the education, 
science, culture, and public health committee under the 
provincial People’s Congress; the explanation of the 
provisional draft regulations of the provincial People’s 
Congress Standing Committee with regard to manage- 
ment of the financial budget. made by Xiao Han, 
chairman of the financial and economic committee 
under the provincial People’s Congress; the explanation 
of the provincial draft regulations on the preservation 
and management of cultural relics, made by Yu Zhande, 
deputy director of the provincial cultural department; 
and the report on examining and approving in advance 
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the Jinan City’s regulations on education for workers 
and staff members and on Qingdao City’s methods 
regarding the management of municipal administration 
projects and facilities, made by Wang Shenglin, deputy 
secretary general of the provincial People’s Congress 
Standing Committee and chairman of the law committee 
under the provincial People’s Congress. 


In line with the agenda items adopted by this plenary 
session, this meeting will also listen to and examine the 
report of the provincial government with regard to the 
implementation of the province’s plan for economic and 
social development in the first half of 1990, the report on 
implementation of the province's financial budget in the 
first seventh months of 1990, the report on the current 
provincial situation in agricultural production, and the 
report on the current provincial situation in scientific 
and technological work. In addition, this meeting will 
listen to and examine the summary report of the provin- 
cial electoral work committee with regard to the end- 
of-term election of deputies to people’s congresses at 
county and township levels; tie draft decision of the 
provincial People’s Congress Sianding Committee on 
increasing the number of deputies to people's congresses 
in Zaozhuang, Dongying, Weifang, and Yantai cities; 
and some items on personnel appointment and removal. 


Present at the plenary session on 24 August were Xiao 
Han, Wang Shufang, Xu Jianchun, Lin Ping, Xu Sen, 
Yan Qingging, and Li Ye, vice chairmen of the provin- 
cial People’s Congress Standing Committee. Present at 
the session as nonvoting deputies were Gao Changli, vice 
governor of the province; Xu Leijian, Zhang Zhusheng, 
and Xu Wenyuan, deputies to the National People’s 
Congress and the provincial People’s Congress; Yu 
Peigao, president of the provincial Higher People’s 
Court; Zang Kun, chief procurator of the provincial 
People’s Procuratorate; members of various special com- 
mittees under the provincial People’s Congress; respon- 
sible comrades of the various work departments under 
the provincial People’s Congress Standing Committee; 
responsible comrades of the pertinent departments 
under the provincial government, responsible comrades 
of People’s Congress Standing Committees of the cities 
under the jurisdiction of the provincial government, 
responsible comrades of the various prefectural People’s 
Congress work committees; and responsible comrades of 
People’s Congress Standing Committees in some coun- 
ties and cities. 


Eighth Rizhao City Party Congress Held 


SK 2608043390 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 24 Aug 90 


[Text] The Eighth Rizhao City CPC Congress was held 
from 22 to 24 August. This has been the first party 
congress since the establishment of Rizhao City at the 
prefectural level. The congress elected the Eighth CPC 
Committee of Rizhao City. At the first session of the 
eighth city party committee, (Wang Shuwen) was elected 
secretary of the city party committee. 
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50th Anniversary of Wartime Committee Marked 


SK2708111290 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 26 Aug 90 


[Excerpt] The array of red flags, the fluttering of colored 
banners, the decoration of fresh flowers, and the sound 
of songs, applause, drums, and bugles turned into a 
solemn, enthusiastic, and jubilant scene in Linyi City, 
where the Shandong Provincial CPC Committee and the 
provincial People’s Government ceremoniously held a 
rally on the morning of 26 August to mark the 50th 
anniversary of the founding of the province’s wartime 
administrative work committee. 


Attending the rally were Gu Mu, vice chairman of the 
National Chinese People’s Political Consultative Con- 
ference [CPPCC] Committee; leading comrades from the 
provincial party committee, Advisory Commission, Dis- 
cipline Inspection Commission, People’s Congress 
Standing Committee, People’s Government, CPPCC 
committee, the Jinan Military Region, and the provin- 
cial military district, including Ma Zhongchen, Zhao 
Zhihao, Zhang Zhijian, Zhang Quanjing, Li Chunting, 
Ma Zhongcai, Liu Zhonggian, Lin Ping, Song Fatang, 
and (Sun Maosung); veteran comrades from the provin- 
cial-level organs, including Zhao Lin, Gao Keting, and 
Qin Hezhen; veteran staffers of the province’s wartime 
work committee and veteran leaders and comrades who 
had fought and worked in the province, including (Huo 
Shilian), (Lin Yueqin), (Liu Zhneyi), (Ning Xiaochun), 
(Zhou Deming), (Liu Baosong), (Zhang Xinning), (Wang 
Qinglan), (Wang Tao), (Liu Zenghao), and (Yang 
Qiwen); veteran comrades who had worked in the prov- 
ince’s wartime work committee; responsible comrades 
from the provincial level departments concerned; 
responsible comraders from the Linyi prefectural party, 
government and Army organs; responsible comrades 
from the Yinan county-level organs; and the masses from 
various circles—more than 1,500 persons in total. 


The commemorative rally was presided over by Ma 
Zhongchen, deputy secretary of the provincial party 
committee. Zhao Zhihao, deputy secretary of the provin- 
cial party committee and governor of the province, 
delivered a speech at the rally. In his speech, he stated 
that the provincial People’s Government grew out of the 
province’s wartime administrative work committee. 
During wartime, the committee's name was changed 
many times but the essence of the people's democratic 
regime has never been changed. After the establishment 
of New China, all previous People’s Governments of 
Shandong Province, under the leadership of the CPC 
Central Committee, the State Council, and the provin- 
cial party committee, have carried forward the glorious 
tradition of the wartime administrative work committee 
and led the people throughout the province to carry out 
the large-scale construction of socialism. Through efforts 
of more than 40 years, they have built the poor and 
backward Shandong into a new socialist province that 
has basically become booming and prosperous. In par- 
ticular, since the Third Plenary Session of the | 1th CPC 
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Central Committee, the provincial People’s Government 
has developed by leaps and bounds in various undertak- 
ings by earnestly implementing the party’s basic line 
with one center and two basic points, emancipating 
minds, and waging arduous struggle. Facts have fully 
shown that the people’s regime established by the revo- 
lutionary martyrs and the older generation while 
engaging in the fighting bravely can receive the hearty 
support of the people as long as it is always loyal to the 
people under the party’s leadership, as long as it upholds 
the socialist road and the people’s democratic dictator- 
ship, and serves the people wholeheartedly. 


In his speech, Zhao Zhihao stated that in commemo- 
rating the 50th anniversary of the founding of the 
province’s wartime administrative work committee 
under the new situation of conducting reform, opening 
to the outside world, and building the socialist modern- 
ization, we should inherit and carry forward the far- 
reaching ideals of the revolutionary older generation on 
realizing communism; their sacrificial, selfless, and fear- 
less spirit of fighting heroically and bravely; and the fine 
work style of the revolutionary older generation with 
regard to closely relying on the masses and sharing weal 
and woe with the masses. We should carry forward the 
revolutionary spirit of the revolutionary older generation 
with regard to fearing neither hardship nor death; being 
heroic, brave, and staunch; waging arduous struggle; and 
striding bravely forward. Efforts should be made to lead 
the vast number of people to adopt every possible way 
and means to overcome the difficulties and to do a good 
job in improving the economic environment, rectifying 
economic order, conducting reform, opening to the out- 
side world, stabilizing the situation, and in developing 
the economy. We should learn from and carry forward 
the fine tradition of the wartime administrative work 
committee with regard to administrative honesty, self- 
restriction, and uprightness; and should make efforts to 
build governments at all levels into the people's govern- 
ments that are able to conduct reform, to create some- 
thing new, to be honest and industrious, to show solidary 
and to do solid work, to render high efficient services, to 
bring benefits to the people, and to win glory for the 
party. 


During the commemorative rally, Gu Mu, vice chairman 
of the National CPPCC Committee, also delivered a 
speech. [passage indistinct] [passage omitted] 


Governor Calls For Meeting Current Tests 


SK2708073690 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 25 Aug 90 


{Text} The third class sponsored by the provincial party 
committee on studying and discussing the theories of 
party building opened at the party school of the provin- 
cial party committee in the city of Jinan on 25 August. 


Attending the meeting held on the opening occasion 
were Zhao Zhihao, deputy secretary of the provincial 
party committee and governor of the province, Zhang 
Quanjing and Miao Fenglin, members of the provincial 
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party Standing Committee; and Sun Shuzhi, member of 
the Standing Committee under the provincial Advisory 
Commission. 


Zhang Quanjing presided over the meeting at which 
Zhao Zhihao and Miao Fenglin delivered speeches. In 
his speech, Zhao Zhihao emphatically elaborated the 
importance and emergency of enhancing party building 
and pointed out that our party and country are in a very 
important and crucial period; that the situation at home 
and abroad is intricate; and that our party is experi- 
encing the quite serious tests of being in power, con- 
ducting reform, opening to the outside world, and 
opposing peaceful evolution. To be able to withstand the 
tests and fulfill the historical mission of leading the 
people to build socialist modernization, a quite arduous 
and pressing task, is to vigorously enhance the party 
building. To unite with or lead the people to build the 
four modernizations, it is impossible for us to fulfill this 
great historical mission without successfully building up 
the party. Under the situation in which the domestic 
economy and politics have achieved development, the 
vast number of people have set higher demands for our 
party, and by no means should we let the people down. It 
is imperative to push the economy forward and to do a 
good job in improving the party style and building 
administrative honesty. We must earnestly study the 
basic theories of Marxism, criticize various fallacies that 
have distorted or negated Marxist theories of party 
building, and must radically reform to maintain and 
safeguard the party’s nature of being the proletarian 
vanguard. 


In referring to the province's situation in party building, 
Zhao Zhihao stated in his speech that judging from the 
state of affairs among party organizations and members 
across the province, the situation in general is fine and 
the party is full of fighting strength and has played its 
role well as core, leader, fighting bastion, vanguard, and 
model. However, we should note that impurity in ide- 
ology, organizations, and work style still exists in varying 
degrees because of the relaxation and ignorance of party 
building in a certain period. Such a phenomenon is very 
unsuitable to the demand cropping up in the situation 
and to the heavy duties assumed by the party. Therefore, 
we must keep a sober head, fully discern the importance 
and necessity of enhancing party building, strengthen 
our sense of emergency, and must adopt effective mea- 
sures and make all-out efforts to successfully build up 
our party. 


In his speech, Zhao Zhihao also put forward specific 
opinions and demands of the issues of how to implement 
in an overall way the guiding ideology of party building 
during the new historic period; how to deal with the 
relationship between party building and economic con- 
struction; and how to enhance the building of party 
ideology. leading bodies, work style, and grass- 
roots-level organizations 
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Shanghai Economic Official on Production 
OW2608 102390 Shanghai WEN HUI BAO in Chinese 
14 Aug 90 p 1 


[Text] Shanghai’s industrial production has as yet to 
extricate itself from the “bottom of the valley,” and the 
economic situation of this municipality is still quite 
grim. Yesterday, while disseminating the guidelines of 
the national production work conference to factory 
directors of big and medium-sized enterprises in the 
municipality, municipal economic commission 
Chairman Yu Pinfang called on all enterprises to rein- 
force their confidence and display high spirits to grasp 
readjustment, improve quality, promote sales, and strive 
for greater efficiency in an effort to fulfill this year’s 
production task. 


Referring to Shanghai's industrial production, Yu Pin- 
fang said: Last September, Shanghai's industrial produc- 
tion bagan to decline, and the drop in output continued 
until this March. Though industrial production picked 
up in April, May, and June, it dropped again in July, 
with an average daily output value 9.6 percent below the 
figure registered in June. As a whole, production is still 
unstable at present. Moreover, the trend of increasing 
inventories of unsold products in factories has not been 
completely controlled. At the end of July, funds tied up 
in excess and unsold products of enterprises owned by 
the entire people listed in the local budget exceeded the 
corresponding period of last year by 22 percent, while 
the profits earned by these enterprises declined 36.8 
percent. Now, there are 149 enterprises in this munici- 
pality operating at a deficit, the total loss being 375 
million yuan. 


Analyzing the problem, Yu Pinfang said: Shanghai's 
industrial production did not increase, but rather 
declined once again in July. Generally speaking, this was 
due to the continued sluggishness of sales and the per- 
sistence of hot weather, both of which produced a 
negative effect on the results of our work to improve the 
economic environment and rectify the economic order. 
The difficulties are objective, but we should not be afraid 
of the difficulties and become dispirited. Though the 
market is sluggish, we should not be sluggish. We must 
strive to increase Shanghai's industrial production 
within the remaining five months of this year. At this 
time, we must put emphasis on the following five tasks: 
One, we must seriously carry out this year’s industrial 
restructuring plan, using the adjustment of product mix 
as a breakthrough point. Two, we must make strenuous 
efforts to improve the quality and increase the variety of 
our products, upgrade our technology, and develop new 
products. Three, we must further beef up our sales- 
promotion efforts and try to achieve the goal of 
increasing production but not have backlogged invento- 
ries of unsold goods. Four, we must truly strengthen 
direction, adjustment, and coordination in connection 
with production. In particular, we must have good 
coordination in the use of funds. Five, we must study 
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countermeasures to deal with the problem of declining 
industrial economic returns. 


Yu Pinfang asked all industrial bureaus and companies 
to seriously examine this year’s work of adjusting the 
product mix. Based on these examinations, and in line 
with the current market demands and changes, they 
should analyze the supply and demand of various prod- 
ucts, determine the priority of production, and work out 
appropriate production and adjustment plans for the 
next few months. He said that products without markets 
should not be manufactured; in no case should they be 
produced and then stocked in warehouses. As for mar- 
ketable products, every effort should be made to tap 
productive potentials so as to increase their output and 
fulfill their production quotas, and “‘we should leave no 
stone unturned” in doing this. We should maintain an 
appropriate industrial growth rate while ensuring that 
our products meet the market demands, he added. 


Shanghai Mayor, Others Attend Trade Fair 


OW2708101990 Shanghai JIEJIANG RIBAO 
in Chinese 24 Aug 90 P 1 


[Text] The 1990 Shanghai Commodity Trade Fair 
opened ceremoniously at the Shanghai Agriultural Exhi- 
bition Center this morning. While visiting its prepara- 
tory show yesterday afternoon, Zhu Rongji, Huang Ju, 
Wu Bangguo, Chen Zhili, Ni Hongfu, Wang Liping, 
Zhuang Xiaotian, and other leading members of the 
Shanghai municipal party committee and the municipal 
government commended the commercial departments 
for their hard work in preparing the trade fair and urged 
them to receive each and every client warmly and to 
make the trade fair a success. 


Industrial and commercial departments in Shanghai 
have been cooperating closely to ensure the success of the 
trade fair. The Shanghai Radio and Television Group 
Company has delivered to the fair 30,000 18-inch color 
television sets, which are enjoying brisk sales in the 
market, while the 25 renowned knitwear manufacturers 
under the Shanghai Textile Industry Bureau have deliv- 
ered 132 varieties of new products. The total knitwear 
supply is valued at more than 10 million yuan, or more 
than 10 percent of the supply of the Shanghai Knitwear 
Wholesale Corporation. 


Ministry of Commerce leaders also are attaching great 
importance to the trade fair. Minister Hu Ping has 
inscribed a message for the opening ceremony and sent 
more than 20 teading personnel of the ministry to attend 
it. 


Article Discusses Shanghai Development 


OW 2608064690 Shanghai JIEFANG RIBAO in Chinese 
20 Aug 90 p § 


[Article by Wan Zengwei (8001 2582 3555): “Create a 
New Situation in Shanghai's Economic Development by 
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Giving Priority to Opening Efforts and Invigorating the 
Municipal Economy Through Trade”’] 


[Text] Shanghai’s economy, after traversing a tortuous 
path in the 1980's, is pondering development styles and 
facing the task of deciding on a new style in the grim 
economic environment of the 1990's. In making reforms 
and opening to the outside world, should Shanghai 
continue to progress at a pace slower than other coastal 
regions or should it take bold and ambitious steps, 
marching in the vanguard of the national economy? In 
developing its economy, should Shanghai follow the 
guiding ideology of “putting industry above anything 
else” adopted since the PRC’s founding, or should it 
conform to the trend of the times by truly giving top 
priority to trade? And so on and so forth. It is imperative 
now to study these and other pressing problems. In view 
of the multitude of tasks confronting Shanghai's 
economy, solving one problem at a time cannot help us 
fundamentally change passive economic development. 
Only by prioritizing efforts to open up, which genuinely 
emphasize reforms and trade promotion, as our strategy 
for developing Shanghai's economy in the 1990's can we 
inspire a new and healthy cycle of takeoffs and invigo- 
ration. 


Opening Is the Foundation Through Which Shanghai 
Became a Port 


Aside from water and land, Shanghai has almost no other 
material resources throughout its 6,340 square kilome- 
ters. Nevertheless, because of its location between 
China’s northern and southern coastal regions and at the 
juncture where the Chang Jiang empties into the sea, 
these advantages have given Shanghai many opportuni- 
ties envied by other localities. Opportunities are, after 
all, possibilities for economic development. To trans- 
form possibilities into realities, there should be an estab- 
lished system for opening up to the outside world 
(including passive ways of opening up). 


As early as the Tang, Song, Yuan, and Ming dynasties, 
Shanghai was already a trading center for grain, cotton 
products, and handicrafts. In the Qing Dynasty, 
Shanghai became a major trading port and grain distri- 
bution center and was called “the passageway to the river 
and sea and the metropolis of the southeast.” Following 
the Opium War in 1840, Shanghai was designated as a 
“trading” port and was forced to relinquish its sover- 
eignty in op-ning up to the outside world. Thus, 
Shanghai became the largest thoroughfare for foreign 
goods entering China’s interior urban and rural areas 
and for minera! products from the hinterland getting 
ready for export. Since then, the city has operated as a 
commercial port. In the ensuing century or so, Shang- 
hai’s foreign trade, transportation, communications, and 
banking each developed on its own, spurring each other 
on, continuously growing in strength, and finally pro- 
moting the rise and rapid development of the modern 
processing industry. By 1948, Shanghai already had 
maintained trade and economic ties with more than 300 
ports in nearly 100 countries and regions in the world, 
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and became a famous international commercial port and 
the most prosperous multifunctional economic center in 
the Far East. It was also the country’s largest industrial 
and commercial, as well as modern scientific and tech- 
nological, base. 


Trade Is the Source of Shanghai Municipality's 
Prosperity 

Trade served as the catalyst in Shanghai's port opening 
and urbanization in modern times. With the goal of 
taking more material wealth from China through trade, 
foreign invaders invested a vast amount of resources, 
exploiting the Chinese people, in pursuing large-scale 
construction, developing municipal facilities, building 
skyscrapers, constructing factories and plants, and set- 
ting up numerous banks. Under the influences of trade, 
Shanghai’s urban economy developed rapidly on all 
fronts. Secondary and tertiary industries prospered, and 
municipal construction expanded continuously until 
Shanghai became a world-famous oriental metropolis. 
This process reveals the principle that trade plays a 
powerful leading role in developing the economy, espe- 
cially the urban economy, and the stimulation of trade 
can not only instill vitality into the development of 
productive and nonproductive industries but can also 
build urban construction and development. 


In the past 40 years since the PRC's founding, Shanghai 
has concentrated efforts on developing industry while 
paying little attention to developing trade. In the first 30 
years, because of the implementation of a highly planned 
ration economy and because of Shanghai's position as 
the country’s largest industrial production and tech- 
nology export center, the supply of raw materials to 
Shanghai was guaranteed and its products had large 
markets. Therefore, its economic benefits were ensured. 
In addition to a relatively advanced and complete urban 
infrastructure inherited from the old Shanghai, these 
made Shanghai a developed and rapidly operating indus- 
trial base with low input and high output. All this 
masked various problems arising from the violation of 
the economic development law by economic operations. 
However, when the 1980's arrived, characterized by 
reform and opening to the outside world, Shanghai not 
only began to lag far behind Hong Kong and Singapore, 
which were little known before, but its domestic position 
also began to drop day by day. Shanghai, which had led 
the way for decades with its industrial power, began to 
face endless problems and troubles in industrial produc- 
tion and development. The city began to face crises one 
after another in its raw material supply, the sales of its 
products, and its economéec performance. Its former 
economic power and strengih was in the process of being 
overtaken or had already been overtaken by other prov- 
inces and cities. In urban construction and development, 
the city began to face serious shortages in the supply of 
electric power, water, gas, and housing; in transportation 
facilities; in road construction; in sewer construction; 
and in greening work. Compared with other big cities, 
only the few advantages in the investment environment 
the city had enjoyed in the past remained. Obviously, 
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development in the past 40 years has taught us some- 
thing very useful: Shanghai can alienate itself from trade 
development and the tertiary industry and solely engage 
in industrial production only under a highly planned 
economic system. Otherwise, it unevitably would fall 
into its current predicament. 


Give Priority to Opening, Develop Trade To Invigorate 
the City, and Regain Shanghai's Fundamental Strengths 


In a general economic trend of opening to the outside 
world, of deepening reform, and of rapid indusirializa- 
tion, what kind of economic role should Shanghai play to 
benefit the nation and its own development? 


In terms of material resources, Singapore and Hong 
Kong are as poor as Shanghai. Moreover, as a small 
independent country and a small region, these two cities 
are unable to obtain material support from the hinter- 
land, unlike Shanghai. These two cities also have a 
weaker industrial and technological base than Shanghai. 
However, they are way above Shanghai in economic 
performance, in total industrial output value, in per- 
Capita income, in import and export volume, and in 
financial revenue. Their urban development also has 
reached the current world level of modernization. The 
root cause of the phenomenal changes in the two cities in 
the past 20 years or so can be attributed to their effective 
use of their good geographical positions and their efforts 
to open to the outside world and develop foreign trade. 


With historical experience and experiences of other 
similar cities at home and abroad, undoubtedly, 
Shanghai should decisively take the road of giving pri- 
ority to opening and of invigorating the city through 
developing trade, and should strive to regain its funda- 
mental strengths, which other localities lack. 


Promoting opening and invigorating the city through 
developing trade should be carried out on the existing 
basis of expanding exports, utilizing foreign funds, intro- 
ducing foreign advanced technologies to Shanghai, 
developing foreign economic cooperation and con- 
structing development zones; and by opening the door 
wider and by adopting a more liberal industrial develop- 
ment policy. In designing open areas, we should adhere 
to the principles of giving thought to entire open areas, of 
developing these areas at various levels, and of concen- 
trating efforts on key projects. We should base ourselves 
on the development and opening of the Pudong area, and 
use Pudong's development results to develop Puxi to 
accelerate development of the entire city. Development 
of Pudong not only is China's largest development 
project so far, but also is a project that will be carned 
over into the next century and that is aimed at building 
a new and modern international city. For this reason, the 
project undoubtedly will be a high-development one and 
will take a long time to complete. However, alleviating 
the problems of Puxi and rebuilding i are pressing 
matters. Moreover, invigoration and development of the 
entire city also are included in the strategic goals to be 
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achieved by the end of this century. All-around consid- 
erations mean expanding areas opening to the outside 
world and attracting foreign businessmen to invest in 
and redevelop a golden zone of more than 10 square 
kilometers, which includes the downtown area in Puxi 
and the Jiangwan airport, by taking advantage of a 
period of three to five years during which infrastructural 
projects are being built in Pudong, by iniroducing some 
preferential policies, and by adopting the method of 
exchanging land and housing rights. At the same time, 
proper measures should be taken to open Jiading, 
Songjiang, and other border counties still wider to the 
outside world. This would enable those projects that find 
it difficult to meet the requirements of a plan for a new 
zone and for a downtown area in Pudong to be built in 
the suburban areas of the municipality. 


More trades should be open to the outside world. This 
should be planned in conjunction with the strategic plan 
to invigorate the city through trade. Vigorous efforts 
should be made to develop the commodity trade, to give 
special emphasis to the development of investment 
trade, and to open up the monetary trade while keeping 
in mind that the monetary, foreign, commercial, real 
estate, information, consultation, and other service 
trades are still backward, that there is still excessive 
investment in industry, that there are too few technol- 
ogy-intensive industries, and that there is a serious 
shortage of infrastructural facilities. The conflict 
between tertiary industry and industry and the contra- 
diction between economic development and urban 
development should be alleviated or eliminated under 
the prerequisite of large-scale trade development. 


Vigorous efforts should be made to develop the com- 
modity trade. By taking advantage of the fact that 
Shanghai is a collection and distribution port, we should 
attract international commercial establishments, 
domestic foreign trade enterprises, and commercial 
wholesale establishments to set up businesses in Pudong. 
We should encourage both international and domestic 
commodities to be exchanged in Pudong. In this way, 
Pudong will become a commercial and trading center 
with tens of thousands of businessmen coming from all 
areas, far and near. 


Emphasis should be given to the investment trade. We 
should keep in view Shanghai's land resources and 
industrial potential value. The development and con- 
struction of a few hundred square kilometers of golden 
land and the renovation and readjustment of thousands 
of factories and enterprises are difficult to realize by 
relying on our own financial resources alone. Only by 
opening still wider to the outside world and by utilizing 
international and domestic organizations’ financial 
resources, leasing land, selling and buying real estate, 
transactions of industrial property rights, and other 
means of investment and trade can we solve the problem 
of investment limitations caused by Shanghai's excessive 
debt in the past and insufficient accumulated funds and 
accelerate the pace of overall urban development and 
large-scale industrial transformation and readjustment. 
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Efforts should be made to open up the monetary trade. 
Keeping in mind modern international industrial devel- 
opment led by banking development, and coordinating 
with the development of a commodity trade and an 
investment trade in Shanghai in the future, we should 
vigorously introduce foreign-funded banks and mone- 
tary organizations, gradually lift business restrictions in 
the municipality, further expand the methods of prop- 
erty mortgage and issuing bonds and stocks, and 
encourage the formation of a large-scale stock exchange 
market fairly in accordance with international practices. 
In this way, Shanghai's trade-oriented economic devel- 
opment as a whole will be able to merge with the highly 
efficient circulation and cycle of funds both at home and 
abroad. 


Central-South Region 


Shenzhen Marks Anniversary of Guangdong SEZ's 
OW2508181790 Beijing XINHUA in English 
1347 GMT 25 Aug 90 


[Text] Guangzhou, August 25 (XINHUA) —Local offi- 
cials from south China's Guangdong Province and offi- 
citls from the State Council's office in charge of Special 
Economic Zones (SEZ) gathered here today to mark the 
10th anniversary of the setting up of the first SEZ, in 
Guangdong’s Shenzhen city. 


Three special economic zones in Guangdong have been 
set up since August 26, 1980, when the Standing Com- 
mittee of the National People’s Congress approved and 
published the Guangdong provincial regulations on SEZ. 


By the end of 1989 the zones of Shenzhen, Zhuhai and 
Shantou had spent a total of 22 billion yuan on capital 
construction, and more than 3.5 billion U.S. dollars of 
foreign investment had been put to use. 


Last year the total industrial output value of the three 
zones reached 15 billion yuan and the zones’ total 
volume of exports came to 2.8 billion U.S. dollars-worth. 


The total revenue of Shenzhen, Zhuhai and Shantou was 
2.5 billion yuan in 1989. 


Hainan Commission Uncovers Housing Schemes 


OW 2408 194390 Beijing XINHUA Domestic Service 
in Chinese 1115 GMT 23 Aug 90 


[By reporter Ren Xiaodong (0117 1420 2639)) 


[Text] Haikou, 23 Aug (XINHUA)}—AI a work meeting 
on checking housing problems held on 22 August by 
Hainan Province, three cases of violations of the law and 
discipline by cadres with party membership in building 
private houses were announced by Dong Fanyuan, sec- 
retary of the Hainan Provincial CPC Discipline Inspec- 
tion Commussron. 


lt has been verified through investigation that Fr g 
Suofeng, deputy head of the Organization Department of 
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the Haikou City CPC Committee and concurrently 
director of the city’s Veteran Cadre Bureau, originally 
lived in a three-bedroom, two-living room government 
house. In 1983, he illegally purchased a piece of land, 
measuring 96 square meters, which had been designa*ed 
for use as a fish pond. In 1989, he build a four-story, 
reinforced-concrete build:ng on this land under h’s son's 
name. The building ha: < total floor space of 317.65 
square meters. He rerteu part ef the building. measuring 
some 290 square meters. to the Hainan Branch of the 
Dongfang Enterprise Corporation. In October 1989, 
Feng Suofeng was suspended from his duties and sub- 
jecied to examination. He was ordered to move out of 
the government-provided house and !ve in his private 
building. He was also instructed to return to the Hainan 
Branch of the Dongfang Enterprise Corporation the 
19,000-yuan rental payment that he had received in 
advance. Because of the mistake committed by Comrade 
Feng Suofeng, the Haikou City CPC Committee has 
decided to revoke his right to the use of the land and to 
take over the private building on this land. However, he 
will get a refund of the money he gained in proper ways 
and spent in the construction of the building. Appro- 
priate party and government disciplinary actions will be 
taken on the basis of his performance in complying with 
the above decision. 


Huang Hecheng, a staffer of the State-Owned Land 
Bureau of Haikou City, obtained funds by illegal means 
to construct a private building. In April 1989, he con- 
structed a five-story, reinforced-concrete building with a 
total floor space of 664.62 square meters, the construc- 
tion cost being 212,800 yuan. After the completion of 
this building, he rented the second, third, and fourth 
floors to the Zhonghai International Real Estate Con- 
struction and Development Corporation and received 
146,000 yuan in rental payment. After the inception of 
the campaign to check housing problems, Huang failed 
to report to the Housing Bureau and complete the 
procedures necessary for renting private houses. Nor did 
he pay property tax on the building and the individual 
earnings regulatory tax on his rental income. In view of 
Huang’s mistakes, the Haikou City CPC Committee has 
decided to confiscate his private building but refund to 
him the money he obtained from proper sources and 
spent in the construction of this building. In addition, 
Huang 1s to be expelled from the party. Administrative 
disciplinary measures will be taken by the government in 
line with his attitude in confessing his mistakes. 


To build a two-story house with a courtyard, Cai Cheng- 
sheng. former president of the Agricultural Bank of 
Dongfang Li Autonomous County, asked for bribe in 
various forms equivalent to some 24,000 yuan from 
Zhou Li, an individual doing private family business. 
After receiving the bribe, Cai Chengsheng acted beyond 
his authority 10 a°°»rove a 250,000-yuan loan to Zhou Li. 
The loan “~~ nc, stually extended only because the case 
was d ed. ,owever, because Cai's acts constituted 


an ofi.es« against the law, he was arrested on 16 
December 1989 by the People’s Procuratorate of Dong- 
fang Li Autonomous County. 


In the meantime, the 
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Dongfang Li Autonomous County CPC Committee 
made a decision to expel Cai Chengsheng from the party. 


Southwest Region 


Asian Games Torch Relay Proceeds to Sichuan 


OW 2608 183090 Beijing XINHUA in English 
1553 GMT 26 Aug 90 


[Text] Chengdu, southwest China, August 26 (XIN- 
HUA)—The southwest route of the torch relay of the 
lith Asian Games began here Sunday morning [26 
August] after it was handed over from Tibet Autono- 
mous Region. 


An official torch hand-over ceremony was held in a 
downtown square of the capital of Sichuan Province, 
attended by over ten thousand people. Four more 
torches were ignited for the provincial section of the 
nation-wide relay. 


The 30-minute ceremony was followed by a 2,000-men 
parade run along the main avenue led by the four 
torches, torwards the north, west, south and east of the 
city. 


The main torch will be transported by train to Chong- 
ging, an industrial center of the area. It will than be 
airlifted to Kunming, capital of the neighboring Yunnan 
Province. 


Canadian Company Wins Sichuan Mill Contract 


OW 2408185590 Beijing XINHUA in English 
1447 GMT 24 Aug 90 


[Text] Ottawa, August 24 (XINHUA)}—A Montreal- 
based Canadian company has won a major contract to 
help build a large pulp and paper mill in China's Sichuan 
Province. 


W.C. Bachelor, vice-president and general manager of 
the CIC Canadian Industrial Consortium Inc., told 
XINHUA in a telephone interview today that his com- 
pany has been awarded a 37.54 million Canadian dollar 
contract to provide equipment and technology to the 
paper mill to be located in Ya'an District. 


He said that Canada’s Export Development Corpora- 
tion, a trade promoting government agency, has agreed 
to lend China 37.5 million Canadian dollars to support 
CIC"s contract. The balance of the 100 million dollar 
mill will come from the Sichuan Provincial Govern- 
ment. 


This is CIC's first major direct overseas contract since 
the company was incorporated in 1986, Bachelor said. 
CIC has spent three years in developing and negotiating 
the contract which was signed on May 19 this year in 
Beijing. The company is still negotiating additional 
projects in China. 
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The raw material of the Ya’an mill will be plantation 
bamboos, which are in no way involved in panda sur- 
vival. Pandas eat wild bamboos. 


When fully operational in 1993, the mill will be able to 
produce 80,000 tons of off-set paper a year. 


Apart from supplying equipment and technology, CIC 
will also undertake a training program for the mill. 


Tibetan Leadership Attends Xuedun Festival 


OW 2608235090 Lhasa Tibet Television Service 
in Mandarin 1200 GMT 26 Aug 90 


[From “Tibet News” program] 


[Text] The Xuedun Festival of the Year of Horse on the 
Tibetan calendar formally began in (Luobulinka) on 21 
August. The traditional Tibetan festival is well known at 
home and abroad for its display of the Tibetan people's 
long and unique culture, art, customs and habits. It helps 
people know Tibet. 


Leaders of the Tibet Autonomous Region attended the 
opening ceremony of the festival. They included Hu Jin- 
tao, Pagbalha Geleg Namgyai, Gyaincain Norbu, Basang, 
Mao Rubai, Danzim, Zi Cheng, and (Chen Hanchang). 
[Video shows shots of outdoor dance performance and of 
audience in background; leaders, presumably among the 
audience, cannot be identified] Also present at the opening 
ceremony were Yin Fatang, former secretary of the auton- 
omous regional party committee; (Pingcuo Wangdui), vice 
chairman of the Nationalities Committee of the National 
People’s Congress; leading comrades of the autonomous 
regional people's congress standing committee, people's 
government, and CPPCC [the Chinese People’s Political 
Consultative Conference] committee; leading cadres of the 
departments, bureaus and committees concerned; and 
representatives from Chinese and foreign tourism organi- 
zations. 


In a congratulatory message sent to the festival, the 
Ministry of Culture wished the festival success and 
hoped that it will further develop and prosper the culture 
of minority nationalities. 


The opening of the Xuedun Festival coincided this year 
with the 30th anniversary of the founding of Tibet's 
Tibetan opera troupe. The Xuedun Festival has always 
featured a great number of Tibetan opera performances. 
For this reason, this year’s Xuedun Festival is of partic- 
ularly great significance. During the opening ceremony, 
the autonomous regional Tibetan opera troupe per- 
formed a traditional Tibetan opera—the Mask Dance— 
as a prelude to a series of festival performances. The 
troupe also thanked all circles of the society for showing 
concern and support. 
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Tibet Experiences Balanced Development 
OW 2508112390 Beijing XINHUA in English 
0656 GMT 25 Aug 90 


[Text] Lhasa, August 25 (XINHUA) Tibet, synony- 
mous with poverty and ignorance in the eyes of Chines« 
and foreigners four decades ago, has undergone dr2™atic 
change with the support of the central government and 
inland provinces. 


Since the peaceful liberation of the Tibet Autonomous 
Region in 1951, the central government has provided 
16.6 billion yuan for the region. About 3.4 billion yuan 
of the funds was used for capital construction, according 
to a regional government official. 


Financial assistance from the central government made 
it possible for the region to raise its gross agricultural and 
industrial output value to 977 million yuan by the end of 
1989, 4.8 times the figure of 1958. 


Tibet, one of China’s five ethnic autonomous regions, 
covers an area of 1.2 million square kilometers and has a 
population of two million. Though it abounds in rich 
natural resources, Tibet lags behind other regions in 
economic develoment due to its high altitude, cold 
weather, poor transportation facilities and lack of infor- 
mation. 


In addition to financial subsidies for Tibet, the central 
government has adopted a series of preferential policies, 
including low-interest loans, contracting state land and 
livestock to individual households, and encouraging an 
economic development pattern with a collective and 
private economy and market regulation in order to 
promote rapid economic development. 


The new policies have boosted the enthusiasm of farmers 
and herdsmen and gained tangible economic results. 


Some 120,800 ha of farmland and 160,900 ha of grass- 
land have been irrigated. Last year, the region harvested 
a record 532 million kg of grain, 170 million kg of dairy 
products and 9.4 million tons of wool, and had 23 
million head of livestock. 


The annual grain consumption of farmers and herdsmen 
is now 245 kg, double the 1958 figure. Their annual per 
capita income is now 397 yuan, two thirds more than 
that of 1979, the year China’s nationwide economic 
reforms began, the official said. 


Modern furniture and household appliances, including 
televisions, cassette recorders and refrigerators, once 
considered a luxury, can now be found in many homes. 


Meanwhile, the region has established an independent 
industrial system incorporating handicrafts, textiles, 
minerals, power, machinery, building materials and light 
industry. 


The state has invested three billion yuan to build 21,700 
km of roads to link the region to other parts of the 
country and facilitate commercial development. 
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Since 1981 the region was allowed to directly handle 
imports and exports. Its foreign trade volume amounted 
to 306 million U.S. dollars in 1989. 


Tibetan Leaders Attend Asian Games Ceremony 


OW 2408144890 Beijing XINHUA Domestic Serivce 
in Chinese 0729 GMT 24 Aug 90 


[By reporter Ding Deq: (0002 1779 0796)] 


[Text] Lhasa, 24 Aug (XINHUA}—Some 6,000 people 
from various sectors in Tibet gathered in the Workers’ 
Cultural Palace at the foot of the Potala Palace in Lhasa 
today. They were attending the Lhasa torch-relay cere- 
mony for the “Light of Asian Games.” 


Hu Jintao, secretary of the Tibet Autonomous Regional 
Party Committee; and Pagbalha Geleg Namgyai, vice 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference and vice 
chairman of the autonomous regional People’s Congress 
Standing Committee; as well as leaders of pertinent 
departments, attended the ceremony. 


Danzim, deputy secretary of the Tibet Autonomous 
Regionai Party Committee, announced the start of the 
“Lhasa torch-relay ceremony” as gongs banged, drums 
beat, trumpets played, firecrackers exploded, and more 
than 600 doves symbolizing peace were released into the 
sky at the Cultural Palace. Tibetan theatrical and song 
and dance troupes also began performing lively folk 
dances. 


Gyaincain Norbu, chairman of the Tibet Autonomous 
Regional People’s Government, called on all ethnic 
people in Tibet to heighten their patriotic sense, cement 
interethnic unity, and contribute to the success of the 
Asian Games. 


Dong Nianli, vice president of the Chinese Olympic 
Committee and head of the torch escort team for the 
“Light of Asian Games.” handed the torch to Gyaincain 
Norbu. Gyaincain Norbu held the torch up high and then 
gave it to Lhasa City Mayor Luoga. 


The torch relay for the “Light of Asian Games” began as 
the Asian Games theme song was played. Colorful flags 
and Asian Games posters decorated the 13 torch-relay 
stops, including the Workers’ Cultura! Palace, Luobu- 
linka, Lhasa Hotel, Johkang Ter quare, and the 
streets connecting them. Some 40 ople flanked the 
Streets to hail the torch-relay tean 


The torch was traveled through the | 3 stops before it was 
brought back to the Workers’ Cultural Palace. The Lhasa 
City mayor passed the torch to leading party and gov- 
ernment cadres of various levels and advanced figures of 
various trades and professions in the counpany of 2,088 


people. 


The Asian Games torch will be hand carried to Chengdu 
tomorrow. 
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Tibet Leadership Commends Security Personnel 
OW2508053990 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 23 Aug 90 


[From the “Tibet News” program] 


[Text] [Video shows shots of Hu Jintao and other leaders 
sitting on rostrum] Recently, the Tibet Autonomous 
Regional State Security Department held a meeting to 
issue certificates of honor and medals and to commend 
the advanced comrades. Attending the meeting were Hu 
Jintao and Raidi, secretary and deputy secretary of the 
Tibet Autonomous Regional CPC Committee, respec- 
tively; Gyaincain Norbu, chairman of the Tibet Auton- 
omous Regional People’s Government, Zi Cheng. 
member of the Tibet Autonomous Regional CPC Com- 
mittee Standing Committee and president of the Tibet 
Autonomous Regional Higher People’s Court: Jia Chun- 
wang, minister of State Security who was on an inspec- 
tion tour of Tibet; and leading comrades of public 
security, procuratorates, judicial, and civil affairs units 
of Tibet. 


Before the meeting began, Secretary Hu Jintao and 
Minister Jia Chunwang unveiled a name plate for the 
Tibet Autonomous Regional State Security Department. 
[Video shows Hu Jintao and Jia Chunwang unveiling 
name plate] 


Comrades Hu Jintao, Rardi, Gyaincain Norbu. Zi 
Cheng, and Jia Chunwang issued certificates of honor. 
medals, and prizes to nine comrades who had worked for 
State security over the years, two advanced collectives, 
four commended collectives, 12 comrades who had 
rendered meritorious services, and 19 commended com- 
rades. [Video shows leaders presenting certificates and 
medals to cadres and policemen] 


In his speech on behalf of the party group of the Tibet 
Autonomous Regional State Security Department. (Li 
Liuyuan), secretary of the party group, briefed the 
meeting on the advanced deeds of c mrades who were 
awarded certificates of honor and medals and com- 
mended for rendering meritorious services. He urged all 
State security cadres and policemen in Tibet to learn 
from the commended comrades and to work hand in 
hand to raise state security work to a new level. 


On behalf of the Tibet Autonomous Regional CPC 
Committee and Government and the party group of the 
State Security Ministry, Secretary Hu Jintao and Min- 
ister Jia Chunwang gave important instructions at the 
mecting. They fully affirmed and gave high marks to the 
Tibet Autonomous Regional State Security Depart- 
ment’s contributions toward fighting splittsism. pre- 
serving the motheriand’s unification, and ma:ntaining 
stability in Tibet since the establishment of the depart- 
ment. They praised the selfless and undaunted spirit of 
the vast number of state security cadres and policemen 
who had fought on the forefront of the anti-splittist 
struggle. [Video shows Hu Jintao and Jia Chunwang 


speaking. policemen listening] 
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In their speeches, Hu Jintao and Jia Chunwang called on 
all state security cadres and policemen to be firm polit- 
ically, proficient professionally, and tough in their » ork 
style. They exhorted them to uphold the four cardinal 
principles, to uphold the principle of the “two insepara- 
bles” [inseparable from socialism and the party's leader- 
ship], to continue to work hand in hand, and to make 
new contributions to Tibet's lasting peace and long-term 
stability and prosperity. [Video ends with shots of 
policemen and leaders standing solemnly] 


Lhasa CPC Committee Anti-Pornography Meeting 
OW 2708010390 Lhasa Tibet Television Service 
in Mandarin 1200 GMT 26 Aug 90 


[From “Tibet News” program] 


[Text] A meeting of the Lhasa area on the elimination of 
pornography was held in the Lhasa City CPC Committee 
building on 20 August. Present at the meeting were 
Danzim, deputy secretary of the autonomous regional! 
party committee: (Sulang Dajie), deputy secretary gen- 
eral of the autonomous regional people's government. 
Qujia, secretary of the Lhasa City Party Committee: 
Luoga, mayor of Lhasa City: (Kong Fansen), vice mayor 
of Lhasa City; and (Liao Jikang), deputy director of the 
autonomous regional department of culture. [video 
shows long shots of approximately 300 conferees seated 
in an auditorium, medium and close-up shots of leaders 
seated on the rostrum] 


Lhasa City set up a leading group for screening and 
rectifying the market of books, journals, and audio-video 
products, also known as the leading group for elimi- 
nating pornography. at the end of August 1989. Since the 
leaders attach importance to the elimination of pornog- 
raphy, great efforts have been made to do the job. and a 
wide publicity has been given to it. Al the same time. 
efforts have also been made to boost literature and art. 
As of the end of 1989. 764 copies of tabloids and 
journals, 159 audio and video cassettes, and 108 posters 
had been confiscated because they contained reac- 
tionary, pornographic, or sexually explicit materials, or 
because they advertised murders. violence. or bourgeors 
liberalization. [video shows medium shots of confiscated 
articles, incluu ag books. radio cassettes, Mah-Jongg sets 
and playing cards} At an on-the-spot meeting held on [8 
November 1989, 644 copies of pornographic journals 
and 38 copies of books and journals that advertise 
bourgeors liberalization were destroyed In May of this 
year, the Lhasa City leading group for screening and 
rectifying the cultural market [as heard] conducted an 
overall screening of billiard rooms. bars. video recording 
rooms, dance halls. and video games parlors. all of which 
have drawn strong criticism from the masses. As a result, 
seven bilhard rooms with 15 bilhard tables and seven 
bars that violated the law were banned and fined accord- 
ingly. The leading group also severely punished the 
criminals for pollutong the cultural arr and upheld the 
standards of social conduct 
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During the meeting, the leaders of the Tibet Autono- 
mous Region and Lhasa City fully affirmed the achieve- 
ments and put forward new demands. 


Also during the meeting, the people's court sentenced 
(He Xiurong), (Lou Yulin) and (Qiangba Dunzhu) to 
three years, two years, and four years imprisonment, 
respectively, according to law for their crime of selling 
pornographic pictures. [video shows medium shots of 
one man and two women being escorted into the audi- 
torium by policemen] 


North Region 


Reports of Earthquakes Blocked Before Asiad 
HK270804 1390 Hong Kong HONGKONG STANDARD 
in English 27 Aug 90 pp 1, 3 


[By Fan Cheuk-wan] 


[Text] Beying authorities have blocked news reports of 
two recent earthquakes in regions near the capital to 
avoid panic in the run-up to the opening of the Asian 
Games next month. informed Chinese sources said. 


Sources in Beijing said the earthquakes, which heppened 
late lasi month, were felt in parts of the capita! but the 
official media did not utter a word about them. 


Chen Xinlian, director of the Centre of Analysis and 
Prediction under the State Seismological Bureau, yes- 
terday confirmed that earthquakes measuring 4 to 5 on 
the Richter scale hit Huailai County on July 21 and 


Tangshan City on July 23. 


Tangshan was devastated by an earthquake on July 28, 
1976. More than 240,000 people died in the quake which 
measured 8.2 on the Richter scale. 


Mr Chen told The HONGKONG STANDARD the State 
Seismological Bureau had no power to release news or 
predictions about earthquakes. 


“According to the state regulations, news or predictions 
of earthquakes in the provinces cannot be released 
without the approval of the provincial governments.” he 
said. 


“Since Beying 1s our capital where the central govern- 
ment and foreign embassies are located, publication of 
news or predictions of carthquakes in Beying must be 
approved by the State Council in advance.” he said. 


“News about carthquakes can easily arouse public panic 
and chaos in society.” he said. 


Informed sources in Beying said the central authorities 
decided not to carry any news reports on the two 
earthquakes because the timing was too close to the 
opening of the Asian Games on September 22 


The authorities were afraid that even though the quakes 
were rather minor, news reports of them may cause 


panic. 
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Mr Chen said the official media did not bother reporting 
the quakes because they were so minor. 


But it had been common in the past for the official media 
to report minor earthquakes measuring around 5 on the 
Richter scale. 


For instance, the official XINHUA News Agency 
reported an earthquake measuring 5.2 on the Richter 
scale which struck northern Shanxi and Hebei provinces, 
about 220 kilometres west of Beijing, on October 24 last 
year. 

The Tangshan area has had earthquakes measuring 4 or 
5 on the Richter scale each year since 1976 and so the 
earthquake last month was “rather normal”, Mr Chen 
said. 

He said there were no indications of strong earthquakes 
hitting Beijing in the near future. 


“We have detected no abnormal climatic phenomenon 
or seismic indicators in Being. The situation in Beijing 
is very stable,” he said. 


Beijing Signs Overseas Contracts 


OW 2508191390 Beijing XINHUA in English 
1228 GMT 25 Aug 90 


[Text] Beijing, August 25 (XINHUA)}—Beijing signed a 
total of 66 contracts in the first seven months of this year 
for overseas construction and labor cooperation, 
involving 14.7 million US. dollars. 


In addition to traditional markets such as Western 
Europe, the Middle East and Japan. Beijing has tapped a 
number of new markets in Eastern Europe and Africa 
this ye" 


Sino-Japanese Optical Venture 


The Sino-Japanese Bexjing Vision Optical Co. Lid was 
set up in Being today. 


The venture, with an investment of 2.2 million US 
dollars from both sides. will go inio mass production in 
a month. 


According to an official of the joint venture, the enter- 
prise 1s expected to produce 2.5 million pairs of lenses in 
more than [word indistinct] varieties every year. 


Li Ximing, Chen Xitong Attend Award Ceremony 
OW 2508114090 Beyjing XINHUA Domestic Service 
in Chinese 1354 GMT 24 Aug 90 


[By reporter Li Yafei (2621 0068 7236)) 


[Text] Being, 24 Aug (XINHUA)}—Li Ximing, member 
of the Political Bureau of the CPC Central Committee 
and secretary of the Beijing Municipal CPC Committee, 
and Chen Xitong, state councillor and mayor of Beiing, 
presented the glittering golden badges of the Capital's 
Spiritual Civilization Construction Award to recipients 
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this morning. The Great Hall of the People resonated 
with thunderous applause during the presentauons. 


The capital’s leading group on comprehensive measures 
to build spiritual civilization decided to set up the 
Capital’s Spiritual Civilization Construction Award in 
order to further publicize advanced personnel, to 
encourage all residents in the municipality to foster a 
strong awareness of living in the capital, and to greet the 
Asian Games with concrete actions. The award was 
presented for the first time today. 


The 119 award recipients came from all walks of life, 
including cadres, workers, peasants, students, and self- 
employed laborers. Some are functionaries of central 
party and state organs, and commanders and fighters of 
the Liberation Army and Armed Police Force in Beijing. 
There are also veteran cadres who continued to con- 
tribute in their retirement. The oldest is 93 and the 
youngest 14. 


Li Ximing and Chen Xitong praised the recipients as 
pacesetters in the construction of spiritual civilization 
who are the models for the residents of the capital and 
the whole country. They stressed: We must adhere to a 
correct outlook on life, a value concept, and a sense of 
morality while making reforms and opening up and 
developing a commodity economy. We must adhere to 
the Marxist outlook of the world in carrying forward the 
Chinese nation’s noble character, ethical sense, and 
common practice. 


Beijing To Sell Apartments to Overseas Visitors 


OW2408 122790 Beijing XINHUA in English 
1206 GMT 24 Aug 90 


[Text] Beijing, August 24 (XINHUA}—Part of the Asian 
Games village, located in northern Seijing, will be sold 
to overseas Chinese, Hong Kong, Macao and Taiwan 
compatriots, and foreign businessmen and enterprises 
after the games. 


The transactions, the first of their kind in China, will be 
handled by the Beijing North Star Industrial Group. 


According to a company spokesman, a total of 1,140 
apartments in the Huiyuan apartment block within the 
village will be sold. 


“The apartments to be sold are divided into three grades 
and at present only the delux and second grade apart- 
ments are on sale. Each of them will cost from 96,000 
U.S. dollars to 170,000 U.S. dollars, according to the 
spokesman. 


It is learned that the right of land use will last as long as 
50 years. Within this period the apartment may be 
inherited, presen.ed to others, leased or mortgaged. 


According to the spokesman, some of the apartments 
have already been sold to clients from Taiwan, Thailand 
and Japan. 
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Elections of County, Township Congresses End 
SK2308010290 Shijiazhuang HEBE! RIBAO 
in Chinese 25 Jul 90 p 1 


[Text] The end-of-term elections of the county and 
township people's congresses of our province success- 
fully concluded in the first half of this year. Newly 
elected lezding persons of the organs of state power at the 
county and township levels are plunging themselves into 
the building of the two civilizations with a new mental 
outlook. Deputies to the people's congresses at the 
county and township levels have notably enhanced their 
sense of participation and discussion of the admunistra- 
tion of state and government affairs. 


The registered constituency throughout the province for 
the elections totaled 38,560,945, and the average voting 
rate was 95 percent. They elected 37,506 deputies to 
county-level people's congresses, and 184,296 deputies 
to township-level people's congresses. Compared with 
previous congresses, the proportion of cadres among the 
deputies to the present congresses at the two levels 
declined, and that of front-line workers and pe.sants 
increased. The average age of the deputies to the present 
congresses dropped, and their educational level was 
generally higher. The proportions of the representative 
figures from various quarters were fairly rational. A 
stronger sense of participation in and discussion on the 
administration of government and state affairs was a 
sign of the higher quality of these deputies. At the first 
sessions of the present county and township people's 
congresses, they put forward tens of thousands of criti- 
cisms, suggestions, proposals, and opinions, most of 
which concerned economic improvement and rectifica- 
tion, Opposition to corruption and advocacy of honesty. 
development of production, and issues people were 
universally concerned about. This reflected the deputies’ 
deep concern for such major issues as the improvement 
of party style, the stability and unity of the state, and the 
stable development of the economy. Many county and 
township governments modestly heeded the opinions of 
the deputies and strove to improve their work. 


The structure of the newly elected leading personne! of 
the organs of state power at the county and township 
levels was fairly rational. Among the members of county- 
and township-level leading bodies, women accounted for 
8.6 and 3.4 percent, respectively, and there were a 
consicerable number of nonparty people. Tine average 
age of these leading personnel dropped, and their educa- 
tional level rose. Among the newly elected chairmen and 
vice chairmen of the standing committees of county 
people's congresses, 31.9 percent had a college or univer- 
sity educational level, and among the leading persons of 
county-level governments, 70.1 percent have such an 
educational level. During the end-of-term elections. 
2,502 executive members of the presidiums of town and 
township people's congresses were also elected to 
strengthen the building of the grass-roots political power. 
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Financial, Taxation Work Conference Ends 
SK2708093290 Hohhot Inner Mongolia Regional 
Service in Mandarin 1000 GMT 26 Aug 90 


[Text] The regional conference on finance and tax reve- 
nues ended today; during it, three demands were set 
forth: It 1s necessary to exert efforts to guarantee finan- 
cial revenues, strictly control expenditures, and strive to 
achieve a balance between financial revenues and expen- 
ditures. The conference participants held that from Jan- 
uary to July of this year, our region's financial situation 
was good. The total revenues reached | 524 billion yuan, 
an increase of 68 percent over the same period of last 
year, which was the same as the required rate of increase 
in the annual budget. The situation of financial expen- 
ditures was basically normal. 


In order to successfully carry out the financial and tax 
revenues work in the next few months, the conference 
put forward three objectives: |. Financial departments at 
all levels should guarantee the fulfillment of this year's 
financial revenue tasks and should strive to exceed the 
quotas. Of this, the fulfillment of the annual industrial 
and commercial tax revenue task should be guaranteed, 
and efforts should be made to overfulfill the plan. 2. The 
financial departments at al! levels should control their 
expenditures within their budgets. The total financial 
expenditure, administrative management funds, and 
institutional purchases should not exceed the quotas 
fixed at the beginning of this year. 3. The whole region 
should realize a balance between the annual financial 
revenues and expenditures with a small surplus. The 
financial departments of all leagues and cities in the 
autonomous region should not have deficits. The deficits 
of banners and cities should be noticeably lower than 
those of last year. 


The conference stressed: At present, there are many 
factors restricting the region's financial increase. Real- 
izing these three fighting objectives will be very difficult 
Therefore, financial and taxation departments at all 
levels should try by all possible means and should adopt 
measures to help enterprises develop production, raise 
economic results, and increase income. In the next few 
months, it iS necessary to exert strenuous efforts to 
organize all sort of revenues and guarantee the fulfill- 
ment of this year’s budgetary tasks. We should make 
vigorous efforts to think of a way to strengthen and 
improve the management of grain enterprises, reduce 
losses in the sale of government-price grain and oil- 
bearing crops, reduce the financial burden, strengthen 
budgets management, strictly control expenditures, urge 
all people to lead an austere life, and guaranice a 
financial balance during the year. We should conscien- 
tiously organize this year’s general inspection of taxa- 
tion, finance and prices, continue to consolidate finan- 
cial and tax order, and strengthen management. 
Taxation departments at all levels should handle tax 
reduction and remittance in line with their tax manage- 
ment jurisdiction and policies and should not bypass the 
limits of authority. 
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Ceremony in Hohhot for Deceased CPPCC Leader 


SK2708071490 Hohhot Inner Mongolia Regional 
Service in Mandarin 1000 GMT 25 Aug 90 


[Excerpt] A ceremony was held at Hohhot’s Dagingshan 
cemetery for revolutionaries this morning to pay last 
respects to the remains of Comrade Zhao Zhanshan, a 
long-tested and loyal Communist fighter, an outstanding 
CPC member, a professional activist of party affairs and 
mass work, a veteran Red Army soldier of northern 
Shaanxi, and vice chairman of the fourth Inner Mongolia 
Autonomous Regional Commutice of the Chinese Peo- 
ple’s Political Consultative Conference [CPPCC]. 
Leaders of the autonomous region, relatives and fnends 
of Comrade Zhao Zhanshan, and comrades from perti- 
nent departments, totaling more than 400 persons, 
attended the ceremony. 


Comrade Zhao Zhanshan died of illness in Hohht at 
0830 on 4 August 1990 at the age of 79. Party and state 
leaders who sent wreaths to Comrade Zhao Zhanshan 
were Wang Zhen, Xu Zhongxun, Yu Quuli, Ma Wenrui, 
and (Zheng Tianzuo). Leaders of the aut. nomous region 
who attended and sent wreaths to the ceremony were 
Wang Qun. Bu He, Qian Fenyong, Batubagen, Hao 
Xiushan, Shi Shengrong, Liu Yunshan, Chen Kuryuan, 
Ba: Enpei, Butegegi, Zhang Cangong. Sey:inbayaer, Bai 
Junging, Liu Zhenyi, Sha Tuo, Zhou Rongchang, Wu 
Ligeng,. Han Ming. Baoyanbatu, Yun Zhaoguang. and 
Wang Chongren. Zhang Hesong, chief procurator of the 
autonomous regional People’s Procuratorate, also 
attended and sent a wreath to the ceremony. 


Wu Ligeng. vice chairman of the autonomous regional 
CPPCC committee, presided over the ceremony. Bu He, 
chairman of the autonomous regional government, 
introduced the life history of Comrade Zhao Zhanshan. 
He said: In the nearly four decades that Comrade Zhao 
Zhanshan worked in Inner Mongolia, he persistently and 
firmly implemented the party's line, principles, and 
policies with his mch experiences and pioneering spirit. 
and made an indelible contribution to Inner Mongolia’s 
economic construction and unity among nationalities. 
He was supported and loved by the people of vanous 
nationalities of Inner Mongolia. In the more than 50 
years that Comrade Zhao Zhanshan worked for the 
proletarian revolutionary causes and communist causes. 
wheter in the difficult years of revolutionary wars or in 
the period of socialist revolution and construction, he 
was constantly loyal to the party, the people, communist 
causes, and Marxism-Leninism-Mao Zedong Thought. 
He devoted all his life to proletarian revolutionary 
causes and the socialist modernization drive. His life was 
a revolutionary and militant one, and one of hard work 
and service to the people. The masses of various nation- 
alities of Inner Mongolia will always cherish the memory 
of his brilliant contributions and revolutionary spirit 
and, under the leadership of the party Central Com- 
mittee and the autonomous regional party committee, 
hold high the banners of unity, construction, reform and 


52 REGIONAL AFFAIRS 


opening up, and strive to build a united, prosperous, and 
civilized Inner Mongolia. [passage omitted] 


Northeast Region 


Heilongjiang Committee Names Vice Governors 
OV. 240813539 Beying XINHUA Domestic Service 
ia Chinese 1034 GMT 24 Aug 90 


[By reporter Zhang Jianchi (1728 2170 1017)) 


[Text] Harbin, 24 Aug (XINHUA}—The | 6th meeting of 
the Seventh Heilongjiang Provincial People’s Congress 
Standing Committee, which was held today, has decided 
to appoint Cong Fukui [0654 4395 1145] and Sun 
Kuiwen [1327 7608 2429] as vice governors of 
Heilongjiang Province. 


Prior to their appointment, Cong Fuku: was the secre- 
tary of the Qigthar City party committee, and Sun 
Kuiwen was the chairman of the Heilongjiang Provincial 
Planning Commission. Both are college graduates of the 
1960's. 


Sun Weiben at Congress Committee Meeting 
SK 2508045690 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 24 Aug 90 


[Text] The five-day |!6th meeting of the Seventh 
Heilongjiang Provincial People’s Congress Standing 
Committee satisfactorily concluded at Harbin’s Beifang 
Mansion on the morning of 24 August. Voting by secret 
ballot, the meeting decided to appoint Comrades Cong 
Fukui and Sun Kuiwen as vice governors of Heilongjiang 
Province. 


He Shoulun, vice chairman of the provincial People's 
Congress Standing Commiuttec, presided over the 
meeting held on 24 August. Participating in this meeting 
were Sun Weiben, chairman of the provincial People’s 
Congress Standing Committee, and Wang Jun, Chen 
Liemin, Zhang Ruoxian, Wang Yusheng, An Zhendong. 
Qi Guiyuan, Ji Hua, Zhao Qingjing, and Du Dianwu, 
vice chairmen of the provincial People’s Congress 
Standing Committee. Present at the meeting as non- 
voting deputies were Shao Qihui, governor of the prov- 
ince, Tang Lanting, president of the provincial Higher 
People’s Court: and Jia Chengwen, chief procurator of 
the provincial People’s Procuratorate. 


The Seventh Provincial People’s Congress Standing 
Committee consists of 66 members, and 59 of them 
attended the 24 August meeting, reaching the quorum. 
Voting by secret ballot, the meeting decided to appoint 
Comrades Cong Fukui and Sun Kuiwen as vice gover- 
nors of the provincial people's government. Meanwhile. 
the meeting appointed (Bai Zheng) as vice chairman of 
the law committee under the Seventh Provincial Peo- 
ple’s Congress Standing Committee and appointed Liang 
Yubei as vice chairman of the nationalities, overseas 
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Chinese, and foreign affairs committee under the Sev- 
enth Provincial People’s Congress Standing Committee. 
The meeting also removed (Bai Zheng) from his former 
post as secretary general and the general office director 
of the Provincial People’s Congress Standing Com- 
mittee; removed Liang Yube:i from his post as director of 
the investigation and study office of the provincial 
People’s Congress Standing Committee, and removed 
(Wu Jin) from his post as director of the general office of 
the education, science, culture, and public health com- 
mittee under the Provincial People’s Congress Standing 
Committee. The meeting also endorsed other items on 
Personnel appointments. 


By a show of hands, members adopted the provincial 
regulation on popularization of agricultural technology, 
the provincial methods on implementing the PRC's 
villagers committee organic law, the provincial People’s 
Congress Standing Committee's resolution on approving 
the 1989 final accounts, and the provincial People’s 
Congress Standing Committee's regulation on conscien- 
tiously clearing up and correcting unhealthy trends 
among various trades. 


Sun Weiben, chairman of the provincial People’s Con- 
gress Standing Committee, made a speech at the conclu- 
sion of the meeting. He first dwelt on ways to unite the 
people to overcome difficulties and promote economic 
development. 


Comrade Sun Weiben said: At the moment, our prov- 
ince’s economic situation is confronted with both good 
and bad trends. The situation in agricultural production 
is very gratifying: however, the slowdown in industrial 
production and [words indistinct] have not yet been 
checked. In exercising People’s Congress functions and 
in exploiting the role of the organs of state power, 
people's congress standing committees at all levels in the 
province should focus their efforts on overcoming eco- 
nomic difficulties and promoting economic develop- 
ment. People’s congress standing committees at all levels 
should give full play to the overall function of the organs 
of state power, listen to and examine government work 
reports in a timely manner. strengthen the supervision 
over the government work, organize people's deputies to 
conduct inspection and examination, help implement 
the resolutions of the provincial party committee and the 
regulations of the provincial government, and conduct 
in-depth investigation and study of key and difficult 
problems that affect the economic development of therr 
own administrative divisions. 


Comrade Sun Weiben then talked about the issues on 
correcting unhealthy trends among various trades, on 
strengthening leadership over and management ot the 
work related to foreign affairs, and on giving play to the 
democratic role of the organs of state power. 
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Jilin Brings Scientific Expertise to Agriculture 
OW 2508 190890 Beijing XINHUA in English 
1154 GMT 25 Aug 90 


[Text] Changchun, August 25 (XINHUA)}—Jilin Prov- 
ince, the biggest commodity grain supplier in China, has 
adopted measures to disseminate science and technology 
in rural areas. 


Provincial officials in charge of agriculture told 
XINHUA that the northeast China province has orga- 
nized more than 3,000 agricultural scientists and techni- 
cians from 20 research institutes and colleges to go to the 
countryside. 


The scientists and technicians have co-operated with 
local officials, and material supply and monetary depart- 
ments to set up 65 technological contract groups pro- 
viding services for farmers cultivating 3.3 million ha of 
farmland, 80 percent of the total in the province. 


They have established |4 agro-technical pilot zones and 
36 pilot stations in |2 cities and counties. 


According to their current plan, 2,300 agro-technicians 
or 70 percent of the technicians assigned to work in rural 
areas are engaged in improving low-yield land. So far. 
104 new techniques have been adopted. 


Local agricultural experts estimate that the new tech- 
niques will help the province to increase its grain Output 
by two billion kg, vegetables by 120 million kg and sugar 
beets by 30 million kg—for an extra two billion yuan in 
output value. 


Jilin’s grain output reached 15 billion kg last year. 


Liaoning Promotes Optimum-Scale Farming 
OW 2708030590 Beying XINHUA in English 
0150 GMT 27 Aug 9) 


[Text] Shenyang, August 27 (XINHUA}—A new trend in 
China's rural reform is to disseminate optimum-scale 
farming by means of new techniques, according to offi- 
cials here. 


The Liaoning Provincial Science and Technology Com- 
mittee reported that 13,000 agro-scientists and techni- 
cians have organized 459 contract groups to offer tech- 
nical services to peasants. They have contracted |.424 
million ha of farmiand, more than a half of the total in 
Liaoning, northeast China. 


The officials noted that China's grain output has 
increased remarkably thanks to the rural reform in 1979, 
when farmland was contracted out on the basis of rural 
households. 


However, generally speaking, household farming 1s too 
small in scale to facilitate the spread of new agro- 
techniques, officials say. In recent years Liaoning’s grain 
output has hovered at around 6.25 billion kg 
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Deputy Governor Lin Sheng said that adopting opti- 
mum-scale farming by means of new techniques ts the 
key to further development of grain production. 


He noted that optimum-scale farming has paid off in 
some areas. For eaample, Fusi Township planted 330 ha 
with grain last year, and in spite of a severe drought, 
grain yield reached 9.015 kg a ha, double that of the 
previous year. 


Current farming is still based on the household contract 
system. What is different 1s that cultivation and field 
management are carried out under the uniform guidance 
of agro-technicians. 


Jiang Hongchang, deputy mayor of Chaoyang City, said 
that the city has planted 100,000 ha of crops under the 
optimum-scale farming program, of which the output 
from 34,000 ha of spring wheat averages 5.250 kg per ha. 
the highest in history. 


Scientists have also helped peasants to interplant 
tobacco, corn or vegetables with wheat. As a result, 
peasants’ income has reached | 2,000-15,000 yuan per 
ha, four or five times the previous figure. 


In Fuxin City, Zhu Wenzhe. a city official in charge of 
science, said that more than | 000 rural households have 
joined the optrmum- scale farming pilot program. On 
5.300 ha, agricultural experts say. the grain output will 
reach 7,500 kg per ha. 


Moreover, 100,000 local peasant households have vol- 
untarily organized a high-yield pilot program covering 
100,000 ha. The largest tract of the same crop covers 66 
ha and the smallest, about seven ha. 


Quan Shuren Delegation Returns From DPRK 


SK2508084290 Shenvange Liaoning Provincial 
Service in Mandarin 2200 GMT 24 Aug 90 


[Text] After satisfactorily winding up its visit to the 
DPRK, the delegation of the Liaoning Provincial CPC 
Committee, headed by Quan Shuren, secretary of the 
provincial CPC committee. returned to Shenyang on the 
evening of 24 August. The delegation paid a visit to the 
DPRK upon the invitation of the North Pyongan Prov- 
ince of the DPRK. 


Meeting the delegation at the station were Yue Qifeng, 
deputy secretary of the Liaoning Provincial CPC Com- 
mittee and provincial acting governor. Sun Qi: and Shang 
Wen, deputy secretaries of the provincial party com- 
mittee, Xu Wencai, Standing Committee member and 
secretary general of the provincial party committee, Yu 
Xiling, vice chairman of the provincial People’s Con- 
gress Standing Committee. (Ke Jinchuan), secretary gen- 
eral of the provincial government; and Li Xishun, 
director of the provincial Foreign Affairs Office. (Xi 
Guangrong), consul of the DPRK consulate stationed in 
Shenyang. also met the delegation at the station. 
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During their stay in the DPRK. all delegation members 
were cordially received by Kim Il-song, general secretary 
of the Korean Workers Party Central Committee and 
president of the DPRK. The delegation visited North 
Pyongan Province, Sinuiju, Yongchon County, and 
Tongnim County. The delegation was also invited to 
visit Pyongyang, capital of the DPRK, Nampo, Kaesong, 
and Hyangsan County. Wherever it went, the delegation 
was warmly welcomed and accorded lavish hospitality. 


Northwest Region 


Commentary Says Splittism Main Danger 
OW 2508063690 Urumgi Xinjiang Television Network 
in Mandarin 1300 GMT 24 Aug 90 


[From the “Xinjiang News” program—Announcer-read 
commentary by the Xinjiang People’s Broadcasting Sta- 
tion and the Xinjiang Television Station, entitled “Ear- 
nestly Implement the Guidelines of the Enlarged Plenary 
Session of the Autonomous Regional Party Committee”) 


[Text] All localities and departments in the autonomous 
region are currently disseminating, studying, and :mple- 
menting the guidelines of the |Sth enlarged plenary 
session of the third autonomous regional party com- 
mittee, with the aim of unifying the will and action of 
party organizations and the cadres and masses of all 
nationalities throughout the region. This is of great 
significance for maintaining political, economic, and 
social stability and for fulfilling all work assignments in 
the autonomous region. 


The 15th enlarged plenary session of the third autono- 
mous regional party committee was held successfully, 
and many fruitful results were achieved. The best results 
of the session were that the people understood that 
national splittism 1s Xinjiang’s main danger and were 
able tc achieve unity on the guiding thought against 
splittism. In implementing the guidelines of the session, 
we must first strive to achieve unity in understanding 
and the guiding thought against splittism from the top to 
the bottom, from one level to another, and from the 
prefectures to the cities, counties, and townships. We 
must carry out the struggle against national splittism 
from the higher to the lower levels, and from the prefec- 
tures to the cities, counties, and townships. 


Comrade Mao Zedong said: “What really counts in the 
world is conscientiousness, and the Communist Party is 
most particular about being conscientious.” “We must 
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be scientific in making revolution, carrying out construc- 
tion, or doing any work.” In implementing the guidelines 
of the 15th enlarged plenary session of the third auton- 
omous regional party committee, we must also be con- 
scientious. 


Before disseminating and implementing the guidelines, 
some localities in our region have sent personnel to 
grass-roots units to make investigations and studies in 
order to get firsthand knowledge of the situation there. 
The purpose of doing this is to make sure that the goal 
will be achieved in the course of disseminating and 
implemeniing the guidelines. In disseminating and 
implementing the guidelines, some localities have closely 
integrated opposition to the strategy for peaceful evolu- 
tion pushed by foreign hostile forces with the struggle 
against national splittism in accordance with the reality 
of their areas’ opening to the outside world. Some 
localities have applied the method of the rectification 
campaign to study and implement the guidelines of the 
session of the regional party committee. The conscien- 
tiousness and methods of these localities are worth 
emulating. However, in the course of disseminating and 
implementing the guidelines of the enlarged plenary 
session of the autonomous regional party committee, 
some localities and departments have not only ignored 
actual conditions but also failed to disseminate the 
guidelines in conjunction with the peoples’ thoughts. 
Though they disseminated the guidelines for the sake of 
formality, they failed to solve practical problems, and, as 
a result, have achieved nothing. 


Cadres are a decisive factor once the political line has 
been determined. The key to successfully disseminating 
and implementing the guidelines of the enlarged plenary 
session lies in leading cadres at all levels. First, leading 
cadres should achieve unity in thinking and under- 
standing. Leading cadres should be ahead of the masses, 
not behind them, in understanding that national split- 
tism is Xinjiang’s main danger, which is an objective 
fact. A higher leve! should be ahead of and know more 
than a lower level; 1 should not lag behind and know 
less. If the leading cadres previously failed to recognize 
or understand sufficiently that national splittism is Xin- 
yiang’s main danger, they should now have a clear 
understanding of 11 afier disseminating and studying the 
guidelines of the enlarged plenary session. Moreover, 
they should actually implement them, thereby guiding 
the masses of all navonalities to combat national split- 
lism, to ensure long-term stability in Xinjiang, and to 
work hard in developing Xinjiang’s economic and cul- 
tural undertakings so as to achieve common prosperity 
for all nationalities in Xinjiang. 
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Taiwan Pursues ‘Extremely Erroneous’ Policy 
OW 2208124790 Beijing XINHUA Domestic Service 
in Chinese 0512 GMT 22 Aug 90 


{By XINHUA commentator: “Responsibility of Taiwan 
Authorities Cannot Be Shirked”] 


[Text] Beijing, 22 Aug (XINHUA)}—In the last 20 days 
and more, two tragic incidents have occurred one after 
another as a result of the Taiwan authorities’ repatria- 
tion of residents of the Fujian coastal areas who crossed 
the strait to Taiwan without permission. The two inci- 
dents, which resulted in the tragic death of 46 repatri- 
ates, have aroused deep concern among the people on 
both sides of the Taiwan Strait. We express our profound 
condolences over those who died in the two tragic 
incidents and our utmost indignation at the Taiwan 
authorities extremely inhumane way of repatriating the 
mainland residents. 


Of the two tragic incidents, one occurred when the 
Taiwan authorities locked up repatriates in a sealed 
cabin, resulting in 25 people being suffocated. The other 
occurred when a Taiwan warship struck a repatriating 
boat, broke it in two, and failed to promptly rescue those 
who fell into the water. As a result, 21 people drowned. 
After the incidents occurred, top Taiwan military and 
government authorities and personnel directly involved 
made all kinds of statements to shirk their responsibili- 
ties. However, Taiwan newspaper reports have po:nted 
out that the statements are self-contradictory, full of 
flaws, and untenable. We believe that the facts prove that 
responsibility for the two incidents should be borne 
completely by the Taiwan side. Moreover, we hold that 
the two tragic incidents are fundamentally the inevitable 
outcome of the Taiwan authorities extremely erroneous 
“mainiand policy.” 
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It is well known that the peaceful reunification of the 
motherland has been our consistent stand. Since the 
1950’s, the CPC has constantly put forward proposals for 
the peaceful reunification of the motherland. These 
include a proposal for the early realization of the “three 
exchanges” and expansion of two-way exchanges to 
create conditions for the peaceful reunification of the 
motherland. In addition, we have adopted many prac- 
tical measures to develop exchanges across the strait. In 
recent years, more than | million people from Taiwan 
have come to the mainland to visit relatives and travel, 
and more than 500 Taiwan reporters have visited the 
mainland to cover news. We have embraced our Taiwan 
compatriots with open arms and have taken care of them 
to the best of our ability. Our policy toward Taiwan is 
fair and reasonable, and our teelings toward our Taiwan 
compatriots are sincere. We have treated them truly as 
our relatives. Blood is thicker than water. We are all 
Chinese and elements of the Chinese nation. We are 
looking forward to the day when the two sides can join 
hands to make the Chinese nation stand tall among the 
nations of the world and create a brilliant future worthy 
of our ancestors. However, our efforts have yet to receive 
a deserving response from the Taiwan authorities. To 
date, the Taiwan authorities still refuse to exchange mail, 
trade, air, and shipping services and institute two-way 
exchanges: they have cruelly treated people from the 
mainiand who crossed the strait to Taiwan without 
permission. A high-ranking person of the Taiwan author- 
ities has even called these common people from the 
mainland “enemies.” Judging by this attitude, it is not 
strange that the personnel directly responsible for repa- 
triating mainlanders have done whatever they like! 


The Taiwan authorities must take responsibility for the 
two tragic incidents and take action, as soon as possible, 
that can be accepted by their mainland compatriots, 
including punishing those responsible, dealing seriously 
with the aftermath, and taking practical measures to 
ensure that similar incidents do not recur in the future. 
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Workers Enter Jordan Through Iraq 


OW 2508050890 Taipei International Service 
in English 0200 GMT 24 Aug 90 


[Text] After more than 60 hours of being on the road, 
134 workers of the BEC Engincering Company and their 
relatives crossed the border into Jordan from Iraq late on 
Wednesday night [22 August]. All the ROC [Republic of 
China] nationals arrived in Amman in good health and 
without any major problems. The ROC nationals are 
now in a hotel in Amman, waiting for a China Airlines’ 
plane to take them up and bring them back to Taiwan. 
ROC representatives in Jordan said that ROC citizens, 
who travelled from Kuwait to Jordan via Iraq, were busy 
completing entry and exit forms, and, if everything went 
slickly, they should be on the China Airlines’ airplane 
back to Taipei on Thursday evening. 


Meanwhile, China Airlines stated on Thursday that it 
had already received a permit from Burma to fly over its 
airspace, and all that was left was to seek permission 
from India. However, it is expected that the permit will 
be granted at any moment. The 747 that the China 
Airlines sent to take up ROC nationals in Jordan left at 
4:00 P.M. [0800 GMT on 23 August] from Taipei, and 
will take a little over 1! hours to reach Amman. The 
airlines said that if it did not receive a written approval 
before the plane left, the captain would request a tem- 
porary permission before entering Indian airspace. 


Iraqi Soldiers Detain Journalists 
OW 2708011390 Taipei Domestic Service 
in Mandarin 2300 GMT 25 Aug 90 


[Text] Three journalists of the Republic of China [ROC] 
in Taiwan, who were in Jordan to cover the evacuation 
of ROC nationals, were forcefully detained by Iraqi 
soldiers at the Jordanian-lraqi border on 24 August, 
1700 Jordan time. They were released this morning. 
0200 Jordan time, but their passports and equipment 
were confiscated by the Iraqi soldiers. 


The three reporters detained for eight hours by Iraqi 
soldiers were identified as (Chung Kuo-xian) of China 
Television Station, (Ho Chin-pang), a press photogra- 
pher; and (Wei Chih-teh), a press photographer for 
CHUNG KUO SHIH PAO. An ROC representative in 
Jordan reported the incident to the authorities in Taiwan 
and received instructions from the Foreign Ministry to 
make every effort to rescue the three. 


(Chen Po-tso), an ROC representative in Jordan, said 
that the three journalists were detained by Iraq: soldiers 
because they had gone to the border secretly to cover 
news and take photographs. (Chen Po-tso) pointed out 
that after their release, the three journalists gave him an 
account of their detention. The three reporters are 
staying with other ROC reporters at a hotel near the 
representative's office. 
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Evacuees Return From Kuwait 


OW 2608140590 Taipei International Service 
in English 0200 GMT 26 Aug 90 


{ Numbers as heard] 


[Text] One hundred eighty-three ROC [Republic of 
China] nationals evacuated from Iraqi-occupied Kuwait 
returned home to Taiwan on Friday night [24 August] to 
an emotional reunion with family members, ending a 
three-week nightmarish escape that took them across 
some |,600 km of desert. Economic Minister Vincent 
Hsiao and Vice Foreign Minister Cheng Chien-jen were 
on hand to welcome the homecomers on behalf of the 
premicr and foreign minister. 


The Foreign Ministry's chartered fligni ieft Tarpei for 
Amman, Jordan, on Thursday afternoon to pick up the 
evacuees. After a four-hour stay at Amman’s airport, 
they flew directly back to Taipei. In addition to the 136 
people evacuated from Kuwait, the China Air jet also 
brought back 53 other ROC citizens who wanted to leave 
the Middle East in light of the recent crisis. 


However, excitement at the group's return was mixed 
with embarrassment as | 36 of the evacuees got out only 
with the help of Peking. The | 36 traveled from Kuwait 
to Baghdad and then to Jordan in a convoy of cars that 
Communist Chinese authorities had arranged to evac- 
uate close to 2,000 Mainland Chinese from Kuwait. The 
manager of the BES Engineering Corporation in Kuwait, 
Ting Kuang-yu, said he sought help from Peking’s 
embassy in Kuwait after Iraqi soldiers harassed the 
stranded ROC citizens and the soldiers asked the com- 
pany to provide them with women. Vice Foreign Min- 
ister Cheng Chien-ren told a news conference that [in] 
such circumstances getting help from the Chinese Com- 
munists was understandable. 


In addition, a spokesman for the President's Office also 
said that this was an unusual case and while the govern- 
ment will not prosecute those for making contacts with 
the Chinese Communists, the government will still not 
change its policy of no direct contact with Peking. 


Probe of Evacuation Planned 


OW 2608140890 Taipei International Service 
in English 0200 GMT 26 Aug 90 


[Text] Foreign Affairs Minister Fredrick Chien stated 
Saturday [25 August] that he was not totally satisfied in 
the manner that ROC [Republic of China] workers for 
the BES Engineering Agency and other ROC nationals 
were evacuated from Kuwait. A special committee will 
meet next Tuesday [28 August] to look at the whole 
evacuation process from an objective point of view and 
decide whether or not the ROC representative to Kuwait 
did not fulfill his duty and his tradition. According to 
sources, the special hearing will be only of ministry 
officials, and the ROC representative to Jordan will not 
be allowed to attend. In addition, Minister Chien also 
said that there are still two ROC nationals manning the 
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BES office in Kuwait and he hoped that they will be 
evacuated from the area as qucikly as possible. 


Legislators Conclude Europe, Soviet Tour 


OW'2708052490 Taipei CNA in English 0250 GMT 
27 Aug 90 


[Text] Vienna, Aug. 26 (CNA)}—Both members of par- 
liament of the Republic of China and Austria have 
expressed hope that the exchange of direct flights 
between the two countries at an earliest date will further 
strengthen existing substantive relations. 


Dr. Friedrich Konig, chairman of the Austrian People’s 
Party-National Assembly, and Republic of China Legis- 
lator Huang Ho-ching, made the statements Saturday [25 
August] at a dinner party hosted by Lo Lung, the 
Republic of China representative in Austria, in their 
honor. 


Dr. Konig has been the prime move: for the aviation 
agreement between the Republic of China and Austria 
for more than eight years. 


Also present at the dinner party were Dr. Herbert 
Schambeck, vice president of the upper house of the 
Austrian Parliament, Republic of China Legislators 
Wang Ling-lin, Hsieh Sheng-shan, Tsai Bih-hwang, Yang 
Min-sheng, Chang Chien-hua and Lin Tsung-ming and 
their dependents. 


The Republic of China legislators left Vienna Sunday for 
Taipei after concluding a 22-day European study mis- 
sion. They have visited Spain, the Soviet Union, Poland, 
Czechoslovakia, Hungary and Austria and studied their 
respective trade and econ >mic systems, investment envi- 
ronment and reform measures as references for the 
Legislative Yuan when deliberating future East Euro- 


pean policy. 


Economics Ministry Allows Indirect Investment 


OW 2508194690 Taipei CNA in English 1530 GMT 
25 Aug 90 


[Text] Taipei, Aug. 2 (CNA)}—The Economics Ministry 
has decided to allow certain labor-intensive industries in 
the Republic of China on Taiwan to make indirect 
investments on the Chinese mainland, Vice Economics 
Minister Lee Shu-chiu said Saturday [25 August]. 


The ministry has worked out a list of 3,922 selected 
items for which Taiwan manufacturers could make indi- 
rect investments on the mainland, Lee said. 
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Most of ihe selected items are either labor-intensive or 
can hardly be profitably produced in Taiwan, Lee said. 
Some items have been listed because they need raw 
materials that are abundart on the mainiand. 


The ministry originally selcted only 2,875 products for 
indirect investment on the mainland. The ministry's 
Industry Advisory Commission later added 1,078 addi- 
tional items and deleted 3! others from the list. The 
newly added items included textiles, chemicals, paper 
pulp, glass and electric transformers. 


Price Increase for Domestic Oil Producis 
OW'2408 193090 Taipei CNA in English 1500 GMT 
24 Aug 90 


[Text] Taipei, Aug. 24 (CNA)}—The Republic of China 
Government raised the prices for all domestic oil prod- 
ucts, except fuel oil, by between 3 and 42 percent Friday 
[24 August] to reflect soaring crude import costs. 


Economics Minister Vincent Siew said in a statement 
that the government was forced to adjust domestic oil 
prices after crude import costs had doubled since the 
Iraqi invasion of Kuwait on Aug. 2. 


The price hikes, which took effect at noon Friday, 
affected 16 types of oil. But to protect the competitive- 
ness of Taiwan enterprises, fuel oil prices would not be 
changed, Minister Siew said. He also added that power 
rates would remain the same. 


The new rates, based on crude import costs of 23 US. 
dollars per barrel and an exchange rate of 27.4 New 
Taiwan [NT] dollars against | U.S. DOLIar, included: 
18.5 NT dollars per liter of unleaded gasoline, up 28 
percent, 18.5 NT dollars per liter of premium gasoline, 
up 28 percent, 13.5 NT dollars per liter of kerosene, up 
29 percent: and | 3 dollars per liter of premium diese! oil, 
up 30 percent. A cubic meter of natural gas will cost 7.5 
NT dollars, a 3 percent rise. 


To help stabilize consumer prices, Siew said, the govern- 
ment would absorb part of the increased crude import 
costs. Gasoline and diese! commodity taxes would be cut 
by half, slashing government tax revenues by 15 billion 
NT dollars a year, Siew indicated. The Chinese Petro- 
leum Corp. would also bear part of the extra import 
costs, he said. 


The minister continued that if international oil prices 
dropped below 3 U.S. dollars a barrel, the government 
might lower domestic prices accordingly. He noted that 
the government cut oil prices seven times during the 
1986-1988 period to reflect the declining cost of crude 
o:l on world markets. 
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Hong Kong 


Vietnamese Boat People Arrivals Decline 


HK2708035990 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Aug 9 p 3 


[By Fiona Macmahon] 


[Text] The number of Vietnamese boat people arriving 
in Hong Kong this month shows a further decline in 
numbers this year. 


To date, 539 boat people have arrived this month 
compared with an average of about 750 from April to 
July. The largest group of 817 arrived in May. 


In all, 4,268 boat people have sailed into Hong Kong this 
year, only 13.4 percent of the total for the same period 
last year. 


The arrival rate is substantially less than in 1989 when 
34,116 boat people flooded into the territory, 28,000 
during the peak summer months of May, June July and 


August. 


While officials are pleased with the trend, there are fears 
that the political backlash in Vietnam, predominantly in 
the south, could see the rate rising again next year, 
although the surge in 1989 is unlikely to be matched 
again. 

And arrivals in other first asylum countries in the region 
have not fallen in anything like the same way. 


The arrivals this year are of particular interest because 
the majority have come overland, picking up small 
fishing boats for the very last leg of the journey, and are 
ethnic Chinese from the south. 


The majority of arrivals last year were from the north 
and were ethnic Vietnamese. 


Officials attribute the drop in arrivals from the north to 
the mandatory repatriation on December | 2 lasi year of 
51 boat people to Hanoi. 


But the United Nations High Commissioner for Refu- 
gees [UNHCR] argues that the message that Hong Kong 
no longer is the gateway to the West has been spread 
through the voluntary repatriation programme. 


Meanwhile, the Government has screened 14,715 people 
since it introduced the screening policy on June 16, 
1988, although there are another 30,000 still waiting to 
be screened. 


The Government has found 12,443 not ~ be genuine 
refugees while 2,272 have either been screened in as 
refugees or declared refugees under the UNECR man- 
date. This is about 18 per cent of the total screened. 
Initially the percentage of those screened in was only 
about 10 percent. 


Under their mandate the UNHCR has the mght to 
overturn a negative Immigration Department decision. 
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Inflation Rises to 9.4 Percent 

HK2508032990 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
25 Aug 90 pp 1, 3 


[By Chris Chapel] 


[Text] Drinking, smoking, eating and being served cost 
more last month, pushing the annual inflation rate up 
three decimal places to 9.4 percent as measured by the 
Government's main inflation indicator—Consumer 
Price Index [CPI] (A). 


Latest figures from the Census and Statistics Depart- 
mc nt put the indicator, which measures the cost of living 
of about half of the territory's households, at 142.4, a 9.4 
percent rise over July last year. 


In June, inflation was running at 9.1 percent, town from 
9.3 percent in May. 


Taken together, food, alcohol, tobacco, services and 
transport accounted for three quarters of the 9.4 percent 
annual increase in CPI (A), and for about the same 
proportion of the 9.5 percent annual rise in the narrow 
CPI (B) indicator. 


The rise from June to July was mainly due to rising 
restaurant and food prices and higher private housing 
rents, the department said. 


Housing stood out, ising by one percent from June to 
2 dly in CPI (A) and by 1.6 percent in CPI (B), while food 
rose 0.6 percent for both groups over the month and 9.5 
percent for the year. 


The department said rising vegetable and restaurant 
prices had offset decreases in fruit and seafood. 


The fastest rising sector in CPI (A) for the 12 months to 
July was alcohol and tobacco, up 18.4 percent but just 
0.2 percent from June. 


Transport and vehicles was the next highest riser, putting 
on 14.2 percent over the 12 months and 0.6 percent 
during July, mainly due to a rise im light bus fares. 


All services rose 11.7 percent and 0.5 percent respec- 
tively, with higher package tour and medical costs 
making up the bulk of the rise. 


Clothing and footwear costs fell in both CPI (A) and (B) 
by 0.8 percent over the month because of lower outer- 
clothing prices while fuel and light charges fell 0.1! 
percent in CPI (A) and 0.2 percent in CPI (B). 


The department warned that July last year was a month 
of low inflation, and suggested comparing inflation for 
May, June and July of last year with the same period this 
year—in May and June last year, CPI (A) rose 10.6 and 
1! percent respectively. On that basis, inflation was 9.2 
percent as measured by CPI (A) and 9.4 percent by CPI 
(B). 
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CPI (A) measures the costs of households which spent 
$2,000 to $6,499 a month in base year 1984-85—about 
50 percent of those in Hong Kong—while CPI (B) 
measures those in the $6,500-$9,999 bracket at the same 
base date, around 30 percent of the tota!. CPI (B) rose 
9.3 percent in both May and June on an annual basis. 


Householders in the lower expenses brackets can take 
heart from the plight of the better-off in Hong Kong. On 
an annual basis, costs are msing faster for those on higher 
salaries, according to the Hang Seng CPI1—calculated by 
the economic research department of the Hang Seng 
Bank. 


The index, which measures costs of the 10 percent of 


households in the $10,000-$24.999 monthly expenses 
bracket at base year 1984- 85, had risen 11.2 percent 
from July last year to last month. 


From June to July, however, costs for the ncher 10 
percent rose just 0.1 percent compared with the 0.5 and 
0.6 percent monthly rises suffered by 80 percent of the 
population. 


Macao 


Melancia Refuses Comment on Resignation Rumors 


HK2708041190 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Aug 90 p 3 


[By Adam Lee in Macao] 


[Text] Macao Governor Mr Carlos Melancia yesterday 
refused to comment on mounting speculation that he ts 
to resign this week in an alleged bribery scandal. 


Returning ‘o Macao after a holiday in Thailand, Mr 
Melancia refused to answer questions from reporters. 


Speculation about the Governor's intentions mounted 
over the weekend when the enclave’s Portuguese- 
language weekly newspaper TRIBUNA reported he 
would quit when he meets Portuguese President Dr 
Mario Sozres in Lisbon on Wednesday [29 August}—the 
day the report of an inquiry into Mr Melancia’s alleged 
involvement in the scandal is to be released. 
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The paper said Mr Melancia. who has denied the allega- 
tions, would resign whether or not the report implicated 
him. 


The bribery allegations first emerged about seven 
months ago in news reports from Lisbon. 


A German consultant company, Weidieplan. was said to 
have paid Mr Melancia a hefty bribe in order to acquire 
a consultancy contract for the Macao international air- 


port. 


But the work was granted to a French company, and the 
German firm reportedly sent Mr Melancia a fax asking 
for its money back. 


Mr Melancia leaves for Lisbon tomorrow. 


Stanley Ho Denies Involvement With DPRK 


HK2508032790 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Aug 90 p 3 


[From Adam Lee in Macao] 


[Text] Casino tycoon Mr Stanley Ho yesteday rejected 
suggestions that he was involved in a casino project in 
North Korea. 


“I've never even thought about cpening casinos in North 
Korea,” he said at the Macao Governor's Palace after 
signing amended gambling franchise contracts with 
macao acting Governor, Dr Murteira Nabo. 


“We already have enough casinos and our business is 
good,” Mr Ho added. 


Speculation about Mr Ho's possible involvement in 
North Korea started in April, when a source told the 
SOUTH CHINA MORNING POST that one of Mr Ho's 
aides would visit Pyongyang to study a casino project at 
the uncompleted Ryugyong Hotel. 


A second source later said that that visit had gone ahead, 
and speculation about Mr Ho's involvement grew this 
week when Mr Wong Sing-wah, one of his associates, 
announced he had invested in the Ryugong Hotel. 


Mr Wong. who made the announcement at Mr Ho's 
Hotel Lisboa in Macao. said that Mr Ho had been 
approached about opening a casino in the hotel, but that 
he had not given his decision. 
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